


Humboldt Bay Municipal Water District
828 7t Street, Eureka

Agenda for Regular Meeting of the Board of Directors
August 11, 2022
Meeting Start Time: 9:00 am

District Mission

Reliably deliver high quality drinking water to the communities and customers we serve in the greater
Humboldt Bay Area at a reasonable cost. Reliably deliver untreated water to our wholesale industrial
customer(s) at a reasonable cost. Protect the long-term water supply and water quality interests of the

District in the Mad River watershed.
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COVID-19 Notice

The Board room at 828 7th street will be open to the public at reduced capacity to accommodate social
distancing. An online option will also be available.

Members of the public may join the meeting online at:
https://us02web.zoom.us/j/86710296323?pwd=MjZIdGxRa08wZ0OFWOHJrUINhZnFLQT09

Or participate by phone: 1-669-900-9128 Enter meeting ID: 867 1029 6323 Enter password: 484138

If you are participating via phone and would like to comment, please press *9 to raise your hand.

How to Submit Public Comment: Members of the public may provide public comment via email until 5
pm the day before the Board Meeting by sending comments to office@hbmwd.com. Email comments
must identify the agenda item in the subject line of the email. Written comments may also be mailed to
828 7th Street, Eureka, CA 95501. Written comments should identify the agenda item number.

These comments will be read during the meeting. Comments received after the deadline will be included
in the record but not read during the meeting. If participating in the meeting, public comment will also
be received during the meeting.

Time Set Items: 11.4 Mgmt-Presentation to Employee 9:05 am
8.2 McNamara & Peepe 9:15 am
8.1.a.iii MOU with MCSD 10:00 am
8.4 Park 1 Agreement with FOP 10:30 am
10.1 Engineering 11:00 am
9.2 Financing Consultant 11:15am

8.3 Closed Session — Anticipated Litigation (DTSC) 1:30 pm

The Board will take a scheduled lunch break from 12:00 pm to 1:30 pm.

1. ROLL CALL
2. FLAG SALUTE

3. ACCEPT AGENDA

4. PUBLIC COMMENT

Members of the public are invited to address the Board on items not listed on the agenda that are within

the scope and jurisdiction of the District. At the discretion of the President, comments may be limited to
three minutes per person. The public will be given the opportunity to address items that are on the
agenda at the time the Board takes up that item. Pursuant to the Brown Act, the Board may not take
action on any item that does not appear on the agenda.


mailto:office@hbmwd.com
https://us02web.zoom.us/j/86710296323?pwd=MjZldGxRa08wZ0FWOHJrUlNhZnFLQT09

5. MINUTES
Minutes of the July 14, 2022 Regular Meeting* - discuss and possibly approve
6. CONSENT AGENDA - These matters are routine in nature and are usually approved by a combined single vote unless
an item is pulled for discussion
6.1 Media articles of local/water interest (Articles A— N)* - possibly approve
7. CORRESPONDENCE
[[-T"ACWA Oppose — Unless — Amended : SB 222 (Dodd] Water Rate Assistancg Program™ -discuss
[ZZ Appeal of Partial Grant Denial for Quagga Grant C22Q0803* -discuss
8. CONTINUING BUSINESS
[8.1 Water Resource Planning - status report on water use options undef consideration*
a. Local Sales
[~ Nordic Aquafarms™ = discups
ii. Trinidad Rancheria Mainline Extension — discuss
fiii. Draft MOU with McKinleyville CSD* — discuss [and possibly approve (Time Set 10:00 am)
[ Transport™ - discuss
c. Instream Flow — discuss
8.2 [McNamara & Peepe* - discuss (Time Set 9:15 am)
8.3 CLOSED SESSION - Conference with Legal Counsel — Anticipated Litigation: Initiation of litigation
pursuant to paragraph (4) of subdivision (d) of § 54956.9 (DTSC) (Time Set 1:30 pm)
8.4 Park 1 Agreement with Friends of the Pleistocene*-discuss and possibly approve (Time Set 10:30
am)
9. NEW BUSINESS
9.1 [istrict Conflict-of-Interest Cade¥-discuss and possibly approve
9.2 [Financing Consultant* -djscuss (Time Set 11:15 am)
9.3 orth Coast Resource Partnership grant applicatipn*-discuss
9.4 [DBW Quagga Grant Appeal* {discuss
10. REPORTS (from STAFF)

10.1|Engineering (Time set 11:00 am)

a. 12 kV Switchgear Relocation ($858,332 District match) — status report
i. FEMA Approval of Additional Funding*-discuss
ii. Final Contractor Pay Request*-discuss
b. TRF Generator Project (517,819 District match) — status report
c. Matthews Dam Advance Assistance Seismic Stability Project — status report
d. Status report re: other engineering work in progress

10.2 [Fifianciar |

a. [July 2022 Financial Statement & Venldor Detail Report* — discuss and possibly approve
b. [HBMWD Letter to Municipal Customers |
re: Estimated wholesale water charges, price factor 2* - discuss

10.3 Ogrations |

a. Monthly report on projects and operations* — discuss

b. Request to surplus Unit 9, 2000 Ford F-350*-discuss and possibly approve

c. Request to add project to FY23 budget in the amount of $2,750.00*- discuss and possibly
approve

11. MANAGEMENT



11.1 [FERC Training* -report out |

11.2 ACWAEnergy Committeet-report out

11.3 Lease Lot 43, Ponnay-status update

11.4 Presentation to Employee (Time Set 9:05 am)

12. DIRECTOR REPORTS & DISCUSSION
12.1 General - comments or reports from Directors

12.2 ACWA

a. Director report out, if any

b.|Arti : i i - discuss
c. ACWA Fall Conference Agenda*-djscuss

12.3 ACWA-JPIA
a. Director report out, if any

b. Articles re: President Jerry Gladbach®-discuss

12.4 Organizations on which HBMWD Serves

a. |RCEA * - status report
b. |RREDC* - staftus report

ADJOURNMENT

ADA compliance statement: In compliance with the Americans with Disability Act, if you need special
assistance to participate in this meeting, please contact the District office at (707) 443-5018. Notification 48
hours prior to the meeting will enable the District to make reasonable arrangements to ensure accessibility to
this meeting. (Posted and mailed August 5, 2022.)




MINUTES
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Humboldt Bay Municipal Water District
828 7' Street, Eureka, CA

Minutes for Regular Meeting of the Board of Directors
July 14, 2022

District Mission
Refiably deliver high quality drinking water to the communities and customers we serve in the greater
Humboldt Bay Area at a reasonable cost. Reliably deliver untreated water to our wholesale industrial

customer(s) at a reasonable cost.-Protect the long-term water supply and water quality interests of the
District in the Mad River watershed.
******#********************************************&*****************************************

1. ROLL CALL

President Woo called the meeting to order at 9:02 am. Director Rupp conducted the roll call. Directors Fuller,
Latt, Lindberg, Rupp and Woo were present. General Manager John Friedenbach, Superintendent Dale
Davidsen, Business Manager Chris Harris and acting Board Secretary Sherrie Sobol were present. District
Engineer Nathan Stevens was present for a portion of the meeting,

v — e ———
— s —

. FLAG SALUTE
President Woo led the flag salute.

. ACCEPT AGENDA

Mr. Friedenbach stated item 8.1a shows a time set of 10:00. This is incorrect and there is no time set for this

item. On motion by Director Rupp, seconded by Director Lindberg, the Board voted 5-0 to accept the agenda,
as modified.

. PUBLIC COMMENT
There were no public comments.

. MINUTES
Minutes of the May 31, 2022 Special Meeting and Minutes of the June 9 Regular Meeting
Director Fuller requested a correction to the May 31° Special Meeting minutes under the Continuing
Business, Instream Flow Update section. The notes refer to permit applications. This needs to bhe
corrected to petition application. No other corrections were requested. On motion by Director Lindberg,

seconded by Director Rupp, the Board voted 5-0 to approve both sets of minutes, as amended for May 31%
meeting.

. CONSENT AGENDA
Media articles of local/water interest {Articles A ~J)

On mation by Director Rupp, seconded by Director Fuller, the Board voted 5-0 to approve the Consent
Agenda.

. CORRESPONDENCE
HBMWD Letter regarding transfer of Lease Lot 43
Mr. Friedenbach shared the letter he sent to the Ruth Lake CSD Board of Directors regarding Lease Lot 43. He
briefly discussed previous concerns regarding encroachment onto District property. The District is

supportive of the lease transfer, however, no lease lot improvements will be done until the land survey is
completed with boundaries for the lease lot clearly delineated.

CalOES Response to Storm Damage

Ms. Harris shared the District received additional funding for the Storm Damage project in the amount of
$10,413.85. She stated that this was due to FEMA having more money available for this disaster.
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8. CONTINUING BUSINESS
Water Resource Planning
Local Sales

Nordic Aguafarms
The Local Sales Committee {Directors Latt and Rupp and Mr. Friedenbach) had a meet and greet with
Brenda Chandler, the new interim CEQ of Nordic. The meeting was very positive and consensus was
that Ms. Chandler and Nordic are continuing to consult and collaborate with the District in a
meaningful way. '

Trinidad Rancheria Mainline Extension

The project is moving forward, next step is to get an MOU with McKinleyville CSD. The MOU was
initially intended to be on the July agenda for McKinleyville CSD and will now be scheduled on the
August agenda. Mr. Friedenbach stated there will be some proposed changes and these will come
back to our Board most likely at the August 11 meeting. '

Other local sales

Mr. Friedenbach and Mr. Davidsen met with Harbor District staff regarding their proposed Master
Development Plan. The discussions regarding water usage were very preliminary and focused mainly
on the proposed Wind Farm customer. Staff suggested infrastructure changes for the Harbor District
that would benefit not only the Wind Farm but other potential customers as well. It was made clear
that the District will not be responsible for funding the changes. The District is responsible for
maintaining the pipeline up to the meter. The Board agreed that it is important that the Harbor
District understand our District is not paying for their infrastructure to serve their tenants. A letter
from the Board will be sent to the Harbor District outlining this. '

Transport
There are no updates.

Instream Flow

The Instream Flow Committee met earlier this week and will meet with the water rights attorney
tomorrow to work towards finalizing the instream flow dedication petition. They inquired if the Board
would like a special meeting to discuss the outcomes of the meeting or not, After a brief discussion, the
Board opted not to have a special meeting and just discuss it at the regular meeting in August.

McNamara & Peepe/ Roval Gold Initial Study and Proposed CEQA MND comment letters

President Woo recused herself due to a conflict of interest and left the room. The Board discussed

the comment letters sent to the Humboldt County Planning and Building Department re: the Initial Study and
Proposed Mitigated Negative Declaration for the Royal Gold Soil Operation. They also discussed new
documents posted by the Department of Toxic Substances Control (DTSC) to Envirostor including: Storm
Water Sample Results, April 2022 Storm Event; Private Offsite Groundwater Well Sampling Results; and the
Standard Voluntary Agreement with Royal Gold LLC for Document Review. The Board expressed a great deal
of concern as some hot spot areas seemed to have dioxin levels increased by a factor of 13 after recent
storms. Jen Kalt of Baykeeper addressed the Board and also expressed their concern regarding the
information in the Storm Water Sample reports. She stated there is a lot of new information to be considered.
President Woo returned to the Board room when the discussion was over.

Drought Update

Mr. Friedenbach shared the most recent water conservation emergency regulation fact sheets as well as the
joint letter from ACWA/CMUA to the State Water Resources Control Board. The Governor has mandated that
water agencies implement phase 2 of their water shortage contingency plan. The District is not currently
required to reduce water supply to wholesale customers due to our ample water supply in Ruth Lake and the
fact that our water consumption is well below our water shortage contingency plan phase 2 amount. Each
jurisdiction is responsible for implementing their own conservation and/or enforcement efforts.
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Resolution 2022-07: Quagga/Zebra Mussel Preventjon Grant

District staff applied for another Quagga /Zebra Mussel Prevention Grant and received partial funding for the
project in the amount of $50,506.61. One of the requirements to receive funding is an approved Resolution.
Staff recommended approval of the Resolution for Application and Funding Agreement 2022. Director Rupp
read the Resolution. On motion by Director Lindberg, seconded by Director Rupp the Board voted 5-0 by roll
call vote to approve Resolution 2022-07.

CLOSED SESSION - Conference with Legal Counsel — Anticipated Litigation: Initiation of litigation pursuant to
paragraph (4) of subdivision (d) of § 54956.9 (DTSC) _

President Woo recused herself due to a conflict of interest. The Board entered into Closed Session at

1:34. No public comment was received prior to entering closed session. The Board returned to Open Session
at 1:49 pm. Vice-President Latt reported there was no reportable action.

9. NEW BUSINESS
SMART Workforce Center
District Staff was approached by staff from the SMART Workforce Center for possible collaboration on
projects in Trinity County on District property around Ruth Lake related to the August Complex Fire. This
program assists job seekers in finding employment. The SMART Workforce Center provides labor at zero
cost, including all wages, payroll taxes, workers compensation insurance, and basic training to program
participants. The funding limits work to be August Complex fire related projects. Potential jobs around Ruth
Lake include wood debris removal around the lake and fuel reduction. Staff recommended the Board
authorize District staff to collaborate with staff from SMART Workforce Center. The Directors asked several
questions, including if drug testing was required. Mr. Friedenbach stated we could require drug testing. On
motion by Director Fuller, seconded by Director Lindberg, the Board voted 5-0 to authorize staff to
collaborate with SMART Workforce at no cost to the District.

10. REPORTS {from STAFF)
Director Rupp thanked Mr. Stevens and GHD for the sponsorship of the Madaket cruise for the ACWA
Region 1 event. It was greatly appreciated.

12 kV Switchgear Relocation {$858,332 District match)

Mr. Stevens stated CalOES approved the District’s request for a project time extension through September
2023. The project should be closing out in the next few months and looks good. The final pay request was
received less the five percent retention {about $140,000). The retention will be released as soon as the
punch list items are completed.

TRF Generator Project (517,819 District match)
There was no update.

Matthews Dam Advance Assistance Seismic Stability Project
There was no update.

Status report re: other engineering work in progress none to report.
Nothing to report.

Financial

FY 2021/22 Budget Reallocation

Ms. Harris reviewed the FY21/2022 budget reallocation totaling $565,400. On motion by Director Rupp,
seconded by Director Lindberg, the Board voted 5-0 to approve to FY 21/22 Budget Reallocation.




11.

12.
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June 2022 Financial Statement & Vendor Detail Report

Ms. Harris reviewed the June 2022 financial statement and highlighted a few key areas. She noted the
District Reserves have increased to $2.9 million in General Reserves, The Miscellaneous Revenue is accrued
taxes, however, the actual amount is not really known since the County has not provided any data yet.
Overtime Expenses are higher than in the past. Thisis due mainly to COVID and the 12kV project.
Professional Services is over budget due to the hiring of SWAPE for the McNamara and Peepe site, The
Project Progress report is approximately $35,000 under budget and noted that any credits go back to
Municipal Customers. Director Lindberg reviewed the bills and commented on the large quantity of bills to

~review. He stated he had no questions and all were in order, just lots of bills. Ms. Harris stated the July bill

review is always the largest as it is the end of the fiscal year.

Gn motion by Director Rupp, seconded by Director Lindberg, the Board voted 5-0 to accept the June 2022
Financial Report and vendor statements in the amount of $673,237.30.

FY 2022/23 Budget
Ms. Harris provided a recap of the 2022/2023 budget. The Board did not have any questions. President
Woo thanked both staff and the Board for the tremendous work that goes into the budget process. She

commended all on a job well done. On motion by Director Rupp, seconded by Director Latt, the Board voted
5-0 to approve the FY 2022/2023 Budget.

Operations

MANAGEMENT

FERC Training :

Mr. Friedenbach shared that FERC has revamped the regulations/requirements for Part 12 reporting, He
and Ms. Sobol attended training via a webinar on the new requirements. He discussed the new changes
and how it will impact the District both financially and in regards to staff time. He will be attending

additional FERC in-person training in Sacramento next week regarding their new risk assessment
requirements. '

NASA Proposal for Lidar Derivatives

Mr. Friedenbach stated the District was approached by staff from the North Coast Resource Partnership for
a possible collaboration with on a NASA proposal for Lidar derivatives in the USGS Northern California
project. Benefits of this collaboration would be in forestry management practices around Ruth Lake and
other areas in the Mad River basin. There would be no cost to the District other than staff time. Given the

brief window of opportunity to join the colla boration, staff chose to join given the long-term benefits that
would become available to the District.

DIRECTOR REPORTS & DISCUSSION

DIRELTOR REFORTS & DISCUSSION
General - comments or reports from Directors

Director Lindberg stated Director Fuller did a great job presenting the instream flow at the ACWA Region 1
event. He also thanked Director Rupp and staff for the effort put into making it a great event. Director
Rupp concurred it was a wonderful event and represented by approximately 40 people from all over the

state. He thanked Mr. Friedenbach and acknowledged the sponsors including Trinidad Rancheria, GHD and
US Bank.

ACWA
ACWA Fall Conference

On motion by Director Rupp, seconded by Director Lindberg, the Board voted 5-0 approve attendance at
the Fali 2022 Conference by Directors and appropriate staff.

Region 1 Event
This was discussed under the General comments section.
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ACWA - JPIA

Mavy/June Perspective newsletter

Director Rupp elaborated on some of the articles in the newsletter. He noted that insurance premiums are
increasing and costs will continue to increase in the near future. One exception is the cost of the Employee
Benefit PPO plan which could decrease up to ten percent. Cyber security is a big concern and IPIA is
considering offering cyber security risk insurance,

ACWA JPIA 2022 Wellness Grant

Ms. Harris stated the District was successful in getting another Wellness Grant. This year, as in the past few
years, employees will be able to use grant funds to purchase fitness related items such as running shoes,
workout attire, weights etc. The employees are appreciative of the grant funds.

Organizations on which HBMWD Serves

RCEA News and Updates

President Woo reported out on the meeting. She stated they are experiencing supply chain issues that are
delaying projects.

RREDC

Director Latt reported out on the meeting. The program speaker was Lulu Mickelson of CERC Housing
Collaborative and the need for additional housing was discussed. The new RREDC chair is Heidi Benzonelli
of Humboldt Community Services District.

ADJOURNMENT
The meeting adjourned at 1:50 pm.

Attest:

Sheri Woo, President J. Bruce Rupp, Secretary/Treasurer




CONSENT
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MORE THAN 150 ENVIRONMENTAL CRIMES
DOCUMENTED DURING CANNABIS ENFORCEMENT
OPERATION IN TRINITY COUNTY SAYS CDFW

[uly13.202 Kym Kemp R dheadedB]ackbelt - o g - Lo

[Photos from CDFW]

Press release from the California Department of Fish and Wildlife (CDFW):

During the week of June 26, officers with the California Department of Fish and Wildlife
(CDFW), Trinity County Sheriff’s Office and Humboldt County Sheriff's Office collaborated
to serve 34 search warrants in the Mad River, Kettenpom and Zenia areas of southern
Trinity County The warrants were part of an investigation into environmental crimes
associated with illegal cannabis cultivation.

Additional support for the operation was provided by the California National Guard,
Siskiyou County Sheriff’s Office, State Water Resources Control Board and CDFW
environmental scientists.

Prior to serving the search warrants, a records check was conducted on the properties to
determine what steps may have been taken to secure a state cannabis cultivation license. In
all 34 cases, no county permits or state licenses to cultivate or manufacture commercial
cannabis had been issued.




section__(p.!  pacENO. B2,

When the final numbers were tallied, CDFW scientists who assisted in the operation
documented more than 150 environmental violations, including illegal water diversions,
large scale illegal grading, sediment discharge to streams, introduction of petroleum
products and trash into watersheds, and the use of dangerous rodenticides and pesticides.
Many of these violations were directly impacting national forests.

“Our staff and county partners did an exceptional job in conducting these investigations in
a very rural area of Trinity County,” said CDFW Deputy Director and Chief of the Law
Enforcement Division David Bess. “The numerous environmental crimes associated with
these operations is staggering but not surprising. lllegal operators of this nature are a
detriment to our native fish and wildlife and those legally cultivating cannabis.”

In total, officers eradicated 84,150 illegal cannabis plants and destroyed more than 5,419

pounds of illegally processed cannabis. Six firearms were also seized and one butane honey
oil extraction lab was dismantled.

Several subjects were detained, interviewed and later released pending charges with the:
Trinity County District Attorney’s Office.

Since 2018, CDFW and its partners have eradicated more than 19.2 million illegal cannabis
plants and destroyed 918,591 pounds of illegally processed cannabis statewide.

CDFW encourages the public to report environmental crimes such as illegal water
diversions, water pollution and poaching to the CalTIP hotline by calling (888) 334-2258 or

by texting information to “TIP411” (847411).
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ISABELLA VANDERHEIDEN / 07/12/22 (@ 3:15 .M.

TODAY 1n SUPES: Nordic Aquafarms’ New Interim CEQ Underscores
Commitment to Local Land-Based Fish Farm, Despite Abrupt Shift in Leadership

Despite a recent change in leadership, Nordic Aquafarms plans to move forward with its
land-based fish farm on the Samoa Peninsula. The Humboldt County Board of
Supervisors received an update on the trajectory of the project during this morning’s
regular meeting.

During a presentation to the board, Planning and Building Director John Ford briefly
acknowledged the unexpected departure of the company’s founder and president Erik
Heim and his wife, Executive Vice President/Commercial Director Marianne Naess, but
focused his attention on the Final Environmental Impact Report (FEIR) for the project
that was released just days before the couple parted ways with the company.

The 1,080-page document, which was prepared by GHD engineering, addresses the
project’s anticipated environmental impacts and responds to hundreds of comments
submitted by the public and various regulatory agencies following the release of the
Draft Environmental Impact Report (DEIR) in December.

Many of the comments were repetitive, Ford said. Rather than “responding the same
way over and over again” to each question, GHD opted to include a list of “master
responses” to common issues including energy usage, greenhouse gas emissions, truck
traffic/road safety, fish escape, marine outfall, waste handling/disposal and the
composition of the fish feed.

Nordic’s interim CEO and former Maine-based Chief Financial Officer Brenda Chandler
was present during this morning’s meeting and introduced herself to the board. “[I’'m]
still getting up to speed on many of the aspects for California,” she said. “I have a great
team behind me — those that have been working through the FEIR process and the
other permits that are required for the fish farm to proceed. I just wanted to thank
everybody [who has worked on this project] up to this point and we plan on continuing
with a great team.”

Supervisor Mike Wilson acknowledged that the change in leadership “has raised some
questions” from community members about the continuity of the project moving
forward. “How are we feeling about this?” he asked. “[Should] we expect any other
changes?”

Scott Thompson, Nordic’s local project manager, has worked on the project for the last
two years and will continue to do so, Chandler said.
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“Actually, we had already hired project leaders ... for projects on both coasts — Belfast
and Samoa,” she continued. “ I will continue to be the face of the organization ... but
that project lead had already been in place, essentially, and his name is Steven Sachs.
He has worked on some very large projects on the East Coast and, in terms of the more
technical aspects of all of this, he kind of picks up that leadership for project
management with Scott, ot local person on the ground.”

Lynette Mullen, an independent consultant who has worked as a community liaison for
Nordic in Humboldt County, addressed the board and emphasized that the change in
leadership does not mean that the project itself has changed.

“I think it’s just important for people to know that the team working on this project has
been mixed kind of on both coasts from the beginning. ...The people on the ground
doing the work are still here,” she said, referring to local engineering firms SHN and
GHD. “The other thing that I think it’s important for people to know is that a lot of the
agreements that have been put in place in the last couple of years working with
environmental groups ... and all those things really are in the FEIR.”

Supervisor Rex Bohn noted that the Belfast and Samoa projects would undergo
construction at the same time and seemed to express concern about Nordic’s ability to
finance two massive projects.

Chandler acknowledged that the company’s Norwegian facility only produces a fraction
of the salmon that the Samoa facility would produce per year (1,000 metric tons per
year compared to 23,000 metric tons per year) but said the difference “is how you scale
it” because the project is modular.

Bohn seemed satisfied with that answer and said, “I love the program.” He added that
he would like to see a few things change, but “overall it’s a great idea.”

Supervisors Steve Madrone and Michelle Bushnell asked about the next steps for the
project and what happens after the Planning Commission’s July 28 hearing. Ford
explained that a coastal development permit could be approved by the Planning
Commission, but it could also be appealed to the Board of Supervisors or the California
Coastal Commission,

“There’s a little bit of uncertainty there about what an opponent may want to do,” he
said. “We don’t know that there are opponents who will appeal at this point, but those
are the two options that would be available.”

Ford added that the Coastal Commission itself must issue permits for the plant’s water
intake, as well as its discharge of water back into the sea.

Bushnell moved to accept the report. The motion was seconded by Wilson and
approved in a unanimous 5-0 vote.



SECTION Lﬁ | PAGE NO.S:} l

North Coast Journal July 14, 2022 news

Quantifying Impact
Environmental review for massive Samoa fish farm heads to

planning commission
BY ELAINE WEINREB

In 2019, Nordic Aquafarms approached the county with a unique proposal: Using some derelict land
owned by the Harbor District, the Norway-based company wanted to build a giant land-based fish farm,
with Atiantic salmon raised in tanks, separated from the waters of the ocean and Humboldt Bay, and
marketed all over the nation. As part of the deal, Nordic would first clean up the highly polluted site,
which was last occupied by the now defunct Samoa pulp mill, saving the district and the county millions
of dollars. Nordic also promises the project will bring hundreds of good-paying jobs throughout the
course of site cleanup, construction and ongoing operations.

State and federal law require environmental assessment of most projects. At first, the county proposed
a minimal level of environmental review, called a Mitigated Negative Declaration, for Nordic's proposed
fish farm. However, in response to public criticism, the company decided to commission a full-scale
Draft Environmental Impact Report (DEIR), which was about 1,500 pages long, including a 10-page list of
acronyms, and dozens of highly technical appendices. This was released in February.

The purpose of the DEIR is to explain all possible environmental ramifications of the project, to collect
public comments on these issues and, where necessary, identify mitigation measures. The letters of
comment, the company's responses to them and some legal details were then published July 1in a
separate document called the Final Environmental Report {FEIR), containing hundreds of comments
from members of the public and various organizations.

The Humboldt County Planning Commission is now slated to take up the FEIR, which now sits at close to
3,000 pages, on July 28 to determine if it adequately assesses the project’s potential impacts of what
would be the world's largest land-based recirculating aquaculture system. Certification of the document
would be needed for the company to continue in the permitting process.

As described by the California Department of Fish and Wildlife: "The project site is situated on the
Samoa Peninsula, bounded on the west by dunes and the Pacific Ocean and on the east by Humboldt
Bay, and located at the site of the former Samoa Pulp Mill in the unincorporated community of Samoa in
Humboeldt County.
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s GHD DRAFT ENVIRONMENTAL REPORT, SUBMITTED
¢ (top) Pre-project drone view and (bottom) post-project artist rendering, looking east toward
Eureka.

"The proposed aquaculture facility will include operations to grow-out fish

from egg to harvestable size. The fish will be contained indoors in separate buildings connected by
underground pipes for fish transfer.

"At full capacity, the facility will have an annual production of approximately 25,000 metric tons of head-
on-gutted fish," CDFW continued. "The project will require approximately 2.5 million gallons per day of
freshwater sourced from the Mad River and 10 million gallons per day of seawater sourced from
Humboldt Bay. Treated wastewater (12.5 million gallons per day} will be discharged into the Pacific
Ocean utilizing the existing Redwood Marine Terminal ocean outfall pipe located 1.55 miles offshore of
the Samoa Peninsula."

The project will see five buildings constructed — for intake water treatment, grow-out modules, a
hatchery, fish processing and wastewater treatment — with a combined 766,530-square-foot footprint.
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The project will also include "ancillary support features," including a paved parking lot, fire access roads,
security fencing, stormwater management and a fire suppression water line, according to the report,
which notes that all of this construction would take place after existing environmental contamination is
remediated.

As might be expected, public comments for the project fall into two basic groups: Those who support
the project because of its perceived economic benefits to the community, and those that oppose it
because of its perceived environmental hazards.

For example, the Humboldt Bay Municipal Water District, which supplies both the peninsula with
untreated water for industry and most of Humboldt's larger towns with treated drinking water, strongly
supports the project. The water district was originally formed to supply the peninsula's pulp mills with
Mad River water. When the mills closed, it was left with a massive surplus, which it could forfeit under
the state's "use it or lose it" policies. As such, the district wants new industrial customers.

College of the Redwoods, which hopes to open its own aquaculture program, sees Nordic as an ally in
this effort.

Some at Cal Poly Humboldt agree: "As an aquaculture professar ... | see great opportunities to
collaborate with Nordic," wrote Cal Poly Humboldt associate professor Rafael Cuevas-Uribe. "Qur
students could do internships at Nordic and [be] employed by them. We can do research of any nead
that they could have."

Others say the project could have a ripple effect, providing a boon for the area.

"The Nordic project will potentially be a draw for other aquaculture or sustainable businesses on the
peninsula, thereby increasing economic prosperity and employment opportunities for our region," said
Fortuna Chamber of Commerce CEQ Renee Lindsay.

Another commenter, Greg Page, said the project will put people to work locally while also providing
“training opportunities for apprentices so we can grow the next generation of skilled working people."

Many individuals — 132 of them, in fact — shared these opinions.

However, organizations and individuals concerned primarily with the environment offered many
criticisms of — and concerns with — the project.

The Manila Community Services District focused on traffic impacts the project would bring.

"The tiny community of Manila is thoroughly bisected by [State Route] 255 which contains no traffic
control, no stop signs, minimal lighting and no crosswalks between the one side of the town, with an
elementary school and beach access, and the community park and market on the other," said a letter
from the MCSD Board of Directors. "Additional traffic loads from employees commuting to and from
work, along with the estimated additional 95 truck runs per week, will have a tremendously disruptive
impact on our community."

Other commenters challenged Nordic's traffic statistics, saying they grossly undercounted the number of
cars and trucks the project would bring.
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"Project-related truck traffic does not present a significant intensification of use
beyond what the road network currently experiences and accommodates," the FEIR responded,

The California Department of Fish and Wildlife expressed concern about effects on native salmon
populations.

¢ GHD DRAFT ENVIRONMENTAL REPORT, SUBMITTED
« (top) Existing conditions and {bottom) visual simulation looking southeast from New Navy Base
Road.

"The California Legislature made it unlawful to spawn, incubate or cultivate any transgenic or exotic
species of finfish belonging to the family Salmonidae in the waters of the Pacific Ocean regulated by the
state," CDFW wrote. "While land-based facilities are generally regarded as posing substantially fewer
risks to the local environment than marine net pens, the proximity of the project site to Humboldt Bay

and the Pacific Ocean, coupled with the proposed seawater intakes and discharge of effluent into the
Pacific Ocean, is concerning.”
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The project would also be built in a region that is "home to some of the state's most commercially and
culturally significant salmon runs of wild Pacific Salmon, some of which are also at risk of extinction,"
CDFW wrote.

"CDFW understands that the potential for cultured Atlantic salmon to escape from the facility into local
marine, estuarine and freshwater environments is low, but does not consider the risk to be eliminated,
and Is concerned with the potential consequences of an escape event to vulnerable, native species,”
CDFW continued. "The project's proposed location is subject to seismic and tsunami hazards and may
hold millions of Atlantic salmon as close as 300 feet from Humboldt Bay at any one time. Even well-
designed land-based facilities outside of tsunami hazard areas have had unintended releases due to
structural or operational failures... the risk of intentional or unintentional release of fish cannot be
completely eliminated."

The agency was also concerned about the risk to tiny marine organisms posed by the facility's water
intake systems. These organisms, some of which are themselves baby fish, provide food for other
animals higher up on the food chain.

Another item of concern is the wastewater, which is expected to be about 20 degrees Fahrenheit
warmer than the surrounding ocean water, although it will cool rapidly as it diffuses.

Most but not all of the contaminants commonly found in wastewater will be removed by the project’s
wastewater treatment system, adding a small but consistent degree of contamination to the ocean
waters.

CDFW is also concerned about the project's effects on eelgrass, which is protected by state and federal
policies because of its importance to fisherles, and also the impact to ospreys which nest in the area.

"The Draft EIR does not include implementation of a mitigation plan in the event that impacts to water
quality or biological communities are observed," CDFW wrote.

Nordic's document responds: "The prevention of fish escape is one of the highest priorities for NAFC,
and the facility is designed around escape prevention ... . The proposed facility will feature multiple
physical barriers both within and outside the tanks that will block the passage of fish and eggs ... . The
proposed facility in Humboldt also includes structures designed to withstand a major seismic and
tsunami event."

The document then describes the multiple barriers that would prevent fish from escaping and mentions
"there is no opportunity for an operator to release fish accidentally or intentionally from a tank directly
into the sea."

Although there are a few records of fish escaping from Norwegian land-based fish farms, Nordic states
that those facilities were unlike the planned Humboldt facility in many ways.

Even if any escape should somehow occur, Nordic says that "use of an all-female stock would prevent
reproduction in nature." In addition, the company notes, "domesticated fish are unlikely to survive
outside of the controlled environment where they receive regular feeding because domesticated fish
have limited prey foraging skills."
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The FEIR alsc describes a rigorous fish health management plan.

The National Marine Fisheries Service had similar comments to CDFW's, expressing even greater levels
of concern than the state did. The agency also criticized Nordic's dismissal of the possibility of harmful
algal blooms occurring as a result of the warm water discharged into the ocean from the facility.

"Do to a lack of monitoring in the discharge area, we do not know the alga! species composition in the
project area, although the California Department of Public Health has frequently prohibited shellfish
harvesting due to the presence of domoic acid" (a naturally-occurring neurotoxin caused by certain
algae), the agency said.

Nordic responded with several scientific reasons why this was unlikely to occur,
The Wiyot Tribe also expressed concerns about harmful algal blooms.

"There is concern over further elevating the water temperature in our region as our oceans are already
warming," the tribe wrote in a letter, also expressing concern that certain culturally important species,
such as the endangered longfin smelt, could be harmed by the project.

The Wiyot Tribe also expressed concern about the energy demands of the project and recommended
that Nordic increase the size of the onsite solar electricity system and commit to purchasing "local,
carbon free, renewable electricity, whenever it is available and feasible to purchase."

Representatives of local fishing organizations expressed concern about the effects the project might
have on their livelihoods, with cheaper farmed salmon supplanting the market share of its more
expensive, wild-caught counterpart.

The Blue Lake Rancheria expressed support of the project but wanted to see a plan to protect water
quality in the event of a system failure. Nordic maintained such a plan is already in place.

The project will be powered by electricity, a very large amount, which is problematic in the eyes of some
commenters.

Electrical energy at present is generated from power plants that burn natural gas, releasing carbon
dioxide, a greenhouse gas the state is trying to reduce due to its exacerbating impacts on the climate
crisis. As such, the state is working to replace natural gas electric production with renewable sources,
like solar and wind, a goal that is embraced in the county's Climate Action Plan.

Nordic plans to build some 15 acres of rooftop solar arrays in the construction of its facilities, which
would provide roughly 20 percent of the facility's electricity, but environmental groups have charged

that's not enough,

In the words of the Sierra Club, "The Nordic facility would add electric power demands equal to half of
our residential use today, a scale of impact which

demands serious consideration."
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The electrical demands of the proposed project would equate to about 21 percent of Humboldt County's
current usage, an amount currently consumed by the cities of Eureka and Fortuna combined.

"California's strategy for countering climate change and reaching net-zero emissions in 2045 is to
canvert electric power generation to renewables and then to 'electrify everything," the Sierra Club
continued. "In particular, vastly more electricity will be used as we convert to electric vehicles and as we
convert our gas and wood stove powered housing and buildings to electric heat pumps. An official
California strategic plan released in May 2021 estimates that in order to meet 5.B. 100 goals in 2045,
California will need three times the electricity that we use today."

If an offshore wind project currently being studied off Humboldt's coast is built, the letter continues,
“there will probably be sufficient sources of renewable energy for the county, including the 22.3
megawatts Nordic would add."

"But what will be the situation if we do not get wind power?" the Sierra Club asks.

Currently, the Humboldt Bay Generating Station can produce about 160 megawatts of energy, according
to the Sierra Club, with the Humboldt sawmill biomass plant (classified as "renewable" but which is
"high-carbon") can produce another 15 megawatts and the county able to import another 70 megawatts
of renewable electricity from outside its borders.

"In summary,” the Sierra Club continued, "if we don't get wind power, our local energy capacity is likely
to be barely sufficient for our demand, and we will get less than half of our power from renewable
sources. This is the situation if Nordic is not built. If it is built, it adds another 22.3 [megawatts] to the
total capacity needed and to the demand for the insufficient supply of renewable energy.”

This scenario, the Sierra Club warns, would imperil Humboldt County's ability to meet state
requirements to convert toward 100-percent renewable energy by 2045, arguing that this alone should
require "a finding of significant impact under CEQA."

The FEIR's response is the project will follow the lead of the Redwood Coast Energy Authority (RCEA).
RCEA describes itself as the "community choice aggregator for Humboldt County, serving 63,000 electric

account customers and supporting energy efficiency alongside local, clean and renewable energy
solutions."

Nordic anticipates the project opening in 2025, according to the document, which coincides with RCEA's
goal of providing 100 percent renewable energy through a mix of "state-designated, net-zero carbon
emission" sources.

"This commitment is ... fully enforceable by the county through the county's Coastal Development
Permit (CDP) conditions of approval,” the document states.

Nordic has also previously charged that electricity demands aside, the project would lead to a net
reduction in global greenhouse gas emissions because it would provide a domestic supply for the large
amounts of salmon the U.S. currently imports from Europe with a huge carbon footprint.
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These were just a few of the hundreds of comments received from the public. Some were heartfelt one-
line statements from individuals; others were lengthy, well-documented tomes from various
environmental organizations.

Qutside of the scope of the FEIR, the two top executives of Nordic Aquafarms, co-founder Erik Heim and
Executive Vice President Marianne Naess, who'd combined to be the public face of Nordic in Humboldt
County, abruptly announced their departure from the company July 5, giving no reason other than the
desire to pursue new opportunities. A press release announced Brenda Chandler, a Maine native, will be
the interim CEO.

The project's next step is up to the Humboldt County Planning Commission, which will begin the process
of deciding whether to certify Nordic's FEIR at its July 28 meeting.

Elaine Weinreb (she/her} is a freelance journalist. She tries to re-pay the state of California for giving her
a degree in environmental studies and planning {Sonoma State University) at a time when tuition was
still affordable.

Editor's note: This story was updated from a previous version to correct an error and reflect that Nordic
did respond to inquiries about the departures of executives Erik Heim and Marianne Naess from the
company. The Journal regrets the error.
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LoCO Interview: The Outpost Talks to Nordic Aquafarms’ New Interim CEO Brenda Chandler as Hearing
Nears for Massive Land-Based Fish Farm

On Friday morning the Cutpost sat down with Nordic Aquafarms’ recently appointed interim chief
executive officer, Brenda Chandler, at the company’s new office space, located in the former pulp mill
facility known as Redwood Marine Terminal I, on the Samoa Peninsula.

As the company gets ready to present its massive land-based fish factory project to the Humgoldt County
Planning Commission on july 28, executives are seeking to allay any community concerns that may have
been triggered by the sudden and unexpected departure of co-founcer and President Erik Heim and
Executive Vice President/Commercial Director Marianne Naess.

Their unexplained split with the company coincided with the end of a lease on an office that Nordic had
been renting on Third Street in Eureka. When people saw that the Nordic sign was gone it fueled yet
more rumors that the Norwegian company might be in trouble, putting the project in jeopardy.

But in our interview with Chandler she said the estimated 5650 million project is still full steam ahead.
Joining us were Project Manager Scott Thompson and independent consultant/community liailson Lynette
Mullen. The conversation has been lightly edited for length and clarity.

Hi#

Lost Coast Outpost: You've been named interim CEO. s there a search for a permanent CEQ?

Brenda Chandler: No, not that I'm aware of. [Interim CEO] is the title | was given two weeks ago now.
So there may be a search for a full-time CEO?

I don’t think so. Not right now. But | think, potentially, as we move into a different stage on both of the
projects [in Belfast, Maine, and Samoa, Calif.], that's when there could probably be [a search]. And who
knows? Maybe it [will be] me.

Did [getting named interim CEQ] come as a surprise to you?

Yeah, it was a surprise. ... The leadership in Norway approached me to say, “Can you do interim CEO?”
And it's like, sure. Sure, | can do it.

What level of involvement did you have here in California to that point?

I've always been part of the senior leadership as the CFO [chief financia! officer], so I'd be party to
discussions on updates and all of that on the California project. | worked extensively on the business case
for the California project, so all of the components — everything going into the CapEx [capital
expenditure] — | would be part of that discussion and those types of things.
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Had you been out here before?

Yes, | was here — we were thinking about that — it must have been May 2019 or June of 2019. | was out
here with Marianne. We met with a fair number of pcople .... So yes, | was right at the very beginning of
part of those discussions.

And | take it you've been doing a series of meetings this trip out as well? Who all have you been meeting
with?

Water District, Harbor District, some of the environmentally interested folks. We had a bit of a meet-ang-
greet with different different folks on Wednesday. ... Some people I'd actually met with before, so this
was sort of a reintroduction.

And was the timing of this trip [intended] to allay any concerns [given the recent unexpected departure
Heim and Naess]?

Yeah, | thought it was important to get out here as soon as possibie. | know the impact that Marianne
nad, being here basically for a couple of years, and all of the relationships that she had formed. And,
really, that led to a great product in the FEIR [Final Environmental Impact Report].

So it was important to be here and basically say, “Hey, we have leadership in place.” But really what's
Important, it's not necessarily the leadership, either. It's the core of the team, you know, the technical
experts that we have. All of that remains the same. ...

A leader is all about harnessing all of that, getting everybady going in the same direction. The technical
pieces are what you really want to make sure are intact.

You mentioned at the Board of Supervisors meeting on Tuesday that Stephen Sachs is the project lead.
When did he take that role with this project?

He actually has been here for over a year. He was hired in April 2021. He's executive vice president of the
projects, essentially, [on] both coasts. ... Because of the timing of where we were in the projects his focus
had been mare on Belfast when he was first brought on. But he technically was hired to cover both
coasts, especially around the construction [and] the engineering effort. He would be leading zll of that —
the environmental pieces, the permitting.

But the way | see it there's sort of two sides of being here in California, and thare was something simiiar
that occurred in Maine as well, where you do have to have somebody who has the time to actually be out
there and meeting with the community.

So one half of that is [what] I'm hoping to fill, and the other part is more technical, the hard numbers, the
calculations, the planning — all of that is falling back on the project management side.

So | read recently that Nordic is “de-merging” into separate companies, one in Europe and another in the
U.S. What's the purpose of doing that?

Basically what happened is at the beginning of this year they formed a company called NAF Europe and its
concentration is going to be on the species kingfish. it also has a major expansion going on in Denmark to
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ouild out a bigger facility there for kingfish. So it's almost concentrated on species, and the market in
which it will serve.

The U.S. project is concentrating on salmon. ... What they were finding was [that] investors were
grappling with, “Oh, I'm interested in kingfish; I'm not interested in safmon.” Or [vice versal.

| read that there’s a Nordic facility that switched plans from [producing] salmon to kingfish because the

kingfish has a higher profit margin. | guess it's used more often in sushi. Was that the reason for investors
having a different take on one fish versus the other?

Yeah, so that’s the Fradrikstad facility [in Norway]. That facility was brought up doing Atlantic salmon on
land. It's 1,500 metric tons [In] size, so it's a much smaller facility [than what's planned here). It's
designed slightly different as well,

And so ... while they've been successful in raising salmon and putting salmon into the European market ...
it seemed like they would get more efficiency by doing a species that would grow faster and bigger. And
so that utilization of the facility would be greater than for Atlantic salmon. But that’s undergoing
permitting. That's the plan, to actually do that conversion. It hasn’t happened yet.

Is there any chance that salmon won’t pencil out here in the states either and there may be a switch to a
different kind of fish?

I don’t think so. There's a lot of market analysis that would be required, and we've geared towards
Atlantic salmon. Qur expartise is in Atlantic salmon, and then the scale of our facilities are such that it
makes more sense for it to be Atlantic salmon. The market just generally, if you think about grocery

stores, restaurants, | just think there’s more of a potential growth opportunity in Atlantic salmon than
kingfish in the U.S.

| saw figures cited recently that the cost estimates for both the Belfast facility and the one here went up
to $600 million to $650 million. Is that accurate? And if so, what caused the increase?

Inflation.

Just that?

Predominantly inflation. The original estimates that we had were a few years old, but | will say those are
still preliminary estimates. We have to keep our head around the fact that those were just the very
oeginning. ... What really would fill that out with a more accurate number is a step that still needs to be
done ... detailed design, where you get a much better number because then every nut and bolt has been
accounted for and it's much deeper. You've got bid packages that have gone out to al! of the contractors
to really get more firm numbers. So that's work that really needs to still be done — both in Belfast and in
Samoa — to really understand that cost. We're hoping that the wave of inflation actually subsides a little

bit.

It's not just inflation, right? The supply chain issues have made materials go through the roof.

Right. And it depends on the material as to whether it’s an issue or not.
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1 saw on an industry website that Nordic’s CEO [Bernt-Olav Rottingsnes] recently said banks are reluctant
to lend to land-based fish farming projects. Given the delays that have happened in Maine, the rising cost
estimates and the unproven nature of land-based RAS [recirculating aquaculture system] facilities this
large — building two simultaneously — has there been any trouble attracting and maintaining investment
financing?

First, I'm not sure about his quote and how it was framed. It seems like that was a bit of a soundbite that
came through an article.

The direct quote was, “I think it is fair to say the banks still think it is too early to lend to land-based fish
farming.”

But yet they have. ... You've got to frame it and you've got to understand the framework, because we
actually are able to have loans in Europe. ... Now, he may have been referring to at the onset of a project,
like in the U.S, but that’s not our strategy. Bank loans are later in the strategy for how do we capitalize
our project. The initial phases are going to be through investors, and we have a large investor who has
stayed with us the entire time and is still dedicated to us.

Who's that?

That's Rasmussengruppen [led by CEO Dag Rasmussen]. He’s a major investor.

| think, with the sudden departure of Marianne and Erik, some people are just wondering whether there’s
really the money to do this. ... Is that a concern?

You can never be 100 percent until the money’s in the bank, right? | mean, clearly it’s an effort. And
clearly you have to have investors who can get their brain around it and get behind it. And that’s what
we’re working on, is cultivating those kinds of relationships with investors. But we've done a lot.

Are you are you seeking any domestic investors? Or is the Rasmussen group financing it to this point?

They are financing it to this point. But yes, to answer your question. Yes. There's actually U.S. investors
and other potential global investors, beyond Norway.

A Lost Coast Outpost reader sent us links to [stories about] challenges that other land-based RAS facilities
have had. Most of them were related to [aquaculture company] Atlantic Sapphire. In March of 2020 they
experienced a mortality event in one of their grow-out systems [in a Denmark facility], losing around
227,000 fish. A few months after that the company had to initiate an emergency harvest of 200,000
salmon in its Miami facility. And the following March the company had another mass mortality event in
the same facility, losing about 500 metric tons of fish — head-on, gutted salmon.

Those types of incidents seem to point to the challenges of growing Atlantic salmon at scale. And Nordic’s
plans are even bigger than Atlantic Sapphire’s. How do you know if this is actually feasible at the scale
that you're talking about here?

So remember that our systems are modular, so we’ve proven it. We've grown fish; we’ve harvested fish
at the Fredrikstad facility, so we’ve proven that we can do Atlantic salmon. So the way to think about the
facility, it's basically building out section by section by section and they’re each managed somewhat
independently. So it’s not like one huge tank, right?
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| can’t speak to Atlantic Sapphire, but what | will say is [that] we’re located in locations with cold water.
Atlantic salmon is a cold water species. And that’s where we're at on both coasts — seawater, a source of
freshwater, and it’s all about the talent, our talent in the engineers and the biologists that we have on our
staff.

And by the way, | mentioned this in the Board of Supervisors meeting [on Tuesday], the technical staff
that we have in Denmark — we call them “NAF tech” — they actually had a commercial business where
they were providing the infrastructure and the design to other customers before they came to work for
us. So while it seems like this is big, we’ve already been doing it, actually, all over the world.

Erik Heim, before he parted ways with the company, recently told IntraFish, “As of today, there are a lack
of good volume producers of eggs in the United States.” How will that challenge be met both in Maine
and here?

The source of eggs that we have is from Iceland, and so it would be imported eggs at this time, which,
clearly, for California is something that still needs to be vetted.

Long term are there any plans to get a domestic source?

Well, there's always the opportunity to look strategically, should that be done? Our focus right now is on
getting the permitting done on those farms. And we have a fairly long window of those before we would
even get to eggs. It’s still something that’s on the horizon.

A fish biologist acquaintance of mine says that there are incidences of Atlantic salmon and brown trout
hybridizing on the East Coast. Those are both in the same genus. But she has been looking through the
peer-reviewed literature showing that Atlantic salmon and Pacific salmon are not capable of
hybridization. They're in different genuses. How sure are you that in the extremely unlikely event of an
escape, the Atlantic salmon would not be able to reproduce with the native population?

What I'm sure of is that they’re not going to escape. That’s what I'm sure of. There’s so many layers of of
gates and — | mean, there’s physically no way for them to escape alive.

Scott Thompson: Definitely that’s true, with the redundant barriers; even with human error and natural
disasters, it’s just not gonna happen.

I'm not the fish biologist, but we do have some references in the FEIR about studies where they have
tried under ideal conditions to hybridize these fish and it’s just impossible. The genetic tree is way too far
branched at this point that there’s no way.

Lynette Mullen: In addition to that — correct me if I’'m wrong, please — but | think there have actually
been efforts to intentionally introduce Atlantic salmon to the West Coast that have not been successful.
So even when they've tried to, these fish still don’t succeed here.

Has the Wiyot Tribe taken a position on the project?

Chandler: | don’t know that we have a letter necessarily from them ... but we’ve been in contact with the
tribes all along.
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Mullen: It’s the three tribes, when you talk about the affected tribes in this area: It's [the] Blue Lake
{Rancheria), it's [the] Bear River [Band of the Rohnerville Rancheria] and then it’s the Wiyot Tribe on
Table Bluff.

| don’t know that you saw, but the Blue Lake Rancheria actually put out a letter of support. It was kind of
a big deal for a tribe to come out publicly supporting a project like this. ... Really, all of the tribes, the
things that they’ve been asking for is assurances regarding environmental impacts. ... They want to make
sure that things are done well, that there’s no negative impacts, that responsible monitoring takes place
to assure them of that.

In very beginning, when Nordic was first coming in, they were very respectful of the fact that this is
historic tribal land and wanted to start making those connections, understanding those concerns.

Jamie Roscoe, a well-known archeologist here, was brought on through GHD to do the cultural resources
assessment, and what Marianne said at the time, she told Jamie, “Just do this. Meet with tribal leaders.”
So Jamie met with the tribal historic preservation officers out here. They walked the site, talked about
areas of concern. Nordic stayed out of it completely.

They did borings, they did samplings and that sort of thing. Jamie took that information, wrote up the
cultural resources report and then sent it back to the tribal representatives to make sure they were
comfortable with what was in that report. ... The big thing — and Nordic volunteered to do this; it was
kind of a no-brainer — agreed that whenever [the company] starts to go underground, Nordic’s going to
supply a cultural resources monitor to be there, so if there’s anything of concern that’s unearthed there’s
someone who is qualified to step right in and have that assessed and decide if it's something significant
and other action should be taken to protect those resources.

The Planning Commission hearing is around the corner. Are you aware of any organized opposition to the
project?

Chandler: We’re not aware of any. We know there potentially is opposition that will be speaking. But as
far as any large organization ... we're really not seeing that.

Thompson: And there are three CDPs [coastal development permits] — one through the county for the
upland development but then there’s also one for the outfall [pipe] and the intake [facilities] that are
through the California Coastal Commission.

So what's the best-case-scenario timeline for starting construction?

Chandler: Well, we're hoping [and] thinking permitting will be done in early 2023. Of course, we don’t
know if there will be any appeals — that all just essentially adds time. But assuming the project is clear
with all of its permits, we’d have a demolition phase, we'd have that detailed design phase. So we're into
like the 2024 to 2026 timeframe.

Thompson: A big complication to that is just, there’s a lot of birds around the site because the buildings
are so porous. It's unlikely the demolition would start during nesting season. So that kind of leaves us the
winter time period. That's probably when the big stuff will be coming down, because we can’t keep birds
from nesting in the buildings that are missing so many pieces.
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Planners set to decide on Nordic Aquafarms’ permits

HUMBOLDT COUNTY

—
y Sonia Waraich

swaraich@times-standard.com

The harbor district has been working on turning Humboldt Bay into a hub
for marine research and innovation. On Thursday, the planning
commission will decide whether that vision can start becoming a reality.
The Humboldt County Planning Commission is set to make a decision on
whether to grant Nordic Aquafarms a coastal development permit and a
special permit to transform the former Samoa Pulp Mill into a land-based
recirculating aquaculture facility that produces Atlantic Salmon, Larry
Oetker, executive director of the Humboldt Bay Harbor, Recreation and
Conservation District, told the commissioners at their past Thursday
meeting that the harbor district has been envisioning creating a national
marine research and innovation park at the site since taking it over several
years ago and the fish farm would be a major piece of that.

“This was the dream that we set out when we acquired the property,”
Oetker said. “And as part of that, one of the major, major components of
this was aquaculture.”

The pulp mill shut down more than a decade ago when the harbor district
took over the site. Working with partners like the U.S. Environmental
Protection Agency, the harbor district has invested $22 million into
environmental cleanup and restoration at the location.

In 2015, the harbor district sought public input on what to do with the site

and landed on the decision to transform the pulp mill into a large-scale

aquaculture operation with space available for small-scale aquaculture

operations that could capitalize on the larger investments made by the
~industry.

Nordic Aquafarms expressed interest in remediating the site a few years

ago and finalized its environmental impact report in early July, a necessary

step in acquiring the necessary permits.

Humboldt County has an edge over other communities on the West Coast
like Fort Bragg and San Diego that are also trying to attract aquaculture
companies, Oetker said, because it can “adaptively reutilize this
infrastructure™ greatly minimizing environmental impacts.

As far as the community goes, public opinion is split. The presentations
by county planners, Nordic and the harbor district were followed by
almost two hours of public comment, during which about 60 commenters
expressed both support and concerns.

“I’ve watched projects come to Humboldt County over the last 25 years
that I thought were very valuable projects,” said real estate agent John
Egan, “and I think we’ve had a culture of no on every one of them.”

Members of the International Union of Operating Engineers said they
have to travel out of the area to work and would like to be able to remain
and work in Humboldt County, where
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their families are.

Opposition to the project ranged from a desire to see the permits denied
while others wanted to see more mitigation measures integrated into the
permits, pointing to the amount of greenhouse gas emissions that would
be generated by truck traffic and the overall impact to the surrounding
waters.

“The permit conditions need to be improved to ensure minimal climate
impacts,” said Jessie Misha, chair of the Humboldt County chapter of the
Surfrider Foundation. “The county must add special conditions that
require transition to zero-emission trucks and transportation, and also
require low-carbon-footprint feed based on annual evaluations.”

The Planning Commission meeting is set to take place at 6 p.m. Thursday
at the Board of Supervisors Chambers at 825 Fifth St. in Eureka.

The meeting will also be viewable virtually at humboldt.legistar. com, on
cable channel 10, and on Zoom at zoom.us/j/87544807065 with the
password 200525,

You can also attend the meeting by dialing into 346-248-7799. The
meeting ID is 875 4480 7065 and the password is 200525. Sonia Waraich
can be reached at 707-441-0504.

A computer-generated illustration depicts Norway-based seafood
company Nordic Aquafarms’s proposed aquaculture facility at the former
Samoa pulp mill site.
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construction of a 766,530-square-foot recirculating aquaculture system (RAS)
facility.

The project will also require separate permits from the California Coastal
Commission and the Northcoast Regional Water Quality Control Board for bay
intake and ocean outfall infrastructure.

The Humboldt Bay Harbor, Recreation and Conservation District will apply for a
permit to draw approximately 10 million gallons per day of saltwater out of
Humboldt Bay via modernized intake infrastructure called sea chests. The regional
water board must issue the permit for the daily discharge of 12.5 million gallons of
treated wastewater via an existing ocean outfall pipe that extends a mile and a half
offshore.

Meanwhile, the Humboldt Bay Municipal Water District has agreed to provide 2.5
million gallons of freshwater and industrial water per day, sourced from the Mad
River,

The Coastal Commission must sign off on both the intake and outfall aspects of the
project’s infrastructure, and the California Department of Fish and Wildlife must
approve the production of Atlantic salmon.

Jacqueline Cassida, a community liaison for Nordic based in Maine, where Nordic is
pursuing a similar facility, told the Outpost via email Thursday that “both the
Coastal Commission and the Regional Water Board are waiting until the EIR is
certified before they move forward in their process.”

Still, tonight’s hearing represents a monumental step for the ambitious fish farm
project, which is expected to produce up to 27,000 metric tons of gutted, head-on
Atlantic salmon and fillets each year for distribution to markets up and down the
West Coast.

Since the endeavor was first announced in early 2019, Harbor District
commissioners, county supervisors and the business community have all been
bullish on the economic development potential. The company’s latest estimates put
the project cost at roughly $650 million, and it’s expected to create up to 130 jobs
by the time Phase 2 buildout is completed in 2030,

And virtually everyone is excited about the prospect of seeing further cleanup and
remediation of the crumbling pulp mill property.
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But plenty of folks in the community still have reservations. Perhaps foremost
among them are environmental concerns over the project’s water intake impacts, its
nutrient-rich wastewater discharge and its massive projected energy consumption.
At full build-out, the fish farm is expected to have an electricity demand of 22.3
megawatts (averaged out over a year), or 195 gigawatt hours of energy per year,

which would account for roughly 21 percent of the county’s total electricity usage.

Under pressure from environmental groups, Nordic officials committed to using 100
percent renewable electricity, though the details of acquiring that clean energy have
yet to be hashed out. Facility plans include a 4.8 megawatt solar array mounted on
building rooftops, covering about 657,000 square feet.

Other concerns expressed in public comments include the sourcing and ingredients
of fish feed as well as the source of Atlantic salmon eggs. Nordic has agreed to
implement a mitigation monitoring and reporting plan.

The Final Environmental Impact Report, prepared for the county by local
engineering firm GHD and released to the public about a month ago, finds that
there are no significant unavoidable environmental impacts that can’t be mitigated
to a less-than-significant level.

The Planning Commission meeting is scheduled to begin at 6 p.m. in board
chambers at the Humboldt County courthouse. The only other item on the meeting
agenda is a discussion about whether or not to send a letter to the Board of
Supervisors regarding water storage requirements for cannabis projects.

Still, it’s quite possible the commission won’t wrap up its decision-making process
at tonight’s meeting. If that’s the case, the hearing will be continued to a meeting
one week hence, on August 4.
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Across the country's western drylands, a motley group of actors is responding to
the region’s intensifying water crisis by reviving a well-worn but risky tactic: building
water pipelines to tap remote groundwater basins and reservoirs to feed fast-
growing metropolitan areas, or to supply rural towns that lack a reliable source.

Government agencies, wildcat entrepreneurs, and city utilities are among those
vying to pump and pipe water across vast distances — potentially at great
economic and environmental cost. Even as critics question the suitability of the
water transfers in a new climate era, supporters in California, Colorado, New
Mexico, Utah, the federal government, Indian tribes, and other states are prepared
to spend billions on water-supply pipelines,

The pipelines range in length from several dozen miles to several hundred and the
largest are intended to transport tens of millions of gallons per day. Among these is
the 140-mile Lake Powell Pipeline, a roughly $2 billion project that aims to deliver
86,000 acre-feet (28 billion gallons) each year to Washington County, in Utah's
southwest corner.

Not all the projects are cut from the same cloth. Because of the daunting expense,
lengthy permitting process, and legal battles, projects with federal backing have a
leg up. The infrastructure bill signed by President Joe Biden last November includes
$1 billion for rural water supply projects in the western states. Many of these
projects, including one in progress in eastern New Mexico, were authorized more
than a decade ago.

The infrastructure bill also includes $2.5 billion for tribal water rights settlements,
which typically include a water-supply component. The Navajo-Gallup water
pipeline, now under construction in northwest New Mexico to supply the Navajo
Nation, Jicarilla Apache Tribe, and the city of Gallup, is part of the San Juan River
water rights settlement.

The current batch of pipeline plroposals traces its lineage to a century of
engineering and building mammoth water supply projects that ushered in the
modern era of the American West. State and federal canals snake the length of
California. Los Angeles bullied its way into the Owens Valley in the 1910s, eventually
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siphoning the valley's water through an aqueduct. A few years later, San Francisco
reached into Hetch Hetchy Valley for a reservoir and pipeline. The Central Arizona
Project, which broke ground in the 1970s, was built to lift 1.5 million acre-feet of
water — almost 500 billion gallons a year — more than a half mile in elevation
along its 336-mile course to supply Phoenix and Tucson. In Colorado, at least 11
major projects pierce the Rockies, transferring water to the high-growth Front
Range. States west of the 100th meridian would not have been able to attract
millions of residents or develop their commercial and agricultural sectors without
these water projects.

As the region’s climate becomes drier, more diversions are being proposed despite
the economic and climate risks. Large-scale engineering retains its appeal and
pipeline options are doggedly pursued by state and local agencies, and a band of
self-styled water entrepreneurs. |

Renewable Resources, a firm backed by former Colorado Gov. Bill Owens, wants to
pump groundwater from thé San Luis Valley to Front Range cities that are
mushrooming with new subdivisions. A competing outfit, Water Horse Resources, is
led by Aaron Million, who has dreamed for more than a decade of piping more
Colorado River water to the Front Range. The potential water source for Water
Horse is some 500 miles away: Flaming Gorge Reservoir, which straddles Wyoming
and Utah. Another Front Range project in the Fort Collins area envisions a pair of
new reservoirs and an 80-mile pipe network that extends to 15 communities. Called
the Northern Integrated Supply Project, it is still waiting on an key federal permit.

In New Mexico, meanwhile, supporters of the Agustin Plains scheme wish to export
54,000 acre-feet of groundwater per year from a high desert basin to communities
along the Rio Grande, some 60 miles to the east. The state engineer rejected the
permit in 2018, but the applicant is appealing.
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that water could be directed to cities. This approach is not without controversy and
requires careful crafting — rural communities, in some cases, have resisted “buy
and dry,” preferring leases that do not permanently sever water from land.

But such a move is what El Paso is banking on. The largest city in West Texas has
spent $220 million since 2016 to purchase 70,000 acres of ranch land about 90
miles east, in Dell City. Crucially, the land comes with water rights. Today, El Paso
leases the land for farming. But in several decades the city plans to pipe the water
beneath those fields to its residents.

At the foundation of these debates about pipelines are competing views of the
American West.

One school of thought is that water follows growth. “I think it's much cheaper to
take the water to the people than move people to the water. You disrupt a lot less
lives that way,” Todd Adams, deputy director of the Utah Department of Natural
Resources, told the Utah Water Summit last October.,

The other view is one of conservation and restraint, championed by people like Kyle
Roerink, the executive director of the Great Basin Water Network, a group that
advocates against transferring water out of its natural basin.

“There is a suburban Manifest Destiny mindset throughout the region that | think is
antithetical as it relates to the amount of resources that are available,” Roerink told
Circle of Blue.

Looking at the history of pipeline projects and water transfers in the West, Roerink
worries about unintended financial and environmental consequences if the current
contenders move ahead. In the arid Great Basin, which covers much of Nevada and
Utah, he is particularly attuned to dry soils if groundwater-dependent basins are
depleted. It's not an unheard of risk. To offset environmental damage in the Owens
Valley from its aqueduct, the Los Angeles Department of Water and Power has
spent $2.5 hillion in ratepayer funds to suppress dust storms.

Many of the biggest projects were built in an era of minimal environmental review
and major government subsidy. Those conditions have changed, one of many
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reasons why mega-projects like diverting the Mississippi River westward are
implausible, even fanciful.

Of the pipeline projects currently under construction, most are not fanciful. Most
are like the Eastern New Mexico Rural Water System — smaller in scale and
federally supported.

Congress authorized the 140-mile project in 2009 and is contributing 75 percent of
the cost. The rest is coming from local partners, which include four communities in
Curry and Roosevelt counties.

The project received $177.4 million from the federal government this year and $30
million from the state government. If funding in future years comes in as expected,
construction should be completed in six to eight years, Orlando Ortega, the

administrator of the Eastern New Mexico Water Utility Authority, told Circle of Blue.

The project is a federal priority because the partner communities are all served by
groundwater from the depleting Ogallala aquifer. At some point, the water will run
out. The pipeline is designed to bring surface water from the state-owned Ute Lake.

Like all western water supply projects, there are questions about the long-term
availability of Ute Lake as the region dries.

“We are very sensitive to drought conditions, and would certainly be cutting back on
our reservation, if needed,” Ortega said.
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Planco probes Gateway infrastructure

July 21, 2022

Kevin L. Hoover
Mad River Union

ARCATA - The Planning Commission last week drilled further into the Gateway Area
Plan (GAP) and related issues, probing its infrastructure and services chapter, the
General Plan’s Draft Open Space Element and a review of laws governing local
authority over Cal Poly Humboldt (CPH) development projects.

The Planco is processing the GAP chapter by chapter, and the General Plan element by
element.

The GAP review process will ultimately include findings by city advisory committees,
which are currently reviewing the plan. These will be incorporated into the Planco’s final
recommendation to the City Council. An upcoming study session between the Planco
and council is expected to further refine the process.

Community Development Director David Loya offered an overview of the policies
governing such diverse infrastructural topics as recreation opportunities, energy
amenities and utility undergrounding.

Environmental Services Director Emily Sinkhorn described the process for upgrading
the city's Wastewater Treatment Plant (WWTP), an essential component in
accommodating future population growth.

Part of the city’s Capital Improvement Program, the wastewater and water planning
effort includes both physical improvements and the budgeting necessary to bring them
about. -

The upgrade will replace old facilities and convert the venerable plant to ultraviolet
disinfection via a single-pass system, and retain the marsh system, all to better meet
water quality standards and protect coastal resources.

Phase 1 is expected to cost $35 million, with funding to be augmented by possible state
assistance or grants. The project is now out to bid, with a Coastal Development Permit
expected in August and construction to begin this fall.

With protective levees to be augmented to withstand sea level rise, the project is
expected to keep the WWTP viable through 2055 and beyond.
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Phase 2 of the WWTP upgrade is currently on hold at the request of the State Water
Board, which is providing technical assistance and a feasibility study which will continue
through next year.

The 20 percent capacity increase, said City Engineer Netra Khatri, is a nomina! safety
buffer for seasonal variations in wet weather. Loya noted that it is not in anticipation of
20 percent population growth.

Other projects, such as correcting inflow and infiltration throughout the city, are helping
reduce demand on the plant. A possible future upgrade phase will be based on
environmental studies that include population projections.

GAP critics have hinged major objections on WWTP capacity, alleging that the plant
won't be able to handle the waste flowing from the high-density housing. Commissioner
Dan Tangney asked Sinkhorn whether she’s confident in its ability to handle the GAP
demand over the next 25 years,

“That is a key question,” Sinkhorn said. She said the multiple planning efforts underway
to moderate demand and boost capacity “can really meet our planning horizon of what
we're doing for long-term planning right now.”

But, she said, that will require sticking to the planning timeline with continued funding for
planning and environmental projects in the city budget.

As for drinking water, Sinkhorn noted that Arcata’s water comes from Ruth Lake, which / /
is at 99 percent capacity. Arcata has a right to 1,186 million gallons of water, and
currently utilizes just 52 percent of that amount annually.

The Heindon Road well, offline since 2015, is expected to come back online soon. The
16 city water tanks boast 4.8 million gallon capacity. A third tank for Zone 1, which
includes the Gateway Area, is out to bid. It will add a million gallons and increase city

storage by 20 percent, aiding emergency preparedness. Waterline replacement is also
in the works.

Commissioner Judith Mayer noted public concems about rapid Gateway development
and Cal Poly Humboldt-related population growth potentially maxing out the WWTP and
triggering a development moratorium. Sinkhorn affirmed her confidence in the plans that
are in progress.

Loya said development could outpace infrastructure, but that the Phase 3 planning and
other mitigations are in place to prevent that.
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Bureau of Land Management, California Department of Fish and Wildlife, National Park Service, .
and others. Two consecutive four-year grants were funded by the State Coastal Conservancy,
Ocean Protection Council, and Bureau of Land Management. The overarching purpose of the
research was to better understand how dunes will respond to climate change and how we can
intervene in order to adapt to those changes. There are numerous components to the grant,
including measuring changes in topography and vegetation on 72 transects distributed along
the coast from Little River to Centerville Beach, calculating historic changes in the position of
the shoreline since the first air photos were taken in 1939, assessing vulnerability of natural
and cultural resources and infrastructure, and documenting the role of native plants in coastal
resilience in a demonstration adaptation site. This last study wrapped up recently with the
completion and publication of a dissertation by PhD student Zach Hilgendorf of Arizona State
University. _ : ' ' '

The Lanphere Adaptation Site was established in 2015 to test the hypothesis that foredunes
vegetated by native plants are more resilient than those vegetated by invasive European
beachgrass. A quarter-mile stretch of dunes vegetated by dense beachgrass was sectioned into
four areas. In three of these areas European beachgrass was removed and native plants
introduced. The fourth area remained as a control on the experiment (no removal). Over the
following seven years measurement of change in morphology of the foredune was carried out
by researchers from the Arizona State University (ASU) under the direction of Dr. lan Walker
(now with UC Santa Barbara), while changes in vegetation were monitored by Humboldt Bay
‘National Wildlife Refuge staff. ASU researchers used a state-of-the-art laser scanner to create
topographic surfaces that could be used to detect changes in elevation over time. During the
study there were two “extreme events,” storms during which tides were extraordinarily high
combined with strong wave energy. This resulted in erosion of the foredune and enabled us to
measure recovery time. The native foredune recovered almost two years faster than the
control. This is significant given the increasing frequency and intensity of storms due to climate
change. If foredunes are not able to recover between erosive events, shoreline retreat occurs.

Foredunes are a sand-sharing system between the beach and the dunes. During storms when
water levels and wave energy are high, the foredune is scarped (cliffed). To recover, a sand
“ramp” slowly builds up against the scarp during calmer weather until it reaches the top, when
sand can again be transported on to the foredune and, if native plants are present, beyond. We
observed that invasive foredunes responded with intact block slumping, retaining the vertical
scarp. In contrast, native foredunes were characterized by “avalanching,” contributing to more
rapid ramp formation.
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‘existing ocean outfall pipe, which extends 1.5 miles offshore. Although two other facilities use
the outfall pipe, it still has plenty of unused capacity, McNamara said.

The site, zoned as Industrial and Coastal Dependent, is currently classified as a “brownfield,”
meaning the area is polluted, and must be remediated before it can support any projects.
Nordic intends to do this clean-up before it begins any further work on the project,
demolishing existing buildings, and removing asbestos and lead from the soil.

There are some environmentally sensitive habitat areas on or near the site, McNamara said.
The “dune mat,” which consists of plants and animals mostly native to the area, is protected as
part of the project design, and will be fenced off. Nordic must also compensate for damage to
the longfin smelt, a small fish that is eaten by other aquatic animals, by building new habitat
for it. A rare plant, the darkeyed gilia, must be replaced elsewhere at a ratio of three to one. To
avoid tsunami damage, tanks would be designed to withstand a “2,500-year hazard event,”
and back-up generators will be elevated above the predicted wave height.

However, the most controversial item in the FEIR is the project’s energy use, which is
estimated to be 195 gigawatt hours per year at full build-out. (A gigawatt hour is one million
kilowatt hours.) This is the approximate equivalent of the energy use of the entire cities of
Eureka and Fortuna combined.

Planning Director John Ford recommended approval of the project because it is a coastal
dependent industrial use, conforms to the Humboldt Bay Area Plan, involves hrownfield
cleanup and, according to the FEIR, has minimized all environmental impacts to less than
significant levels. The next presentation was given by Larry Oetker, executive director of the
Harbor District. Oetker pointed out that state law gives the district equal standing to that of
any county government, and it has its own list of permits and consultations when deciding
whether to approve a project.

Oetker had nothing but praise for the project.

“This is some of the most vacant, under-utilized, contaminated, blighted pieces of property that
we have in Humboldt County,” he said. “We’ve identified the clean, green, modern industries that
are right for our community: wood products, aquaculture, broadband and offshore wind.”

Nordic’s project, Oetker said, fits nicely into an array of other ongoing and planned
improvements to the peninsula, including the introduction of broadband

cable, the proposed offshore wind farm and other aquaculture projects. He noted that the
previous use by the pulp mills had left quite a lot of usable or salvageable infrastructure. For
example, the outfall pipe, which Nordic hopes to use to drain wastewater, is already being

used by several other tenants, including the wastewater treatment plant for the town of
Samoa.

“Any coastal city in the world would be impressed by these types of infrastructure,” he said.
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Next it was Brenda Chandler’s turn. Chandler is the interim CEO/CFO of Nordic and the public
face of the project since the former president and vice president — Erik Heim and Marianne
Naess — suddenly left the company in July with little explanation, three months after Nordic’s
American facilities were split off from the original European company. Chandler emphasized
the difference between Nordic’s land-based model and the net-pen facilities used by other
companies, which raise fish in the ocean waters and have experienced many problems.

The first land-based commercial RAS plant was built in Denmark in 2014 and raised
yellowjack fish. This was followed by a salmon-rearing RAS plant in Norway a few years later,
and then by a salmon RAS plant sited in Belfast, Maine, which is fully permitted but has not
yet broken ground, and has been controversial among Belfast residents.

Salmon, Chandler said, is a source of sustainable and healthy protein. She praised Nordic’s
“proven recirculating aquaculture system (RAS) technology,” “highly experienced
management team” and “strong design, build, and operate track record,” among other things.

“We're fitting into the Harbor District’s long-standing vision of an aquaculture park on the
peninsula,” she said, praising the region’s cool, plentiful water, progressive renewable energy
policies and closeness to markets. Although salmon can live in both saltwater and freshwater,

the company chose to use mostly saltwater to minimize the more precious freshwater
supplies.

“We want to be the employer and the neighbor everyone is proud of,” Chandler said.

Nearly two hours into the meeting, the public was given its turn to comment, Since the

meeting was hybrid, many speakers were present at Supervisors Chambers in the courthouse,
while others waited on hold to phone in their ideas.

Operating Engineers Local No. 3, a statewide union that represents the building trades, was
heavily represented at the meeting, with about 17 speakers praising the project. Many of them
said they had to leave the area to find decent-paying work, and looked forward to local jobs
that pay a living wage.

“Nordic did above and beyond what is required,” said Harry Herker, a member of the union.
“They took a dilapidated pulp mill and are turning it into a viable industry. They’re going to
provide 300 construction jobs, and then when the project is complete, 150 permanent full-time
jobs' »

Other locally known supporters included Kent Sawatzky, who comments on many topics at
nearly every public county meeting; Larry Doss, who ran unsuccessfully for the Fifth District
supervisorial seat; Rafael Cuevas-Uribe, a fisheries professor at Cal Poly Humboldt and
Natalynne DeLapp; executive director of the Humboldt County Growers Alliance.

John Friedenbach, general manager of the Humboldt Bay Municipal Water District, phoned in
to give some perspective on the relatively “small” amount of Mad River water Nordic plans to
use. The district, he said, was founded about 50 years ago to supply the pulp mills with 65




AR I B TR SECTION _[p. | PAGE NO._t{4

million gallons of water a day. When the mills closed, the water went unused, and now the
state, under its “use it or lose it” policies, may want to ship the Mad River’s water to drier
areas.

Nordic’s 2.5 million gallons seems like a small amount in comparison to historic uses and he
urged the commissioners to support the project.

There were, however, also many residents who opposed the project on environmental
grounds. Ten of them were from the organization 350 Humboldt, which is devoted to trying to
slow down or halt climate change. Most of the group’s concerns centered on the project’s large
energy demands. Although Nordic has promised to use renewable energy, there may not he
enough of it available. The transmission grid in Humboldt is very limited, which would make
importing renewable energy from other parts of the state impractical if not impossible. Some
also questioned the large amount of refrigerant gases the project will require to chill the fish.
Some of these gases, when they leak into the atmosphere, are a more potent driver of global
warming than carbon dioxide or methane by a factor of 2,000, and Nordic has declined to
identify which ones it will use. :

Mumboldt is trying to reach state-mandated goals on reducing greenhouse gas emissions but,
if the proposed offshore wind farm is not up and running by the time Nordic is ready to roll
and Nordic is unable to obtain enough local renewable energy to meet its needs, the company
will have to rely on fossil fuels. This would put a big crimp in Humboldt’s efforts to meet the
state mandates.

Jennifer Knight, a member of the local climate change action group 350, also believes the
greenhouse gas cost of fish food for the salmon has been grossly underestimated in the FEIR.
CEQA does not require greenhouse gas calculations for products made outside California.

Fish food was mentioned in several other contexts as a problem. Salmon is at the top of the
marine food chain, which means it eats a large number of small fish that feed Indigenous
people around the world. Growing salmon commercially could be seen as a form of social
injustice, since it deprives poor people of needed protein to provide wealthy people with a
luxury food. Other people noted that if an outhreak of diseases occurred in the fish tanks,
Nordic would mix antibiotics in the fish food, and wondered if this would lead to the
development of antibiotic-resistant bacteria.

Other people suggested modifying the project, starting out with a smaller endeavor and
gradually increasing its size. Several people thought it would he wise to require a $500 million
performance bond from Nordic, just in case it went belly-up and left the county with a mess to
clean up.

About the same number of speakers opposed the project as supported it.

By 9:39 p.m., the meeting had been going on for nearly four hours. After the public comment
period ended, Commissioner Brian Mitchell said he was phoning in from the East Coast,
where it was after midnight. The commissioners, who had not had a chance to discuss any of
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this material, quickly voted to continue the meeting to Aug. 4, when they will pick up the
conversation
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the project’s substantial energy use.
Certifying the project’s Environmen-

“tak Impacf Report (BYR)is part of the! visbeldt Bay HarborDistwist:oo:
arry Ostker, the distriet’s ‘execu-:n“massive scale.”

1'1L‘\!

comumisston’s approvals, . b
+ County Planner Cade McNamara
angd Byron Turner of -consulting firm
LACO Associates detailed the mea-
sures bringing the project’s impacts
to less than significant levels.

The 766,530-square-foot fish farm
will produce 23 metric tons of Atlan- -
tic salmon a year. .

ts. 22-megawatt daily energy load
is offset by requiring use of the Red-
wood Coast Energy Authonty’s 100
percent renewable option, said.Mc-.
Namara.

- He also said nitrogen levels of
wastewater discharge into the ocean
will fall well below an allowable max-
imum and the temperature of the
discharge will only be “slightly-high-

. er” than the sea water, by 0.1 degrees
F ahrenhe1t

' The'state will permit the dlscharg-
ing and McNamara said Nordic’s
monitoring of it will be “well in ex-
cess” of the state’s requirements.

There’s concern about aquatic spe-
cies gettlng sucked into the fish farm’s
bay water intakes but McNamara sald

screening will be finer than standards
allow, with slower intake velocity.

Fish escape prevention measures
are in place. The project’s five build-
ings will be'in a tsunami hazard zone
but McNarnara said- the facility will
meet “seismic and foundatlon deSIgn
criteria,”

The project site is at the former
pulp mill property on Humboldt Bay
and leased to Nordic by the Hum-

tive director, _descrlbed the vision of
cleaning up the site and establishing

a “marine research and innovation.

park” there.

. “This was the dream that we set out

‘when we acquu-ed the property and

‘one of the; ,major, major components

ofthis was aquaeultule ” he said.
Brepda Chandler; Nordic’s interim

CEO, said discharge treatment will be

beyond industry standards. .

. ‘Almost all blologloal oxygen -de-

. matd,’ phosphorts, and suspended
solids will be ehmmated and at least

90 ‘percent of mitrogen will be re-
* moved, she coritinued.

Local environmentalists have se-
rious doubts about whether Nordic's
operations will be as innocuous as de-

scribed. Of the environmental groups.

commenting, 350 Humboldt was the
most emphatic. Some of its members
described the project as exploitative
and “in direct violation of economic
and climate justice” with a “stagger-
ing amount” of carbon emission.

Jennlfer Knight of 350 Humboldt )

said emissions involved with asso-
ciated sources such as production of
fish food have erroneously been left
out of the EIR. ‘
Humboldt Baykeeper, the North-
coast Environmental Center, Hum-
boldt Surfrider and the Coalition for
Responsible Transportation Priorities .
also-have concerns about emissions,
impacts related -to the volume, con-
tent and temperature of discharge,

Harnd, what’s described'as thevprejeet’ 5
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Supporters of the project include
Dr. Rafael Cuevas Uribe, an aquacul-
ture professor at Cal Poly Humiboldt.
He said Nordic’s recm:ulatmg aqua-
culture system is “the most advanced
that I have ever witnessed.”

The proposed filtration system is
on par with-what’s used for dnnlung

. water, he continued.

The California Aquaculture Associ-
ation also supports the project. Tony
Vaught, the association’s president,
said fish farming in the U.S. hasn't
been adequately developed so most
seafood is imported, with fresh fish
from overseas facilities “flown in.”

With.the presentations and public

comment taking up most of the hear-
-ing, commissioners had little time for

discussion.

- But prior to the public comment
session, Commissioner Noah Levy
said what Nordic is proposing “has
gone above and bheyond what was
required of it in many measures en-
vironmentally and I applaud the ap—
plicant for that,”
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JUTREACH A

LEGISLATIVE | SB 222
July 26, 2022

Members Urged to Join ACWA-Led SB 222 (Low-Income Rate
Assistance) Oppose-Unless-Amended Coalition and Contact Local
Assembly Members to Urge "No” Votes

ACWA is urging member agencies to join the ACWA-led coalition to oppose SB 222 (Dodd) unless
the bill is appropriately amended and contact local assembly members before the Assembly votes
on the bill in August.

The bill would require the State Water Resources Control Board to create a Water Rate Assistance
Program to provide financial assistance for both drinking water and wastewater services to low-
income residential ratepayers. ACWA believes a water and wastewater low-income rate
assistance program — if designed in a reasonable, efficient and effective manner~is an
appropriate approach. However, the June 23 amendments to the bill raise significant concerns.

ACWA and the coalition successfully advocated last year for amendments to SB 222, enabling
ACWA to move to a watch position. However, ACWA's State Legislative Committee moved to an
oppose-unless-amended position on the bill at its July 6 meeting because of the new
amendments. ACWA has submitted a coalition letter to the author expressing concerns, together
with a mockup with ACWA's suggested amendments.

SB 222 is currently at the Assembly Floor, and Senator Bill Dodd (D-Napa) plans on taking up the
bill for a vote in August. ACWA is asking members to contact their assembly member(s) at this
time — even this week while the legislators are still in their district offices during the July recess.

Take Action Now

1. Sign onto the SB 222 Oppose-Unless-Amended Coalition by submitting your agency’s
logo and signature block {(name, title, and agency) to ACWA State Relations Assistant Kylie
Wright and outreach@acwa.com as soon as possible. The date of the vote has yet to be
noticed, but it could happen in early August.

2. Contact your local assembly member(s) to share your agency’s concerns with 5B 222 and
urge them to vote “No” when the Assembly votes on the bill. ACWA has provided talking
points to assist in those conversations. Legislators’ contact information can be found on
the Assembly’s website.

Questions

For questions about SB 222 or the coalition, please contact ACWA Deputy Executive Director for
Government Relations Cindy Tuck at {916) 669-2388.

i
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Dear Senator Dodd:

The undersigned organizations {the Coalition) believe that there can be a workable and
efficient State water and wastewater low-income rate assistance program in California.
In 2021, the Association of California Water Agencies (ACWA} worked extensively with
you, your staff, the bill sponsors, four policy committees, and both the Senate and
Assembly Appropriations Committees to address the Coalition’s concerns with SB 222.
We greatly appreciated the amendments that you made in 2021 that allowed the
Coalition in August of 2021 to move from an “Oppose-Unless-Amended” position to a
“Watch” position. Unfortunately, the June 23, 2022 amendments to SB 222 raise
significant concerns, and the Coalition now has an “Oppose-Unless-Amended” position
on SB 222. Attached is a mockup of amendments that, if incorporated, wouid allow
the Coalition to remove its opposition. Following is an overview of the concerns.

1) System Role / Proposition 218 - SB 222 would require each Community Water
System and Sewer System to create and implement its own water rate assistance
program — as opposed to playing an administrative (pass through) role in
implementing a State Water Rate Assistance Program. The bill's approach would
now run afoul of Proposition 218.

The new version of SB 222 would require each eligible system to offer water rate

assistance. [See Page 11, Line 36.] Water systems are prohibited under the State

Constitution (Proposition 218) from providing low-income rate assistance using rate

revenues from other customers. SB 222 needs to propose a State assistance program:;

a) funded with funding from the proposed State Water Rate Assistance Fund (Fund); and

b) in which eligible systems play an administrative {pass through) role by receiving

funding from the Fund and applying it to the accounts of low income households that

the State has enrolled in the program and administrative costs.

2) Efficiency / Implementing Agency / Key Program Components — Building
administrative efficiency into this State program will allow for more assistance to
go to low-income households. The State should handle enroliment and utilize a
third-party fund administrator.
The introduced {January 14, 2021) version of SB 222 proposed the State Water
Resources Control Board (State Water Board) as the implementing agency. The Coalition
and other organizations urged that the California Department of Community Services
and Development (CSD} be the implementing agency. You made that change in the April
5, 2021 version. The June 23, 2022 version proposes to go back to the initial proposal to
have the State Water Board implement the program,

Efficiency in the State’s administration of the State’s water rate assistance program
will allow for more assistance to go to low-income households. ACWA and others
suggested that CSD implement the program because this is what CSD does — CSD
implements low-income assistance programs. CSD already contracts with a third-party
fund disbursement entity and works with local service providers around the State to
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enroll low-income households. State management of enrollment is important because
most public water agencies do not have income information for their customers since
they cannot use rate revenue to subsidize low-income rates under Proposition 218,

The Coalition urges you and the Newsom Administration to take a hard look at the issue
of does it make sense to reinvent the wheel at the State Water Board and end up
spending more money for administration than is needed. The Coalition’s strong
preference is for this program to be placed at CSD. If the program is placed at the State
Water Board, it is critical that State handle customer enrollment — as CSD does, and
that the State contracts with a third party fund administrator — as CSD does.

3) System Administrative Costs - The proposed funding for system administrative
costs is not adequate. [Page 4, Line 13 and Page 5, Line 18]
The new version of the bill would add a new proposed requirement that the State Water
Board “provide funds to eligible systems for administration of the program, not to
exceed the greater of 3 percent of the total subsidy or two thousand dollars.” While
this is a positive addition in the sense that it would be required, the 3 percent number
would not cover reasonable administrative expenses. The Coalition suggests increasing
this number to 5 percent.

4} Frequency of Funding Distribution — The bill does not address the timing of
distribution of the funding.

The attached mockup suggests that systems, after the State adopts emergency

regulations and enrolls participants, need to receive the funding from the Fund annually

in advance, and then the systems should be required to apply funding within two

months to each enrolled customer’s bill installment thereafter for the annual period.

5) Additional Action Authority — This proposed authority is overly broad. [Page 4, Line
30]

The bill would now authorize the State Water Board to “take additional action as may be

appropriate for adequate administration and operation of the fund and provision of

direct water bill assistance.” This overly broad proposal should be deleted.

6) Audit of Systems Receiving Program Funding — This proposal should be clarified.
[Page 7, Line 1]

Under the new version of the bill, the State Water Board would be required to include in

guidelines a provision regarding the audit of eligible systems receiving funds under the

chapter. The scope of this audit should instead be limited to the system’s local

administrative role in the State’s water rate assistance program (i.e., not just anything to

do with the system).

7} Affordability Evaluation - This proposal is overly broad. [Page 7, Line 25]
The affordability evaluation language should be narrowed to propose evaluation of
remaining water affordability issues and relevant (as opposed to available) information.
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8) Administrative Procedure Act (APA} — The rules of the road for this program should
be developed through emergency regulations. [Page 10, Lines 4 and 10]
The prior version of the bill proposed the development of guidelines but also would
have authorized the adoption of emergency regulations. The new version would exempt
this program from the APA altogether and delete the proposed emergency regulation
authority. It would rely solely on the adoption of guidelines by the State Water Board.
This is a major program with little public process proposed for its development. The
Coalition suggests that the implementing agency be required to develop and approve
emergency regulations.

9) Affordability Pilot Projects — This bill should not propose to use water rate
assistance funding for pilot projects. [Page 10, Line 28]

The affordability pilot projects proposal should be deleted. This bill should be focused

on water rate assistance. Assistance for water use efficiency projects can be funded with

climate/drought resilience state budget funding separate from this program.

10) Discontinuation of Service — Part of this proposal is workable. [Page 12, Line 1]
The enactment of SB 998 (Dodd) in 2018 set requirements on the discontinuation of
service by public water systems that supply water to more than 200 connections. For
example:

(a){1){A) An urban and community water system shall not discontinue residential
service for nonpayment until a payment by a customer has been delinquent for at
least 60 days. No less than seven business days before discontinuation of residential
service for nonpayment, an urban and community water system shall contact the
customer named (...} on the account by telephone or written notice. (....) [Ca. Health
and Safety Code Section 116909, emphasis added.]

Under existing law, that contact must include an offer to discuss options, including an
alternative payment schedule. SB 222 now proposes for all sizes of systems that a 30-
day notice of the ability to enroll in a payment plan would be required before
disconnection could occur. Expanding the SB 998 requirements to cover systems of 200
or fewer connections is not an issue. However, the timing on the notice provision should
remain at seven business days consistent with SB 998.

11) Enforcement — The brand new proposed enforcement provisions at Page 12 do not
fit with a low-income assistance program and should be deleted and replaced.

The June 23 version adds proposed enforcement provisions to SB 222 for the first time —

even though the bill went through four policy committees in 2021.

A) Attorney General - The first proposal is that the Attorney General be authorized
to take an action. The Coalition suggests that enforcement by the implementing
state agency should be sufficient for a financial assistance program.
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B) At-Risk Systems — The bill proposes to have a system that did not establish or
maintain a compliant water rate assistance program be deemed an at-risk
system for purposes of the mandatory consolidation authority in existing law. As
noted above In the discussion about Proposition 218 and the need for a State
program, the system should be helping to administer the State’s program — not
creating a local water rate assistance program. Further, consolidation of a
sustainable system that is providing safe drinking water is not an appropriate
remedy for noncompliance with a State water rate assistance program.

C} Qualified Finance — The bill proposes to have the State agency qualify awards of
financial assistance on the establishment of a low-income assistance program.
This language is unclear and ties again to the problematic proposed creation of
assistance programs at the local level — instead of on a program at the State level
with a local pass through of money from the Fund.

ACWA will suggest an amendment on this new issue.

For these reasons, the Coalition has an Oppose-Unless-Amended position on SB 222, We
appreciate your consideration of these concerns. If you would like to discuss the
suggestions, please contact ACWA Deputy Executive Director for Government Relations
at CindyT@acwa.con.

Sincerely,

Cindy Tuck Tony Stafford

Deputy Executive Director for General Manager
Government Relations Camrosa Water District

Association of California Water Agencies
Krista Bernasconi

Larry McKenney Mayor
General Manager City of Roseville
Amador Water Agency

_ Jessaca Lugo
David Coxey City Manager
General Manager City of Shasta Lake
Bella Vista Water District

John Bosler

Rosario Cortes Kapeller General Manager/CEQ
Senior Legislative Representative Cucamonga Valley Water District

California Special Districts Association

Mark Krause
Anthony Goff General Manager
General Manager Desert Water Agency
Calleguas Municipal Water District
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Joe Mouawad Tammy Rudock
General Manager General Manager
Eastern Municipal Water District Mid-Peninsula Water District
Bruce Kamilos Allison Febbo
General Manager General Manager
Elk Grove Water District Mojave Water Agency
Greg Thomas Justin Scott-Coe
General Manager General Manager
Elsinore Valley Municipal Water District Monte Vista Water District
Hannah Davidson David J. Stoldt
Water Resources Specialist General Manager
Hidden Valley Lake Community Services Monterey Peninsula Water
District Management District
John Friedenbach Robert J. Hunter
General Manager General Manager
Humboldt Bay Municipal Water District Municipal Water District of Orange
: County
Shivaji Deshmukh
General Manager Kimberly A. Thorner
Inland Empire Utilities Agency General Manager
Olivenhain Municipal Water District
Paul Cook ‘
General Manager Kyle Swanson
Irvine Ranch Water District CEO/General Manager

Padre Dam Municipal Water District
Joe McDermott, P.E.

Director of Engineering and External Dennis D. LaMoreaux
Affairs General Manager
Las Virgenes Municipal Water District Palmdale Water District
Patrick Kaspari, P.E. Ara Azhderian
General Manager General Manager
McKinleyville Community Services Panoche Water District
District

Anthony Firenzi
Paul E. Shoenberger, P.E. Director of Strategic Affairs
General Manager Placer County Water Agency

Mesa Water District
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Robert S. Grantham
General Manager
Rancho California Water District

James Peifer
Executive Director
Regional Water Authority

Timothy R. Shaw

General Manager

Rio Linda / Elverta Community Water
District

Steve A. Perez, CSDM
General Manager
Rosamond Community Services District

James Prior
General Manager
San Gabriel County Water District

Paul Helliker
General Manager
San Juan Water District

Daniel R. Ferons
General Manager
Santa Margarita Water District

Piret Harmon
General Manager
Scotts Valley Water District

John A. Thiel, P.E., M.B.A

General Manager
South Tahoe Pubdic Utility District

Attachment

Charles Wilson
President & CEQ
Southern California Water Coalition

Sean Barclay
General Manager
Tahoe City Public Utility District

Matthew Litchfield
Genheral Manager
Three Valleys Municipal Water District

Edwin R. Pattison
General Manager
Tuolumne Utilities District

Gary Arant
General Manager
Valley Center Municipal Water District

Brett Hodgkiss
General Manager
Vista Irrigation District

Erik Hitchman
General Manager
Walnut Valley Water District

Anjanette Shadley
Assistant General Manager
Western Canal Water District

cc: Mr. Les Spahn, Legislative Director, Office of Senator Bill Dodd
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HUMBOLDT BAY MUNICIPAL WATER DISTRICT

828 SEVENTH STREET, PO Box 95 « EUREKA, CALIFORNIA 95502-0005
OFFICE 707-443-5018 ESSEX 707-822-2918

Fax707-443-5731 707-822-8245
EMAIL OFFICEEDHBMWD.COM
Website: www.hbimwd.com

BOARD OF DIRECTORS

SHERI WOO, PRESIDENT

NEAL LATT, VICE-PRESIDENT

J. BRUCE RUPP, SECRETARY-TREASURER
MICHELLE FULLER, DIRECTOR

DAVID LINDBERG, DIRECTOR

GENERAL MANAGER
JOHN FRIEDENBACH

August 2, 2022

Ramona Fernandez, Deputy Director
Department of Boating and Waterways
Via email: Ramona.Fernandez@parks.ca.qoy

RE: Appeal of Partial Grant Deniat for C22Q0803

Dear Deputy Director Fernandez,

We respectfully appeal the decision to award partial grant funding for Grant Number C22Q0803, Tier
2 Implementation.

Our original grant application included Task 1 in the amount of $22,300. Our application included Tier
2 -implementation Project Narrative, Section B-Project Description (see attached) begins by stating:

"Our project consists of refocating the Ruth Recreation launch site access gate, purchasing (and
instafling) bollard's and boulders to realign the entrance and eliminate uncontrolfed lake access thereby
strengthening the implerentation of our Prevention Plan.”

We later shortened the relocating the Ruth Recreation launch site access gate to relocating the Ruth
Recreation launch site. We acknowledge how this may have caused some confusion as to the purpose
of the actual project. We now understand that this grant program does not cover relocating launch
sites or CEQA. For our project the actual launch site itself will remain where it is. The launch site
access gate and associated electronics is what we intend to relocate and is what we are seeking
funding for from the grant program.

We respectfully request additional grant funding in the amount $14,800 to relocate the Ruth Recreation
launch site access gate; $14,000 to cover the costs to relocate the gate arm and associated electronics,
and $800 to remove trees where the new gate access will be located.

We are not requesting the original grant application amount of $22,300 since CEQA in the amount of
$7,500 is not a covered expense. ($22,300-$7,500= $14,800)
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Attached you will find email correspondence between our District and DBW confirming that this grant
program does allow reimbursement for a gate arm (new, installation, and/or relocation).

If you have any questions or need any additional information, please do not hesitate to contact us.

Regards, . [ [’
. . _ y
ﬁ,ﬁ?_}-(ﬂ&f %figf/ldb AR f
John Fri¢denbach
General Manager
Encl:  Project Namrative, Section B

Emails dated July 18, 2022 from HBMWD and August 2, 2022 from DBW

cc. Edward.Hard@parks.ca.qov
Cara.Roderick@parks.ca.gov




CONTINUING BUSINESS
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HUMBOLDT BAY MUNICIPAL WATER DISTRICT

To: Board of Directors

From: John Friedenbach

Date: August 4, 2022

Subject: Water Resource Planning (WRP) — Status Report

The purpose of this memo is to summarize recent activities and introduce next steps for discussion.

1) Top-Tier Water Use Options

a) Local Sales
i) Nordic Aquafarms — The project CDP was heard by the Humboldt County Planning
Commission on July 28™ and August 4™.  Staff will report out the results of the Planning
Commission's decision.

if) Trinidad Rancheria mainline extension. A draft MOU between McKinleyville CSD and
HBMWD concerning mutual willingness to cooperate and work together to study the
feasibility and desirability of incorporating, in some manner, the mainline extension into the
MCSD's system for “wheeling” water through MCSD from HBMWD to the Rancheria was
approved by MCSD at their August 3™ board meeting. The draft document reviewed by
HBMWD directors at our June 9™ meeting went through review iterations by MCSD legal
counsel and then again by HBMWD legal counsel. Attached for your reference is the final
-version that was approved at the MCSD August 3 board meeting. Both HBMWD GM,
Friedenbach and District Counsel Plotz attended that meeting and presented on our
finalized language that was adopted.

The proposed timeline for review and approval is:
1. Review and possible adoption by MCSD . August 3" [approved]
2. Final review and possible adoption by HBMWD August 14"

Wheeling water means: the conveying of water through the unused capacity in a pipeline or
aqueduct by another water provider. The use of utility conveyance facilities by other than
the owner.

b) Transport
See attached Cal Coast News.Com article,

¢) Instream Flow Dedication
The project team reviewed counsel’'s comments on the draft narrative. Further consultation
with counsel occurred. Counsel recommended additional graphics be prepared to
supplement the narrative. Staff is working with its consultants to prepare the recommended
graphics and is awaiting counsel’s review. The final draft document will be presented to the
full Board at our September board meeting.
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COUNTY OF HUMBOLDT
PLANNING AND BUILDING DEPARTMENT
CURRENT PLANNING DIVISION

3015 H Street, Eureka CA $5501
Phone: [707)445-7541 Fax; (707) 268-3792

Date: July 28, 2022

To: Humboldt County Planning Commission

From: John H. Ford, Director of Planning and Building Department
Subject: Nordic Aquafarms California, LLC,

Coastal Development Permit and Special Permit
Record Number: PLN-2020-16698

Assessor's Parcel Number [APN): 401-112-021
364 Vance Avenue, Samoda Areq

Table of Contents Page

Agendd [tem Transmittal 2
Recommended Action and Executive Summary 4
Draft CEQA Resolution 16
Draft Coastal Development Resolution 29
Maps
Location Map 4]
Topo Map 42
Zoning Map 43
Aerial Map 44
Assessor Parcel Map 45
Site Plan 78
Attachments
Attachment 1:  Recommended Conditions of Approval 46
Attachment 2:  Mitigation Monitoring and Report Program 51
Attachment 2E; Referral Agency Comments and Recommendations 24
Attachment 3:  Final Environmental Impact Report & Addition Erata (SCH # 2021040532) 137
Attachment 4:  Draft Environmental Impact Report & Appendices (SCH # 2021040532) 141
Attachment 5:  Public Comments 142
Please contact Cade McNamara, Planner |, at ({707) 268-3777 or by emal at

cmcnamara@co.humboldt.ca.us if you have any questions about the scheduled public hearing item.
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parties during this first step, “We thank them; and our partners, supporters, and the
community for their collaborative efforts in helping us make this the best project for
Humboldt County,” Chandler states. “The support from those that took the time to
come and speak at the public hearing, as well as send letters of support is greatly
appreciated. It is a reminder of how deeply meaningful ourt presence in the community
will be.” '

Being transparent and readily available to the community has always been at the core
of Nordic’s work on the Samoa Project these past three years, With each step forward,
we will continue to engage in open dialogue and strengthen our relationship with the
community. The vision of a resilient food system with sustainable, environmentally
friendly practices is an exciting prospect to share with evolving aquaculture programs
in the local colleges and workforce development programs. Chandler states, “We see a
region that is ready to walk with us into a new opportunity to thrive, creating a
California brand of close-to- market fish, and it strengthens our commitment to a
successful project.”

With the EIR certified, Nordic will now go before the California Coastal Commission
and the North Coast Regional Water Quality Control Board for the next step in the
permitting process.

We look forward to working with the community as we transform a brownfield site into
a fish farm that will produce a fresh, top-quality seafood product. “Our philosophy is to
approach environmental and social goals with balance,” said Chandler, “Sustainable
aquaculture is a solution, a solution to providing healthy protein in an environmentally
sound, balanced way.”

With our EIR certified, Nordic will now go before the California Coastal Commission
and the North Coast Regional Water Quality Control Board for the next step in the
permitting process.

We look forward to working with the community as we transform a brownfield site into
a fish farm that will produce a fresh, top-quality seafood product. “Our philosophy is to
approach environmental and social goals with balance,” said Chandler. “Sustainable
aquaculture is a solution, a solution to providing healthy protein in an environmentally
sound, balanced way.”
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MEMORANDUM OF UNDERSTANDING

THIS MEMORANDUM OF UNDERSTANDING (this “MOU") is entered into this
_ dayof , 2022 by and between HUMBOLDT BAY MUNICIPAL
WATER DISTRICT, a California municipal water district (the “District”), and the
MCKINLEYVILLE COMMUNITY SERVICES DISTRICT (“MCSD"), a California
community service district. (the District and MCSD are sometimes referred to herein
individually as “Party” and collectively as the “Parties”)

RECITALS

A. The District is a duly formed and existing Municipal Water District, formed
pursuant to Division 2 of the California Water Code and providing municipal
water service to customers within its sphere of influence and boundaries;

B. MCSD is a duly formed and existing Community Services District, formed
pursuant to the Community Services District Law and providing municipal water
and wastewater services to customers within its sphere of influence and
boundaries;

C. The Cher-Ae Heights Indian Community of The Trinidad Rancheria (“Tribe™), a
federally recognized Indian Tribe, intends to undertake certain development on
its sovereign land located near the City of Trinidad and has asked the District to
supply water to the project through a mainline extension, which mainline would
extend to the Tribe’s land from the northern boundary of MCSD’s service
boundary.

D. Reference is made hereto to that Memorandum of Understanding by and
between the District and the Tribe, a federally recognized Indian Tribe, dated
January 14, 2021, through which the District and the Tribe agreed to cooperate in
conducting feasibility studies, conceptual planning, and consultations with
regulatory agencies to determine whether the mainline extension is feasible and
desirable for both the District and the Tribe and, if so, on what terms and
conditions;

E. The Board of Directors of MCSD has expressed preliminary indications of
interest in cooperating with the District and the Tribe to determine whether, and
to what extent, the contemplated mainline extension could provide MCSD a
supplemental source of municipal water and, if so, the manner in which the
mainline extension could be incorporated with the existing MCSD water
conveyance system.

F. The Parties desire to enter into this MOU for the purpose of expressing their
mutual willingness to cooperate and work together to study the feasibility and
desirability of incorporating, in some manner, the mainline extension into the
MCSD’s system (“Preliminary Feasibility Study”).
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NOW, THEREFORE, in consideration of the mutual understandings and agreements
set forth herein, the parties hereby agree as follows:

Section 1. Term and Termination. This MOU shall become effective immediately
once approved by the Parties’ respective governing boards and shall terminate upon the
earliest to occur of the following: (a) the execution by the Parties of one or more
definitive agreements with respect to the subject matter of this MOU; or (b) twenty-four
(24) months from the date hereof. The term of this MOU can be extended upon the
written mutual agreement of the Parties. Notwithstanding any other provision of this
Section 1, either Party may terminate this MOU at any time for any reason by providing
at least thirty (30) days written notice of such termination to the other Party.

Section 2. Non-Binding Effect. This MOU is intended to serve as a general basis
for studying the feasibility of incorporating the main line into the MCSD system. The
Parties shall not have any legal obligation under or by virtue of this MOU, including any
obligation to enter into any definitive agreement or other contract for the mainline
extension, to provide any services, to commit to development of the mainline extension,
to make any investment or pay any consideration or compensation, whether or not
expressly described herein, regardless of the results of the Preliminary Feasibility
Study.

Section 3. Coordination and Preliminary Feasibility Study. The Parties agree to
meet and confer with one another to prepare a scope of work for Preliminary Feasibility
Study. Among the tasks to be performed are as follows:

(a) Evaluating the engineering feasibility of incorporating the mainline into the
MCSD system, including cooperating with the Tribe’s engineering team to
provide information and specifications that may be needed by the Tribe to
consider methods by which the mainline could be incorporated into the MCSD
system;

(b) Cooperating with the District and the Tribe in evaluating the necessary
regulatory approvals and conducting preliminary meetings with agencies
regarding permitting processes and entitlements that may be necessary for
the mainline to be incorporated in the MCSD system;

(c) Cooperating with the District and the Tribe to evaluate need for related
infrastructure and facilities, including elevated storage, pumping stations, and
metering that may be necessary for mainline to be incorporated into the
MCSD system;

(d) Cooperating with the District and the Tribe to evaluate cost to operate and
maintain facilities, transmission and distribution systems including staffing,
equipment, utility and other operating and administrative costs that may be
necessary for the mainline to be incorporated in the MCSD system;
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(e) Cooperating with the District and the Tribe in the assessment of
environmental impacts and CEQA scoping, including Lead Agency

determination, related to the incorporation of the mainline into the MCSD
system;

(f) Cooperating with the District and the Tribe to evaluate property entitiements

and rights held or to be acquired that may be necessary for the mainline to be
incorporated in the MCSD system:

(g) Meet with community stakeholders; and

{h) Cooperating with the District and the Tribe to evaluate funding sources and
financing structure.

Section 4. No Commitment to Expend Funds. The Parties understand and agree that
nothing in this MOU obligates either Party to expend any funds or contribute excessive
staff time in cooperating in the tasks identified in Section 3 (a) - (h) above. lt is further
understood that MCSD will incur no expenses outside of its normal operation expenses
related to or arising out of determining the feasibility of the proposed project
contemplated herein. The Parties shall meet and confer regarding actions that may
involve expenditure of funds for goods or services related to this MOU to determine (1)
whether to make such expenditure and (2) which party shall incur the expense.

MCKINLEYVILLE COMMUNITY SERVICES DISTRICT (“MCSD"), a California
Community Services District

dza) K Lwert

Davifl R. Couch, Board President

0f/03 /2022

Date

HUMBOLDT BAY MUNICIPAL WATER DISTRICT (the “DISTRICT”), a California
Municipal Water District

Sherri Woo, President of the Board of Directors

Date
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SLO County sold water outside the
county, residents foot the bill

1 By KAREN VELIE

San Luis Obispo County began selling water purchased by county residents to out of county
water purveyors in 2008 and 2013, without returning the funds to local property owners as
required by law, according to a recent SLO County Grand lury report.

In 1963, the county entered into an agreement with the California Department of Water
Resources to purchase water from the State Water Project. A tax was then added to all

county properties to pay for state water, even though not all county residents benefited
from the purchase.

Promoted by then-Public Works Director Paavo Ogren and Supervisor Bruce Gibson, the
Board of Supervisors approved the sale of excess county water in 2008 and 2013, to out of
county purveyors,

However, instead of returning the $6.3 million from the sale of the water to area taxpayers,
Ogren placed the funds in the District Zone General Fund.

Supervisor Debhie Arnold’s former appointee to the Water Resources Advisory Committee,
Greg Grewal, discovered the error and asked the SLO County District Attorney’s Office to
take action. But after several years, the prosecutor’s office found the issue too complex,
Grewal said. He then asked the Grand Jury to review the issue,

The Grand Jury determined that money garnered selling state water must be used to reduce
county property owner tax burdens, including the $6.3 million already received.

The SLO County Board of Supervisors voted unanimously on Tuesday to return $6,510,000
dollars to the taxpayer fund. The item was listed on the consent agenda.

Grewal, however, wants the county to pay back the more than $10 million in interest
taxpayers lost through the county’s diversion of funds.
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STATE OF CALIFORNIA
ENVIRONMENTAL PROTECTION AGENCY
DEPARTMENT OF TOXIC SUBSTANCES CONTROL

In the Matter of: Docket No. HSA-FY21/22-165
Royal Gold Standard Voluntary Agreement
Proponent: Health and Safety Code

Section 25201.9
Royal Gold LLC

1689 Glendale Drive
McKinleyville, California 95519

The California Department of Toxic Substances Control (DTSC) and Royal Gold,
LLC (Proponent) enter into this Standard Voluntary Agreement (Agreement) and agree
as follows:

1. Site. This Agreement applies to the Site located at 1689 Glendale Drive,
McKinleyville in Humboldt County, California 95519 (Site), identified by Humboldt
County Assessor's Parcel Number(s) 516-101-005, -008, -017, -040, -041, -060, -064, -
079, -081, -083, and 516-111-003, 062, and -063 and any off-site area to which
hazardous substances have or may have migrated from the Site. The Site is
approximately 46 acres in size and is bordered by Glendale Drive and multiple
residential and commercial lots. The western portion of the Site was historically used for
lumber mill operations by Bonnie Stud Mill, Trend Industries, and ICM Lumber
Company. The eastern portion of the Site was used for lumber mill operations under
several different owners from the 1950s to 2002. This includes Molalla Forest Products,
Inc., McNamara & Peepe, Inc., and Blue Lake Forest Products, Inc. The Site is
bordered to the north by residences and timberland, to the west and south by Highway
299 and Glendale Drive, and to the east by residences and commercial/industrial use. A
Site location map and a Site diagram are attached as Exhibits A and B.

2. Jurisdiction. This Agreement is entered into by DTSC and Proponent
pursuant to Health and Safety Code section 25201.9, which authorizes DTSC to provide
assistance to a person in complying with Health and Safety Code chapter 6.8 and its
implementing regulations.

3. Purpose. The purpose of this Agreement is for Proponent to investigate,
remediate, and/or evaluate a release, a threatened release, or a potential release of any
hazardous substance at or from the Site under the oversight of DTSC. The purpose of
this Agreement is also for DTSC to obtain reimbursement from Proponent for DTSC's
oversight costs incurred pursuant to this Agreement.

1
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4, Ownership and Notification.

4.1. The Site is owned by several different parties. Parcels 516-101-008, -017,
-040, -041, -063, -064, -068, -081, and-084 along with 516-111-062 are owned by
RGolden Holdings, LLC. Parcels 516-101-060 and 516-111-063 are owned by Blue
Lake Forest Products, LLC. Parcels 516-101-079 and -083 are owned by Gary and
Virginia Island. Parcels 516-101-005 and 516-111-003 are owned by the North Coast
Railroad Authority.

4.2. Prior to DTSC providing oversight or review or comment on any
document, Proponent shall provide DTSC with all of the following: (a) proof of the
identity of all current record owners of fee title to the Site and their mailing addresses;
(b) written evidence that the owners of record have been sent a notice that describes
the actions completed or proposed by Proponent; and (c) an acknowledgment of the
receipt of the notice required in subparagraph (b) from the property owners or proof that
Proponent has made reasonable efforts to deliver the notice to the property owner and
was unable to do so.

4.3. Proponent shall notify DTSC of any changes in ownership of the Site
subsequent to the Effective Date of this Agreement and provide written evidence that
Proponent notified the new owner(s) of record of the actions completed or proposed by
Proponent under this Agreement.

5. Substances Found at the Site. Based on the information available to
DTSC and Proponent, the Site is or may be contaminated with hazardous substances,
including pentachlorophenol, tetrachlorophenol, dioxins, and petroleum products from
past industrial uses.

6. Scope of Work and DTSC Oversight. DTSC shall review and provide
Proponent with written comments on all Proponent’s deliverables as described in Exhibit
C (Scope of Work) and other documents applicable to the scope of the project. DTSC
shall provide oversight of field activities, including sampling and remedial activities, as
appropriate. Proponent agrees to perform all the work required by this Agreement.
Proponent shall perform the work in accordance with applicable local, state and federal
statutes, regulations, ordinances, rules and guidance documents, in particular, Health
and Safety Code section 25300 et seq., as amended.

7. Additional Activities. DTSC and Proponent may amend this Agreement to
include additional activities in accordance with Paragraph 18 of this Agreement.
If DTSC expects to incur additional oversight costs for these additional activities, it will
provide an estimate of the additional oversight costs to Proponent.

Slandard Voluntary Agreement Model July 20, 2020,
Verslon Updata Febeuary 9, 2022
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8. Endangerment During Implementation.

8.1  Proponent shall notify DTSC's Project Manager immediately upon learning
of any condition that may pose an immediate threat to public health or safety or the
environment. Within seven days of the onset of such a condition, Proponent shall
furnish a report to DTSC, signed by Proponent’s Project Manager, setting forth the
conditions and events that occurred and the measures taken in response thereto.

8.2 Inthe event DTSC determines that any activity (whether or not pursued in
compliance with this Agreement) may pose an imminent or substantial endangerment to
the health or safety of people on the Site or in the surrounding area or to the
environment, DTSC may order Proponent to conduct additional activities in accordance
with Paragraph 7 of this Agreement or to stop further implementation of this Agreement
for such period of time as may be needed to abate the endangerment. DTSC may
request that Proponent implement interim measures to address any immediate threat or
imminent or substantial endangerment.

9. Access. Proponent shall provide, and/or obtain access to the Site and
take all reasonable efforts to obtain access to offsite areas to which access is necessary
to implement the Agreement. Such access shall be provided to DTSC's employees,
contractors, and consultants at all reasonable times. Nothing in this paragraph is
intended or shall be construed to limit in any way the right of entry or inspection that
DTSC or any other agency may otherwise have by operation of law.

10. Sampling, Data and Document Availability. When requested by DTSC,
Proponent shall make available for DTSC’s inspection, and shall provide copies of, all
data and information concerning contamination at or from the Site, including technical
records and contractual documents, sampling and monitoring information and
photographs and maps, whether or not such data and information was developed
pursuant to this Agreement. For all final reports, Proponent shall submit one hard
(paper) copy and one electronic copy with all applicable signatures and certification
stamps as a text-readable Portable Document Formatted (pdf) file compatible with
Adobe Acrobat or a formatted file compatible with Microsoft Word.

11.  Photographs and Drawings. Upon request by DTSC, Proponent shall
provide DTSC with photographs Proponent has in its possession of the Site and
activities at the Site, as well as drawings Proponent has in its possession in connection
with redevelopment plans for the Site. Proponent shall allow DTSC to take photographs
of the Site, including activities at the Site, whenever DTSC accesses the Site pursuant
to Paragraph 9. Proponent grants DTSC the right to distribute, transmit, publish, or
copy, in any medium, either in whole or in part, the photographs or drawings DTSC
obtains pursuant to this paragraph for any use, including, but not limited to, project

Standard Voluntary Agresment Modal July 30, 2020,
Verelon Update February 9, 2022
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documentation, public outreach, web and social media content, and marketing
materials. This paragraph does not apply to drawings that contain confidential business
information.

12.  Record Preservation. Proponent shall retain, during the implementation of
this Agreement and for a minimum of six years after its termination, all data, reports,
and other documents that relate to the performance of this Agreement. If DTSC
requests that some or alf of these documents be preserved for a longer period of time,
Proponent shall either comply with the request, deliver the documents to DTSC, or
permit DTSC to copy the documents at Proponent’'s expense prior to destruction.

13.  Notification of Field Activities. Proponent shall inform DTSC at least
seven days in advance of all field activities pursuant to this Agreement and shall allow
DTSC and its authorized representatives to take duplicates of any samples collected by
Proponent pursuant to this Agreement.

14.  Project Managers. Within 14 days of the effective date of this Agreement,
DTSC and Proponent shall each designate a Project Manager and shall notify each
other in writing of the Project Manager selected. The Proponent's Project Manager shall
have the technical expertise in project management, regulatory compliance, and
hazardous substance site investigation and remediation sufficient to fulfill his or her
responsibilities. Each Project Manager shall be responsible for overseeing the
implementation of this Agreement and for designating a person to act in his/her
absence. All communications between DTSC and Proponent, and all notices,
documents and correspondence concerning the activities performed pursuant to this
Agreement shall be directed through the Project Managers. Each party may change its
Project Manager with at least seven days prior written notice.

15.  Proponent's Consultant and Contractor. All engineering work performed
pursuant to this Agreement shall be under the direction and supervision of a registered
professional engineer licensed in California, with expertise in hazardous substance site
investigation and remediation. All geological work performed pursuant to this
Agreement shall be under the direction and supervision of a registered professional
geologist licensed in California, with expertise in hazardous substance site investigation
and remediation. Proponent's contractors and consultants shall have the technical
experiise sufficient to fulfill his or her responsibilities. Within 14 days of the effective
date of this Agreement, Proponent shall notify DTSC's Project Manager in writing of the
name, title, and qualifications of the registered professicnal engineer and/or
professional geologist and of any contractors or consultants and their personnei to be
used in carrying out the work under this Agreement in conformance with applicable

Standard Voluntary Agreement Model July 30, 2020,
Version Updals February 9, 2022
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state law, including but not limited to, Business and Professions Code sections
6735 and 7835.

16. DTSC Review and Approval. All work performed pursuant to this
Agreement is subject to DTSC’s review and approval. If DTSC determines that any
report, plan, schedule or other document submitted for approval pursuant to this
Agreement fails to comply with this Agreement or fails to protect public health or safety
or the environment, DTSC may (a) return comments to Proponent with recommended
changes and a date by which the Proponent must submit to DTSC a revised document
incorporating or addressing the recommended changes; or (b) modify the document in
consultation with Proponent and approve the document as modified. All DTSC
approvals and decisions made regarding submittals and notifications wili be
communicated to Proponent in writing by DTSC's Branch Chief or his/her designee.
No informal advice, guidance, suggestions or comments by DTSC regarding reports,
plans, specifications, schedules or any other writings by the Proponent shall be
construed to relieve Proponent of the obligation to obtain such written approvals.

17. Payment.

17.1 Proponent is required to pay (a) all costs incurred by DTSC in association
with preparation of this Agreement, and for oversight activities, including review of
documents, conducted prior to the effective date of this Agreement; and (b) all costs
incurred by DTSC in providing oversight pursuant to this Agreement, including review of
the documents and activities described in Exhibit C and associated documents, and
oversight of field activities. Costs incurred include interest on unpaid amounts that are
billed and outstanding more than 60 days from the date of the invoice.

17.2 An estimate of DTSC's oversight costs is attached as Exhibit D. It is
understood by the parties that Exhibit D is an estimate and cannot be relied upon as the
final cost figure. DTSC may provide an adjusted cost estimate as the work progresses.
Prior to adjusting the cost estimate, DTSC will provide Proponent with a written notice
and a detailed explanation of the change to the cost estimate. DTSC will bill Proponent
quarterly. Proponent agrees to make payment within 30 days of receipt of DTSC's
billing. Such billings will reflect ahy amounts that have been advanced to DTSC by
Proponent.

17.3 In anticipation of oversight activities to be conducted, Proponent shall
make an advance payment of $2,400 to DTSC no later than 10 days after this
Agreement is fully executed. It is expressly understood and agreed that DTSC's receipt
of the entire advance payment as provided in this paragraph is a condition precedent to
DTSC's obligation to provide oversight, review of or comment on documents. DTSC will
draw-down from the advance payment, which will be documented in DTSC'’s invoice.

Standard Voluntary Agrasment Model July 20, 2020,
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When the advance payment is depleted, DTSC will continue to request payment
through the invoice process.

17.4 All payments made by Proponent pursuant to this Agreement shall be by
check payable to the "Department of Toxic Substances Control’ and bearing on its face
the project code for the Site (Site # 202421-11) and the docket number HSA-FY21/22-
165 of this Agreement. Upon request by Proponent, DTSC may accept payments made
by credit cards or electronic funds transfer. Payments by check shall be sent to:

Accounting Office

Department of Toxic Substances Control
P.O. Box 806

Sacramento, California 95812-0806

A photocopy of the check shall be sent concurrently to DTSC's Project Manager.

17.5 DTSC shall retain all cost records associated with the work performed
under this Agreement as may be required by state law. DTSC will make all documents
that support DTSC's cost determination available for inspection upon request in
accordance with the Public Records Act, Government Code section 6250 et seq.

17.6 1In addition to direct costs incurred by DTSC, DTSC also bills its indirect
costs associated with direct staff costs. Such indirect costs are only applied to DTSC
direct labor costs and not to DTSC contractor costs or DTSC staff travel costs. DTSC
calculates separate indirect cost rates (salary/benefits and general operating costs) for
each of its major programs (Site Mitigation and Restoration, Hazardous Waste
Management, and Safer Products and Workplaces Programs). Because the ratio of
direct to indirect costs varies among DTSC’s various programs, the indirect cost rates
associated with those programs will alse vary. Pursuant to Health and Safety Code
section 25269.4, the Department calculates and updates its indirect cost rates every six
months. These indirect rates are reflected in the Cost Estimate in Exhibit D.

18. Amendments. This Agreement may be amended in writing by mutuat
agreement of DTSC and Proponent. Such amendment shall be effective the third
business day following the day the last party signing the amendment sends its

notification of signing to the other party. The parties may agree to a different effective
date.

19. Termination for Convenience.

19.1 Except as otherwise provided in this paragraph, each party to this
Agreement reserves the right to unilaterally terminate this Agreement for any reason.
Termination may be accomplished by giving a 30-day advance written notice of the

Standard Voluntary Agresment Model July 30, 2020,
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election to terminate this Agreement to the other party. In the event that this Agreement
is terminated under Paragraph 19.1, Proponent shall be responsible for DTSC costs
through the effective date of termination.

18.2 If operation and maintenance activities are required for the final remedy,
Proponent may not terminate the Agreement under Paragraph 19.1 upon DTSC’s
approval of an Operation and Maintenance Plan as proposed by Proponent, unless an
Operaticn and Maintenance Agreement is entered into between DTSC and Proponent
or between DTSC and a party responsible for the required operation and maintenance
activities.

20. Calendar of Tasks and Schedules. The attached Exhibit E (Calendar of
Tasks and Schedules) is merely for the convenience of listing in one location the
submittals required by this Agreement. The Calendar of Tasks and Schedules lists
activities specific to this project based on the available information. DTSC and
Proponent shall make a reasonable effort to complete the activity within the schedule
outlined in Exhibit E. A schedule for each related activity shall be established as part of
this Agreement.

If Proponent is unable to meet the activity’s schedule, Proponent will notify DTSC's
Project Manager 10 days prior to the scheduled action or submittal date. IfDTSC is
unable to meet the activity’s schedule, DTSC will notify Proponent 10 days prior to the
scheduled action or submittal date.

21.  Incorporation of Exhibits, Plans and Reports. All exhibits are incorporated
into this Agreement by reference. All plans, schedules and reports that require DTSC’s
approval and are submitted by Proponent pursuant to this Agreement are incorporated
in this Agreement upon DTSC'’s approval.

22. Reservation of Rights. DTSC reserves all of its statutory and regulatory
powers, authorities, rights, and remedies under applicable laws to protect public health
or the environment, including the right to recover its costs incurred therefor. Proponent
reserves all of its statutory and regulatory rights, defenses and remedies available to the
Proponent under applicable laws.

23. Non-Admission of Liability. By entering into this Agreement, Proponent
does not admit to any finding of fact or conclusion of law set forth in this Agreement or
any fault or liability under applicable laws.

24.  Proponent Liabilities. Nothing in this Agreement shall constitute or be
considered a covenant not to sue, release or satisfaction from liability by DTSC for any

Standard Voluntary Agreemeant Modal July 30, 2020,
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condition or claim arising as a result of Proponent's past, current, or future operations or
ownership of the Site.

25. Government Liabilities. The State of California or DTSC shall not be liable
for any injuries or damages to persons or the Site resulting from acts or omissions by
Proponent or by related parties in carrying out activities pursuant to this Agreement, nor
shall the State of California or DTSC be held as a party to any contract entered into by
Proponent or its agents in carrying out the activities pursuant to this Agreement.

26.  Third Party Actions. In the event that Proponent is a party to any suit or
claim for damages or contribution relating to the Site to which DTSC is not a party,
Proponent shall notify DTSC in writing within 10 days after service of the complaint in
the third-party action. Proponent shall pay all costs incurred by DTSC relating to such
third-party actions, including but not limited to responding to subpoenas.

27. California Law. This Agreement shall be governed, performed and
interpreted under the laws of the State of California.

28. Severability. If any portion of this Agreement is ultimately determined not
to be enforceable, that portion will be severed from the Agreement and the severability
shall not affect the enforceability of the remaining provisions of the Agreement.

29.  Parties Bound. This Agreement applies to and is binding, jointly and
severally, upon Proponent and its agents, receivers, trustees, successors and
assignees, and upon DTSC and any successor agency that may have responsibility for
and jurisdiction over the subject matter of this Agreement. Proponent shall ensure that
its contractors, subcontractors and agents receive a copy of this Agreement and comply
with this Agreement.

30. Effective Date. The effective date of this Agreement is the date of
signature by DTSC’s authorized representative after this Agreement is first signed by
Proponent’s authorized representative. Except as otherwise specified, “days” means
calendar days.

31. Representative Authority. Each undersigned representative of the party to
this Agreement certifies that she or he is fully authorized to enter into the terms and
conditions of this Agreement and to execute and legally bind the party to this
Agreement.

Standard Veluntary Agresment Model July 30, 2020,
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32.  Counterparts. This Agreement may be executed and delivered in any

number of counterparts, each of which when executed and delivered shall be deemed e

to be an original, but such counterparts shall together constitute one and the same
document. This Agreement and documents related to it may be executed and

transmitted by facsimile or pdf copy, which copies shall be deemed to be, and utllized in

all respects as, an original. However, Proponent must provide the wet-inked signed
original of each counterpart to DTSC by mail within 14 calendar days of signing.

Juliet C. Pettijohn, MPH, CIH
Branch Chief

Site Mitigation and Restoration Program
Department of Toxic Substances Control

Date: 07/11/2022

( ié.{;{ Lkt Date: /]A/ltyl/ loz2
Chad Waters ¢
Owner

Royail Gold, LLC
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EXHIBIT A:
EXHIBIT B:
EXHIBIT C:
EXHIBIT D:
EXHIBIT E:
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LIST OF EXHIBITS TO THE AGREEMENT

SITE LOCATION MAP

SITE DIAGRAM

SCOPE OF WORK

COST ESTIMATE FOR DTSC OVERSIGHT SERVICES
CALENDAR OF TASKS AND SCHEDULE
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EXHIBIT C
SCOPE OF WORK

In the event that DTSC determines that further action is needed upon completion of
Task 1, the following additional tasks may be requested. Additional tasks wilf be
included as a new cost estimate and scope of work to this Agreement.

The following tasks will be completed as part of this Agreement:

TASK 1 Document Review

Proponent will submit to DTSC available background information, environmental
assessment reports, and any other information perfinent to the hazardous substance
management, release, characterization, and/or cleanup of the Site. DTSC may review
some or alt the information to identify areas and media of concern and to determine the
additional work, if any, required to complete the investigation (which includes
assessment/evaluation activities not requiring field sampling) and/or remediation of the
Site. Proponent may also provide environmental investigation and/or cleanup-related
documents for a specific review to determine if actions conducted without DTSC
oversight were protective of human health and the environment. The information
submitted by Proponent shall be reviewed for conformance with DTSC standards for
quality assurance/quality control, investigation, and remediation.

Based on DTSC's review, these documents may be considered to be Preliminary
Endangerment Assessment equivalent documents.

Subsequent to its review, DTSC may issue correspondence to the Proponent describing
deficiencies of the environmental investigation or cleanup, indicate a limited
concurrence with the findings, or make a different determination based on specific
circumstances and documents included in the review. For projects where the scope of
work is limited to document review only, a formal scoping meeting may not be required,
based on mutual agreement between DTSC and the Proponent.

Documents included in this task are:

1. Soil and Groundwater Management Plan, prepared by SHN, dated October 2021
2. Comments provided by Humboldt Baykeeper and the Humboldt Bay Municipal
Water District on the Soil and Groundwater Management Pian

13
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EXHIBIT E

CALENDAR OF TASKS AND SCHEDULE

Activity

Schedule

Scoping Meeting

During Agreement negotiation, or shortly after Agreement
execuiicn based on DTSG evaluation of project needs

Advance Payment

Within 10 days of Agreement exacution

Submit existing data

Within 10 days of Agreement execution, or as requested
by DTSC

DTSC Completion of Document
Review

Within 30-45 days of receipt of ddcuments included in
review and/ar completion of Scoping Meeting

15

Standard Voluntary Agreement Model July 30, 2020



sECTION__ 8. 1 PAGENO.__|

Humboldt Bay Municipal Water District
To:  Board of Directors

From: John Friedenbach

Date: August 3, 2022

Subject: Request for Camping use at Park 1 by the Friends of the Pleistocene (FOP)

Discussion

At our June board meeting, after discussion with the Friends of the Pleistocene, Mr.
Robert McPherson expressed interest in using HBMWD’s Park 1 for a 2-day event by
the FOP. They are only requesting use of Park 1 August 26" and 27%. The camping
activities for approximately 200 individuals were described as “car camping” and car
access within Park 1 was requested in addition to use of the parking lot. They have
stated that alcohol will be provided to participants. FOP will provide and pay for portable
bathrooms.

in email correspondence, Mr. McPherson has described their activities as: these field
trips are held in all regions of the west, to get people together and discuss the current
research on each specific area. The research focusses on recreating how we got to the
present from about 2 million years ago, the Pleistocene. Here on the north coast, we
will be looking at marine and fluvia! terraces and what they tell us about the tectonics in
our region. We will also visit recently discovered active faults. The FOP has been
shown to be a wonderful way to network and exchange recent research by camping
together for three days (Thursday FOP will be in the Petrolia area). The group is
composed of scientists and family members from all over the world, many universities,
as well as multiple government agencies: USGS, CGS, BLM, etc.

The board directed staff to modify our existing facility use agreement to allow for certain
one-time exceptions to HBMWD Ordinance No. 22 [effective November 14, 2019] which
established rates, rules and regulations for use of District lands. Attached for your
review and consideration is that revised facility use agreement which includes an Exhibit
A — Covenant Not To Sue, Release, Assumption of Risk and Indemnity Agreement
which will be signed by each participant. These documents have been reviewed by
District Counsel. FOP has obtained a quote for insurance for the event. They could
only obtain general aggregate insurance for $3M rather than our recommended $4M.
Given the use of the waivers of liability, staff believes this level is acceptable.
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Decision

The proposed facility use agreement has been sent to the ACWA-JPIA for review. They
have expressed some initial concerns of high risk — over night camping, alcohol, and
proximity to water. JPIA management is reviewing the activity. Staff expects a decision
from the JPIA prior to our board meeting.

The Board can either:

1. Authorize the use of Park 1 by the FOP utilizing the revised Facility Use agreement
granting use of Park 1 with the enumerated one-time exceptions to Ordinance 22, user
fees, and lower general aggregate insurance level of $3M.

Or

2. Deny the special facility use by the FOP.

Next Steps
If approved:

1. Obtain necessary certificate of insurance naming HBMWD as an additional
insured.

2. Reserve Park 1 as appropriate. [Park 1 is currently available Aug. 26/27]
3. Obtain required user fees and make necessary logistical arrangements.




Humboldt Bay Municipal Water District SECTION.féﬂ_ PAGE NO.?.)

PO Box 95, Eureka CA 95502-0095
Telephone (707) 443-5018 ® Email billing@hbmwd.com

PARK DAY USE FACILITIES USE AGREEMENT

L. Applicant Name: Group Name:

2. Email: Phone Number:

3. Applicant Mailing Address:

4. Contact Persou for Day of the Event: ne #:

5. Applicant hereby requests approval to use a part of the fo District facility:
a) M (Check one) While an area can be reserved, thé k is not available for any event.

[] i. Parkl 7270 West End Road
b) Specific Area Requested: Parking lot; Fiel
¢) Excladed Area: Restroom will be lock

parking lot only.

200): 200.

whether any special equipment or materials will be

NO Wil alcohol be sold?
ached checklist for Alcohol Concessions (Attachment B) must be completed,

. Will alcohol be sekved? (Circle Ond), YES
a) (If alcohol

the District’s in

must approve the event, and an Alcoholic Beverage Control License (ABC

Permit) must be obtaingd:-by Applicant).

11. Waiver Forms. FOP shall strictly require that each adult participant sign, on behalf of himself or herself and
on behalf of any accompanying minors, the COVENANT NOT TO SUE, RELEASE, ASSUMPTION OF RISK
AND INDEMNITY AGREEMENT in the form attached hereto as Exhibit A, FOP shall certify to the District

in writing that it has complied with this provision and return the originals of each form to the District no later
than 5:00 PM on August 26, 2022,

Page 1 of 5
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12. Cancellation: Reservations are subject to change or cancellation at any time at the sole discretion of the

District. The District will attempt to provide as mnch notice as possible if a change or cancellation is necessary.

13. Possessory Interest Tax: To date, the County has not charged possessory interest tax for nse of District

facilities, If the County starts charging possessory interest tax in the future, the Applicant shall be obligated to
pay said tax associated with their use of District facility.

14. Safety and Security: The Applicant shall execnte and maintai vent so as to avoid injury or damage to

any person or property. A security plan is required in adv nd must be approved by the District. The

Applicant is responsible, at its sole cost and expense, for t,the site and will not hold the District liable

for any security breaches or incidents.

15, Camp Fires: The Applicant shall be responsib
the group and for cleanup of any residual materials atja’

rock ring campfire pit located near th‘ﬁa ;
i

16. Toilet Facilities: The Applicant, at its -:Isql
{B&B) toilet units with suffici

Said portable toilet unit lllty Wlth no residual waste remaining on
District lands.

rovide sufficient and adequate portable

s for the number of event participants.

18. Laws, Regulation nd Permlf : The Applicant shall give all notices and shall comply with all laws,

ordinance, rules and regul!' tammg to the meeting/event. The Applicant shall be liable for all violations
of the law in connection wi

of Liability.

, "ineetmg/event. All participants must sign and provide to the District a waiver

19. To the fullest extent permitted by law, Applicant agrees to be solely responsible for any and all injuries,
damages, and claims to persons or property arising out of its use of Humboldt Bay Municipal Water District's
facilities, except for any such claims arising out of the sole negligence or willful misconduct of Humbo!dt Bay
Municipal Water District or its directors, officers, employees, or authorized volunteers. Applicant agrees to

immediately defend, hold harmless, and indemnify Humboldt Bay Municipal Water Distriet, its directors,

Page 2 of 5
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officers, employees, or authorized volunteers against any and all such injuries, damages, and claims, This

indemnification agreement shall not be restricted to any insurance proceeds.

20. Insurance
a} Applicant shall provide and maintain general liability insurance (as broad as ISO Occurrence From CG
0001) with limits of at least two million dollars (52,000,000} per occurrence or the full per occurrence limit
of the policy, whichever is greater ($3,000,000 general aggregate, if used) for bodily injury, personal injury

and property damage arising out of the activities and propéities as described herein. Coverage shall

include contractual liability covering the Applicant’s ob ons in provision 15. Coverage shall not be
limited in any way with respect to host liquor liabili

Humboldt Bay Municipal Water District, its d

e. The general liability coverage shall give

endorsement before scheduled use. Such insur
insurance or other coverage mainﬁ
|
i

employees, or authorized volunte

it (as broad as ISQ endorsement CG 20 01
st rating of no less than A-:VII, or
[

ater District. Sub-Applicants - In the

s (sub-applicants) as part of the work covered by this

to require and confirm that each sub-applicant meets the

employees working o) t Humboldt Bay Municipal Water District’s facilities. Applicant shall

provide Humboldt Bay “Miinicipal Water District with a certificate of Workers' Compensation and
Employer's Liability insurance coverage to be placed with a carrier with an A.M. Best rating of no less
than A-:VII, or equivalent, or as otherwise approved by Humboldt Bay Municipal Water District. The

employer's liability limit shall be no less than $1,000,000 each accident or disease.

¢) The Applicant hereby grants to Humboldt Bay Municipal Water District a waiver of any right to subrogation
which any insurer of said Applicant may acquire against the Humboldt Bay Municipal Water District by

virtue of the payment of any loss under such insurance, Applicant agrees to obtain any endorsement that

Page 3 of 5
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may be necessary to affect this waiver of subrogation, but this provision applies regardless of whether or not

the Humboldt Bay Municipal Water District received a waiver of subrogation endorsement from the insurer.

d) If any of the above coverages expire during the term of this agreement, the Applicant shall deliver the
renewal certificate(s) including the general liability additional insured endorsement to Humboldt Bay

Municipal Water District at least ten (10) days prior to the expiration date.

For safety, I agree to have all attendees follow the Humboldt County Public Health

Page 4 of 5
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I agree to comply wnth all of the above terms and condltlons and
I have read and understand HBMWD’s Ordinance 22 (see attachment)
For items contained in this agreement that conflict with Ordinance 22,
this agreement shall govern and control.

(Applicant’s Signature)

(Applicant Name and Title = Please Print)

Approved by HBMWD:

(Signature)

District Use:

Deadline for Receipt of ALL (

Date Received Completed FUA:: : : ceived Insurance Documents:

Number of atten

Date Paid Use

Maximunt iiumber allowed Jor event is limited to 200 people.

Fees:

Number of attendees Rate
(Non-Refundable)

Page Sof 5
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COVENANT NOT TO SUE, RELEASE, ASSUMPTION
OF RISK AND INDEMNITY AGREEMENT

In consideration of being allowed on the real property of the HUMBOLDT BAY MUNICIPAL WATER DISTRICT
(“District™), located at 7270 West End Road, Arcata, CA, consisting of parking areas, trails, camping areas, and riverfront
access (the “Park™), among other things, for the purpose of engaging in recreational activities (including camping, hiking,
picnicking, sightseeing and spectating (“Activities™)), the undersigned, on behalf of himself/herself, and his/her personal
representatives, heirs, next of kin, accompanying minors over which [ am a parent or legal guardian, AGREE AS
FOLLOWS:

Release of Liability. I do now remise, release, acquit, satisfy and forever discharge the District, its directors, agents,
employees, independent confractors, successors and assigns, insurers, and volunteers (collectively, “Releasee™) from all
actions, causes of action, suits, contracts, controvetsies, promises, trespasses, damages, judgments, claims and demands
whatsoever in law or in equity, which I ever had, now have or may have in the future, or which any personal
representative, successor, heir or assign of mine in the future can, shall or may have, for any reason or cause whatsoever,
including but not limited to any and all claims, causes of action, suits, controversies or demands arising out of or relating
in any fashion whatsoever to my physical presence at the Park or my participation in Activities at the Park,

Covenant not to Sue. [ covenant not to sue or otherwise assert a claim of any nature whatsoever against Releasee arising
out of or in any way related to my physical presence at the Park or my participation in Activities at the Park.

Indemnification, I agree to indemnify, hold harmless, and defend Releasee from and against any and all claims, costs,
expenses, or liability (including attorney’s fees), attributable to bodily injury, sickness, disease, or death, or to damage or
destruction of property (including loss of use of property) caused by, arising out of, resulting from, or occurring in
connection with any Activities I or a minor child under my care and/or control may engage in at the Park.

Assumption of Risk. I understand and comprehend the risk associated with my or a minor child’s under my care and/or
control presence at the Park and the Activities engaged in at the Park, and I assume full responsibility for any risk of
bodily injury, death or property damage associated therewith.

IN SIGNING THIS AGREEMENT THE UNDERSIGNED ACKNOWLEDGES THAT HFE/SHE HAS CAREFULLY
READ AND UNDERSTOOD THIS AGREEMENT. THE UNDERSIGNED UNDERSTANDS THAT HE/SHE IS
WAIVING ANY RIGHTS TO FILE A LAWSUIT OR INITIATE A CLAIM PROCEDURE IN RESPECT TO
RECOVERING FOR ANY PERSONAL INJURIES, PROPERTY DAMAGES OR LOSSES SUSTAINED BY THE
UNDERSIGNED OR A MINOR CHILD UNDER THE UNDERSIGNS CARE AND OR CONTROL. THE
UNDERSIGNED AGREES THAT THIS AGREEMENT SHALL BE BINDING UPON AND INURE TO THE
BENEFIT OF THE PARTIES HERETO AND THEIR RESPECTIVE HEIRS, EXECUTORS, ADMINISTRATORS,
LEGAL REPRESENTATIVES AND SUCCESSORS, AND ASSIGNS.

(To be completed by a person 18 years of age or older)

Name: Date:

Address:

Phone: Use Date(s):

Signature:

(To be completed by an adult, parent or legal guardian if accompanied by a person less than 18 years of age)

On behalf of my child named below, I agrec as set forth above:

Minor’s Name: Age:
Minor’s Name: Age:
Minor’s Name; Age:

Signature:
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Facilities Use Agreement - Alcohol Concessions
(Note: Only complete if alcoholic beverages will be sold at event)

Have policies and procedures been established to address the following:

a. Making sure those who serve alcohol meet age requirements, and prohibits them
from consuming alcohol during their work shift?

[ ] Yes ] No [] N/A

Comments:

b. Training those who serve liquor in alcohol awareness techniques, state law
requirements, and how to deal with intoxicated persons?

[ ] Yes [ ] No [] NA

Comments:
c. Denying entry of intoxicated persons to the event?

[] Yes [ ] No [ ] N/A :
Comments: ;
d. Prohibiting attendees from bringing alcohol to the event? :

[ Yes [] No [ NA ‘
Comments:
€. Limiting the size of the containers in which alcohol will be served?

[] Yes [ ] No [] NA |
Comments: 1

f. Checking Photo ID’s to verify legal ages?
[ Yes [] No [ NA

Comments:
g. Establishing a limit of no more than two drinks per person per purchase?

] Yes [ ] No [] N/A
Comments:
h. Designating times for the beginning and end of alcohol sales?

[ Yes [ No [ N/A
Comments:

ATTACHMENT B
Page 1 of 2
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I. Serving food at the event to help absorb alcohol?

[ ] Yes [ ] No [ ] N/A
Comments:
J. Encouraging designated drivers and arranging for alternative modes of

transportation for those who may become intoxicated?

[ ] Yes [ ] No [] N/A

Comments:
k. Prohibiting sales to people who are obviously intoxicated?
[] Yes [] No [ NA
Comments:
L Providing security or law enforcement personnel to deal with intoxicated or

unruly attendees?

[ ] Yes [ ] No [] N/A

Comments:

m. Verifying that any required special events permits for serving alcohol have been
obtained?

[ ] Yes [ ] No [ N/A

Comments:

1. Verifying that event sponsors and promoters who serve alcohol have adequate
liquor liability insurance and the public entity is named as an additional insured
on the policy?

[] Yes [ ] No [] N/A

Comments;

Please attach Dept. of Alcoholic Beverage Control License.

Applicant Name: Group Name:

Email: Phone Number:

Applicant Mailing Address:

Contact Person for Day of the Event: Phone #;

Please sign certifying information above is correct,

(Applicant Name and Title — Please Print) (Applicant’s Signature)

ATTACHMENT B

Page 2 of 2
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Humboldt Bay Municipal Water District

To: Board of Directors

From: Sherrie Sobol

Date: August 4, 2022

Re: District Conflict of Interest Code (Ordinance 12, Amended August 2014)
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Background

The Humboldt County Office of Elections & Voter Registration and the Political Reform Act requires local
government agencies to review their Conflict- of- Interest Code biennially. This is to determine if he
current code is accurate and meets all current requirements. This also provides all agencies an
opportunity to amend the code.

Discussion

Since the code was last reviewed in July 2020, it is time to again review the Conflict-of-Interest Code.
Response is due to the Office of Elections and Voter Registration by September 6, 2022. The Office of
Elections receives all local agency forms and presents them to the Board of Supervisors for approval.

Staff has reviewed the website for the Fair Political Practices Commission (FPPC) for new releases or law
changes that would impact the District’s current Conflict-of-Interest Code, as amended on August 2014,
At this time, the District’s Ordinance 12, Conflict-of-Interest Code is current. Directors have a copy of
Ordinance 12 in their Board Policy Manual for Governance of the District, Appendix G.

Staff Recommendation

Staff recommends the Board approve the District’s “2022 Local Agency Biennial Notice” with a response
of “No Amendment is Required.”
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COUNTY OF HUMBOLDT
Office of Elections & Voter Registration

2426 6t Sirest
Eureka, CA 95501-0788
707-445-7481
Fax 707-445-7204

s Humboldt Bay Municipal Water District
828 7th Street
Eureka, CA 95501

H.3.MW.D. JUN 2 8 202

FROM: Christina Strevey, Administrative Analyst
DATE: June 26, 2022

SUBJECT: 2022 Biennial Notice for Conflict-of-Interest Code

RESPONSE DEADLINE: SEPTEMBER 6, 2022

The Political Reform Act requires local government agencies to review their conflict-of-interest
code every two years and determine if revisions to the code are necessary. Any necessary
revisions must be reviewed and approved by the Humboldt County Board of Supervisors. The
Office of Elections assists in this process by receiving districts’ materials and presenting
proposed revisions to Board of Supervisors for approval. Districts must complete and
forward a completed 2022 Local Agency Biennial Notice form to the Office of Elections
no later than September 6, 2022. Please feel free to contact the Humboldt County Office of
Elections at 707-445-7481 with questions.

Required Components for COaniét-of—Interest Code

A local government agency's Conflict-of-Interest Code must contain three components: (1)
terms of the code; (2} designated positions, and (3) disclosure categories. Each component is
briefly defined below. Additional information about required components can be found at the
Fair Political Practices Commission (FPPC) website: htp://www fppc.ca.qov/.

1. Incorporation (Terms of the Code): Terms of the Code include provisions that govern
local government agencies’ decisions, such as how financial interests are reported and
where financial statements are held. The FPPC recommends that agencies incorporate

_FPPC Regulation 18730 by reference because these terms can be quite complex and

Regulation 18730 contains all of these provisions. Regulation 18730 can be found on the
FPPC’s website at hitp:/fwww.fppc.ca.gov/.

2. Listof Designated Positions: A Conflict-of-Interest Code must list all positions that
participate in the decision-making process where financial interests may exist, such as
voting, negotiating contracts, or making recommendations on district-related matters.

3. Disclosure categories. Disclosure categories describe different types of financial
interests based on job descriptions. Higher-level district positions that have a broader

range of job duties will have increased disclosure requirements than district positions
with limited job duties.

2022 Biennial Notice for Conflict-of-Interest Code
June 26, 2022 Page 1
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2022 Local Agency Biennial Notice

Name of Agency. HUMboldt Bay Municipal Water District
Mailing Address: '@ BOX 95, Eureka, CA 95502-0095

Contact Person: Chris Harris Phone No. 707-443-5018

emai: NAMS@hbmwd.com  ,  _  office@hbmwd.com

Accurate disclosure is essential to monitor whether officials have conflicts of interest and to
help ensure public trust in government. The biennial review examines current programs to
ensure that the agency’s code includes disclosure by those agency officials who make or
participate in making governmental decisions.

This agency has reviewed its conflict of interest code and has determined that (check one BOX):

[} An amendment is required. The following amendments are necessary:
(Check all that apply.)

[ Include new positions

[] Revise disclosure categories

[] Revise the titles of existing positions

[0 Delete titles of positions that have been abolished and/or positions that no longer make or
participate in making governmental decisions

[1 Other (describe)

(1 The code is currently under review by the code reviewing body.

B nNo amendment is required. (If your code is over five years old, amendments may be
necessary.)

Verification (to be completed if no amendment is required)

This agency’s code accurately designates alf positions that make or participate in the making of governtmental
decisions. The disclosure assigned fo those positions accurately requires that all investments, business
positions, interests in real property, and sources of income that may foreseeably be affected materiafly by the
decisions made by those holding designated positions are reported. The code includes all other provisions

required by Government Code Section 87302.
August 11, 2022

Signature of Chief Executive Officer Date

All agencies must complete and return this notice regardless of how recently your code was approved or
amended. Please return this notice no later than October 3, 2022, or by the date specified by your agency, if

earlier, to: Humboldt County Office of Elections
2426 61 Street
Eureka, CA 95501

f’LEASE DO NOT RETURN THIS FORM TO THE FPPC.

www.fppc.ca.qov

FPPC Advice: advice@fppc.ca.gov (866.275.3772)
Page 1 of 1
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Humboldt Bay Municipal Water District
To:  Board of Directors

From: John Friedenbach

Date: July 25, 2022

Subject: Financing Consultant

Discussion

As approved in the current fiscal year's Project Budget and as requested previously by
directors, staff has initiated preliminary consultations with a financial consultant,
Oppenheimer & Co. Inc., for possible financing of District Capital Improvement Projects
(CIP) or other financial obligations of the District, such as but not limited to: CalPERS
unfunded liability or OPEB fiability. See the attached and required disclosure statement
G-17 dated July 18, 2022.

Staff has previously discussed with the Board the timing for seeking additional financing
for the District. The initial concept is: once the current two loans mature, staff would
initiate discussions with a financial consultant to determine the level of new debt
financing that can be obtained based on the payment amounts of the current debt under
then current interest rate market conditions. The current debt payment amounts are as
follows:

Ranney Collector 3 and Techite Pipeline Projects Debt Service $162,200
TRF State Revolving Fund Loan Debt Service $547,337
Total current debt service $709,537

Unfortunately, interest rates are on the rise; however, they do remain at a historically
low level. The exact level of funding supported by an annual debt service amount of
approximately $710,000, will be determined at the time of the financing. Staff has
requested that Oppenheimer prepare preliminary projections of potential debt issuance
supporting a $710,000 annual payment, $15M in debt, and $20M in debt to frame our
future discussions. Given the recent rise in interest rates the $15M and $20M debt
levels may require higher debt service levels than the current amounts. However, the
range of options will facilitate discussions regarding the choices of CIP and/or other
financial obligations desired to be funded.

1
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Oppenheimer staff, Nicki Tallman, Managing Director, Public Finance Investment
Banking will make a presentation at the board meeting outlining the process to obtain
financing for the District. See attached PowerPoint presentation slides.

Next Steps
1. Receive financial presentation/projections from Oppenheimer.

2. Provide update reports to the Board as additional information and analysis is obtained
by staff.

Staff Recommendation
None at this time.
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(" )PPENHEIMER_

Rick Brandis

Managing Director

580 California Street, Suite 2300
San Francisco, CA 94104

Transacts Business on All Principal Exchanges, Member SIPC

July 18, 2022
Humboldt Bay Municipal Water District
828 Seventh Street
Eureka, CA 95501
Attn: John Friedenbach, General Manager
Re: Disclosures by Sole Underwriter/Placement Agent

Pursuant to MSRB Rule G-17
Water Revenue Certificates of Participation

Dear John Friedenbach:

We are writing to provide you, as General Manager of the Humboldt Bay Municipal Water District
(Issuer), and an official of the Issuer with the authority to bind the Issuer by contract, with certain
disclosures relating to the captioned bond issue (Bonds) to:

i Confirm and engage Oppenheimer & Co. Inc. (Oppenheimer), to serve as
underwriter/placement agent, and not as a financial advisor or municipal advisor,
pursuant to the Securities and Exchange Commission’s Municipal Advisor Rule in
connection with the issuance of the Bonds, and;

ii, Provide certain underwriting disclosures as required by Municipal Securities
Rulemaking Board (MSRB) Rule G-17 as set forth in MSRB Notice 2019-20 (Nov. 8,
2019).1

As part of our services as underwriter /placement agent, we may provide advice concerning the

structure, timing, terms, and other similar matters concerning the issuance of the Bonds.

The following G-17 conflict of interest disclosures are now broken down into three types, including;
1) dealer-specific conflicts of interest disclosures (if applicable); 2) transaction-specific disclosures
(if applicable); and 3) standard disclosures.

I. Dealer-Specific Conflicts of Interest Disclosures

Oppenheimer has identified the following actual or potential?2 material conflicts of interest:
o In the ordinary course of its various business activities, Oppenheimer and its affiliates,
officers, directors, and employees may purchase, sell or hold a broad array of investments
and may actively trade securities, derivatives, loans, commodities, currencies, credit default

' Revised Interpretive Notice Concerning the Application of MSRB Rule G-17 to Underwriters of Municipal Securities (effective Mar.
31, 2021).

2 \When we refer to pofential material conflicts throughout this letter, we refer to ones that are reasonably likely to matura into actual
material conflicts during the course of the transaction, which is the standard required by MSRB Rule G-17.
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swaps, and other financial instruments for their own account and for the accounts of
customers. Such investment and trading activities may involve or relate to assets, securities,
and /or instruments of the Issuer {(whether directly, as collateral securing other obligations
or otherwise) and/or persons and entities with relationships with the Issuer. Oppenheimer
and its affiliates also may communicate independent investment recommendations, market
advice or trading ideas and/or publish or express independent research views in respect of
such assets, securities or instruments and at any time may hold, or recommend to clients
that they should acquire, long and/or short positions in such assets, securities and
instruments.

II. Transaction-Specific Disclosures

» Disclosures Concerning Complex Municipal Securities Financing:

o Since we have not recommended a “complex municipal securities financing” to the
Issuer or Obligor, additional disclosures regarding the financing structure for the Bonds
are not required under MSRB Rule G-17,

III. Standard Disclosures
e Disclosure ncerning the Un iter's Role:

o MSRB Rule G-17 requires an underwriter/placement agent to deal fairly at all times
with both issuers and investors.

o The primary role of the underwriter is to purchase the Bonds with a view to distribution
in an arm’s-length commercial transaction with the [ssuer or as a placement agent, on a
best efforts hasis, negotiate with investor/s to purchase the Bonds. The
underwriter/placement agent has financial and other interests that differ from those of
the Issuer.

o Unlike a municipal advisor, an underwriter/placement agent does not have a fiduciary
duty to the Issuer under the federal securities laws and is, therefore, not required by
federal law to act in the bestinterests of the [ssuer without regard to its own financial
or other interests.

o The Issuer may choose to engage the services of a municipal advisor with a fiduciary
obligation to represent the [ssuer’s interest in this transaction.

o The underwriter has a duty to purchase the Bonds from the Issuer at a fair and
reasonable price, but must balance that duty with their duty to sell the Bonds to
investors at prices that are fair and reasonable, or on a best efforts basis, negotiate with
investor/s to purchase the Bonds.
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o The underwriter will review the official statement for the Bonds in accordance with, and
a part of, their respective responsibilities to investors under the federal securities laws,
as applied to the facts and circumstances of this transaction.3

. isclosures Co i e Underwriter’s ion: '

e The underwriter will be compensated by a fee and/or an underwriting discount that
will be set forth in the bond purchase agreement to be negotiated and entered into in
connection with the issuance of the Bonds. Payment or receipt of the underwriting fee
or discount will be contingent on the closing of the transaction and the amount of the
fee or discount may be based, in whole or in part, on a percentage of the principal
amount of the Bonds. While this form of compensation is customary in the municipal
securities market, it presents a conflict of interest since the underwriter may have an
incentive to recommend to the Issuer a transaction that is unnecessary or to
recommend that the size of the transaction be larger than is necessary.

If you or any other Issuer officials have any questions or concerns about these disclosures, please
make those questions or concerns known immediately to the undersigned. In addition, you should
consult with the Issuer’s own financial and/or municipal, legal, accounting, tax and other advisors,
as applicable, to the extent you deem appropriate.

Please note that nothing in this letter should be viewed as a commitment by the underwriter to
‘purchase or sell all the Bonds or as a placement agent, on a best efforts basis, negotiate with
investor/s to purchase the Bonds, and any such commitment will only exist upon the execution of
any bond purchase agreement or similar agreement and then only in accordance with the terms
and conditicns thereof.

It is our understanding that you have the authority to bind the Issuer by contract with us, and that
you are not a party to any disclosed conflict of interest relating to the subject transaction, If our
understanding is incorrect, please notify the undersigned immediately.

Under SEC and MSRB Rules, we are required to confirm our role as underwriter/placement agent,
and seek your acknowledgement that you have received this letter. Accordingly, please send me an
email to that effect or sign and return the enclosed copy of this letter to me via email as a PDF
attachment. Otherwise, an email read receipt from you or automatic response confirming that our
email was opened by you will serve as an acknowledgment that you received these disclosures.
Depending on the structure of the transaction that the Issuer decides to pursue, or if additional
actual or potential material conflicts are identified, we may be required to send you additional
disclosures regarding the material financial characteristics and risks of such transaction and/or
describing those conflicts. At that time, we also will seek your acknowledgement of receipt of any
such additional disclosures.

We look forward to working with you and the Issuer in connection with the issuance of the Bonds.
Thank you.

3 Under federal securities law, an issuer of securities has the primary responsibility for disclosure o investors. The review of the
official statement by the underwriter is solely for purposes of satisfying the underwriter's obligations under the federal securities laws
and such review should not be construed by an Issuer as a guarantee of the accuracy or completeness of the information in the
official statement,
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Sincerely,

Rick Brandis, Managing Director
Oppenheimer & Co. Inc.

Acknowledgement:

john Friedenbach, General Manager

Date:
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PARTNERSHIP

EXHIBIT B
CONCEPT PROPOSAL TEMPLATE

Please complete a Concept Propesal for Project Development and Technical Assistance {maximum 5 pages) that
demonstrates an understanding of the NCRP and funding partner goals and objectives, describes potential project
activities that promote one or several of the following: forest/ watershed health, fuel load reduction, salmonid
recovery, intra-regional cooperation, climate change mitigation/ adaptation, water quality/ supply, public health

and economic vitality. The concept proposal must also demonstrate a clear need for Technical Assistance to
develop the proposed project.

Project Name: HBMWD WATERSHED LIDAR PROJECT

1. Abstract of the project for which you are requesting technical assistance [750 characters max.]

Ruth Lake is the primary drinking water source for two-thirds of the residents of Humboldt County, a
source of recreation in Trinity County and the primary environmental water enhancement source in
the Mad River basin during the river’s natural fow flow season. Humboldt Bay Municipal Water
District (District) needs technical assistance to perform analysis and implementation of Lidar data
that will be provided from the USGS Northern California Lidar acquisition project. We have a small
staff that has no experience nor knowledge of how to apply Lidar mapping to our waiershed in the
areas of: wildfire reforestation, fuel reduction, erosion control to protect water quality, or other
applications for Lidar mapping.

2. Detailed description of the project for which you are requesting technical assistance [2000
characters max.]

The Profect Description should include: the intended purpose of the project; a problem statement:
why the project or process is needed; setting and background; the major components of the project
or process; a description of how the project or process will be implemented (if known) and a
summary of the expected/desired benefits.

Purpose of the Project: The purpose of the project is to hire a competent consultant with substantial
experlence in the interpretation, post-processing and implementation of Lidar data to watersheds
to maintain and enhance our high water quality with the Mad River basin. Problem Statement: The
project is needed because the District staff has no knowledge of how to apply the Lidar mapping
that our District will obtain from the USGS’s Northern California Lidar Acquisition Project, of which
our District is a project partner. Setting and Background: The District is a small municipal water
district with only 30 talented employees. However, no employees have any technical knowledge
nor technical ability to process, analyze, interpret, and Implement application strategies utilizing
Lidar mapping and data. The District has general knowledge that Lidar is utilized in the water
industry for watershed management and in the forestry industry for timber management. Major
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Components of the Project: Implementation Process: the District will hire a competent Lidar
consultant to assist the District with analysis, processing and application of Lidar data to the
following areas: watershed management, erosion control, timber management, wildfire recovery, all
of which relate to maintaining and Improving water quality which is at the core of our District’s
mission. Summary of Benefits: By customizing the lidar data. and user interface to meet the District
watershed, forestry , water quality, and water system needs , the District will be able to take
advantage of this tool. By generating lidar digital terrain models and maps, the District will be able
improve future water, resource management and wildfire ptanning in the Ruth Lake area.

List and describe specific Project Goals/Objectives

Aquisisiton of processed Lidar data for the HBMWD Ruth Lake area will provide an invaluable tool
for water system watershed management and forest management purposes. Using the processed
lidar data, the District will be able to integrate with GIS, map forest canopies, roads and skid trails,
potential unstable areas, historic sites, watercourses, etc. Goals include: generating digital elevation
models, digital surface models and shaded relief mapping. We hope that the lidar can be used to
collect data on physical objects including mapping bathymetry (surfaces below water). The lidar
information will include adjacent private lands and the processes lidar coverages will be made
available for those adjacent landowners,

Describe the specific technical assistance needed to fully develop the project and why technical
assistance is requested from your organization.

The right level of expertise to post-process the lidar data would help District to utilize this valuable
tool for numerous watershed related planning projects. The technical assistance could also assist the
District with hosting the process lidar coverages on the District’s website or alternatively linking it to
another GIS website host such as Trinity County.

Describe how the project addresses the NCRP Goals and Objectives

The District is coaperating with the NCRP, USGS and others in the Northern California LIDAR
Acquisition Project. If successful in obtaining a Technical Assistance Grant from the NCRP, the
resulting data will be utilized by our District to enhance the water quality in the Mad River basin
which will provide beneficial water uses to approximately two thirds of the population of Humboldt
County as well as enhance the ecosystem within the Mad River basin downstream of the R. W,
Matthews dam. Water is essential to life and well-being. Access to high quality water promotes
economic vitality. A major contributor to climate quality are healthy forests. Forests help to siow
the rate of climate change by removing carbon dioxide from the atmosphere and storing it. Thisis a
direct effect, as the primary driver of climate change is the over-abundance of carbon dioxide in the
atmosphere. Utilization of the Lidar data to assist the District manage our timber lands and guide
our wildfire re-forestation projects within the Mad River watershed will improve climate quality.

Briefly describe the location and size of the project.

The location of the project is within the Mad River watershed which spans portions of both scuthern

Trinity and central Humboldt Counties. The Mad River watershed is approximately 500 square

miles,







HUMBOLDT BAY MUNICIPAL WATER DISTRICT

828 SEVENTH STREET, PO BOX 95 * EUREKA, CALIFORNIA 85502-0005
QFFICE 707-443-5018 EssEX 707-822-2918

Fax 707-443-5731 707-822-8245
EMAIL OFFICE{RHBMWD.COM
Website: www.hbmwd.com

BOARD OF DIRECTORS

SHERI WOO, PRESIDENT

NEAL LATT, VICE-PRESIDENT

J. BRUCE RUPP, SECRETARY-TREASURER
MICHELLE FULLER, DIRECTOR

DAVID LINDBERG, DIRECTOR

GENERAL MANAGER
JOHN FRIEDENBACH

August 2, 2022

Ramona Fernandez, Deputy Director
Department of Boating and Waterways
Via email: Ramona.Fernandez@parks.ca.qov

RE: Appeal of Partial Grant Denial for C22Q0803

Dear Deputy Director Fernandez,

We respectiully appeal the decision to award partial grant funding for Grant Number C22Q0803, Tier
2 Implementation.

Our original grant application included Task 1 in the amount of $22,300. Our application included Tier
2 -Implementation Project Narrative, Section B-Project Description (see attached) begins by stating:

“Our project consists of relocating the Ruth Recreation launch site access gate, purchasing {and
instalfing) bollards and boulders to realign the entrance and eliminate uncontrolled lake access thereby
strengthening the implementation of our Prevention Plan.”

We later shortened the refocating the Ruth Recreation launch sife access gate to relocating the Ruth
Recreation launch site. We acknowledge how this may have caused some confusion as to the purpose
of the actual project. We now understand that this grant program does not cover relocating launch
sites or CEQA. For our project the actual launch site itself will remain where it is. The launch site
access gate and associated electronics is what we intend to relocate and is what we are seeking
funding for from the grant program.

We respectfully request additional grant funding in the amount $14,800 to relocate the Ruth Recreation
launch site access gate; $14,000 to cover the costs to relocate the gate arm and associated electronics,
and $800 to remove trees where the new gate access will be located.

We are not requesiing the original grant application amount of $22,300 since CEQA in the amount of
$7,500 s not a covered expense. ($22,300-$7,500= $14,800)

section_4, 4 PAGE NO, |




section 1.4 PAGE NO. 0~

Attached you will find email correspondence between our District and DBW confirming that this grant
program does allow reimbursement for a gate arm (new, installation, and/or refocation).

If you have any questions or need any additional information, please do not hesitate to contact us.

;
v

Regards,

T %’é(éxlac.éw.z C»

John Friédenbach
General Manager

Encl: Project Narrative, Section B
Emails dated July 18, 2022 from HBMWD and August 2, 2022 from DBW

ce:. Edward. Hard@parks.ca.gov
Cara, Roderick@parks.ca.clov
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/ BF EMERGENCY SERVICES
July 26, 2022

John Friedenbach

General Manager

Humboldt Bay Municipal Water District
P.O.Box 25

Eureka, CA 95502-0095

Subjectk: Notification of Approval of Supplemental Funds
Hazard Mitigation Grant Program
FEMA-4240-DR-CA, Project #PJ0017, FIPS #023-91000,
Supplement #125

Dear Mr. Friedenbach:

The Cadlifornia Governor’s Office of Emergency Services (Cal OES) has received a
notification from the Federal Emergency Management Agency (FEMA} approving

$307,500.00 in additional funds for this grant sulbaward. A copy of FEMA's letier is
enclosed for your records.

Payments will be made on a reimbursement basis using the Hazard Mitigation
Reimbursement Request form. A ten percent {10%) retention will be withheld from
all reimbursement payments and will be released as part of the grant subaward
closeout process. Please note that your organization must maintain an active

registration in the SAM.gov {System for Award Management) database for the
duration of this grant subaward.

Please read the enclosed supplement. In accordance with Title 44 Code of
Federal Regulations, Part 206.440, if you disagree with FEMA's obligated amount
or scope of work listed in the supplement, you can appeal. All appeals must be in
writing and received by Cal OES within 60 days from the receipt of this letter.

If you have any questions or need assistance, please contact the Recovery
Financial Processing Unit at {?16) 845-8110 or at
HMGCrantsPayments@caloes.ca.gov.

Recovrery Financial Processing Unit

Enclosures

c: Subrecipient's Project File

S EAIAp 3650 SCHRIEVER AVENUE » MATHER, CA 95655
@ RECOVERY FINANCIAL PROCESSING UNIT

LT FRagsht [9] 6) 845‘8] ] O
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Region 9
1111 Broadway, Suite 1200
Oakland, California 94607

FEMA

July 14,2022

Ryan Buras, Deputy Director

Governot’s Authorized Representative

California Governor’s Office of Emergency Services
3650 Schriever Avenue

Mather, California 95655

Reference: Approval of Additional Funding, HMGP DR-4240-17-24R |
Humboldt Bay Municipal Water District :
12kV Switchgear Relocation Mitigation Project
FIPS Code: 023-04A9F, Supplement 125

Dear Ryan Buras:

This is in response to your letter on January 24, 2022, requesting additional Hazard Mitigation Grant
Program (HMGP) funds for the Humboldt Bay Municipal Water District, HMGP DR-4240-17-24R,
12kV Switchgear Relocation Mitigation Project. You indicate that costs have increased due to a
generator controller upgrade which can be programmed to integrate with the new switchgear
equipment to allow the generator to function as required by PG&E.

We approve and issue additional funds. The total Federal share increased from $2,267,496 to ?
$2,574,996, and the total project cost is now $3,433,328. As shown in the enclosed Obligation ‘
Report - Supplement 125, we are obligating $307,500 for the 75 percent Federal share; the 25

percent non-Federal share is $102,500. These funds are available in SmartLink for immediate and

eligible disbursements.

‘The following is a summary of the approved funding and award conditions:

Approvals: Federal Share: Non-Federal Share: | Total Project Cost:
Supplements 64 & 107 $2,267,496 $ 755,832 $3,023,328
Additional Funding, $ 307,500 $ 102,500 $ 410,000
Supplement 125

TOTALS $2,574,996 $ 858,332 $3,433,328

1. Scope of Work (SOW) —The SOW in the original award letter states that the Humboldt
Bay Municipal Water District is to replace the current 12-kilovolt switchgear equipment
with new equipment on an adjacent site that is outside a flood and dam break inundation
zone. The approved revised to the scope of work is to includes the physical controller, the
planning for the project, the conduit and wiring, and programming the controller.

www.fema.gov



Ryan Buras
July 14, 2022

Page 2 of 2 SECTION IO: l &\ __PAGE No-j;i_

2. Project Completion Date — The work schedule in the original award states the project
completion time frame is September 22, 2023, Please inform the subrecipient that work
completed after this date is not eligible for federal funding, and federal funds may be de-
obligated for work not completed within schedule for which there is no approved time
extension.

3. Record of Environmental Consideration (REC) — FEMA has determined that this project
is Categorically Excluded from the need to prepare either an Environmental Impact
Statement or Environmental Assessment in accordance with FEMA Instruction 108-1-1 and
FEMA Directive 108-1-1 as authorized by DHS Instruction Manual 023-01-001-01, Revision
1. Categorical Exclusion N8 (Federal Assistance for New Construction Activities of Less
Than One Acre in Undisturbed or Undeveloped Areas) has been applied. Particular attention
should be given to the project conditions before and during project implementation. Failure
to comply with these conditions may jeopardize federal assistance including funding,

4. Standard Cenditions — This project approval is subject to the enclosed Standard Mitigation
Grant Program (HMGP) Conditions, amended August 2018, Please note that federal funds
may be de-obligated for work that does not comply with these conditions.

If you have any questions, please contact Aaron Lim, Hazard Mitigation Assistance Specialist, by
email at aaron.lim@fema.dhs.gov or phone at (510) 627-7036.

Sincerely,
. Digitally signed by KATHRYN |

KATHRYN J LIPIECK]I LipiEck
/7 Date: 2022.07.14 08:51:13 -07'00"
Kathryn Lipiecki
Director, Mitigation Division
FEMA Region 9

Enclosures (4):
Obligation Report — Supplement 125
Project Management Report
Record of Environmental Consideration (REC)
Standard Mitigation Grant (HMGP) Conditions

cc: Jennifer Hogan, State Hazard Mitigation Officer, California Governor’s Office of Emergency
Service
Jacy Hyde, Ph.D., Branch Chief, California Governor’s Office of Emergency Services
Robert McCord, Chief, Hazard Mitigation Assistance Branch, FEMA Region 9




7162022 FEDERAL EMERGENCY MANAGEMENT AGENCY HMGP-OB-01

7:48 AM HAZARD MITIGATION GRANT PROGRAM section 1041 ol PAGE NO. 5
Obligation
Disaster FEMA Amendment State Action Supplemental
No Project No No ApplicationID  No No State Recipiant
4240 24 R 2 17 3 125 CA Statewide

Subreciplent: HUMBOLDT BAY MUNICIPAL WATER DISTRIC™ Project Title : Humbaoldt Bay MWD 12kV Switchgear Relocation
Subrecipient FIPS Code: 023-04A9F

Total Amount Total Amount Total Amount Total Amount Available
Previously Allocated Praviously Obligated Pending Obligation for New Obligation
$2,574,996.00 $2,574,996.00 $0.00 $0.00
Project Amount Recipient Admin Est ~ Subrecipient Admin Est Totat Obligation IFMIS Date IFMIS Status  FY
$307,500.00 | $0.00 | $0.00 | $307,500.00 06/23/2022  Accept 2022
Comments
Date: 06/17/2022 Userld: SSCOTT39

Gommaeant: Approved funding for HMGP 4240-17-24R-Humbeoldt County-Humboldt Bay Municipal Water District-12KV Switchgear Relocation
Mitigation Project for $307,500.00.

Authorization

Preparer Name: STEVEN SCOTT Preparation Date; 06/17/2022

HMO Awuthorization Name: AARON LIM HMC Authorization Date; 06/23/2022

Page 1 of 1
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APPLICATION AND CERTIFICATION FOR PAYMENT PAGE 1 QF 2
TO: HBMWD PROJECT: HBMWD 12kV Switchgear Relocation
828 7th St APPLICATION NO: 17
Eureka, CA 95501
PERIOD FROM: 08/01/22
PERIOD TO: Q7111122
FROM: Sequoia Construction Specialties ENGINEER; GHD
PO Box 6061
Eureka, CA 95502-6061 FEMA NO.: 4240-DR-CA-P.J0017
CONTRACT FOR: APPLICATION DATE: 07/11/22
APPLICATION FOR PAYMENT
Application is made for Payment, a3 shown below, in connection with the Contract.
Continuation Sheet is aitached.
1. Qriginal Contract Sum | 75 448,063.00 |
_2. Net Change by Change Orders [ """""""" 4 08,965.20_-]
3. Contract Sum to Date {Line 1 and 2) | 2,857,028.20 |
4, Total Completed & Stored to Date 2,857,028.20 ]
5. Retainage: e y
a. 5% of Compieted & Stored Work r. 142,851.41 I
Total Retainage rmmTfﬁ,-E-S‘l A1)
6. Total Earned Less Retainage r'm'z?14,176.?§_|
7. Less Previous Certificates for Payment (Net amount) [ """" f, '5-24,149.191
8. Current Payment Due !—'mm']“?_(_)—,ﬁZT.SO
9. Balance to Finish, Plus Retainage rwmwwmwwaﬁam|
. APPROVED BY
CHANGE ORDER SUMMARY ADDITIONS DEDUCTIONS M
Total changes approved in é&b{; 7/16/2022
previous menths. 400,852 0
Total approved this Month 8,003 0 ENGINEER: GHD
TOTALS $408,965 50
NET CHANGES BY Change Order $408,965

OWNER: HBMWD
The undersigned Contractor certifies that to the best of the contractor's knowledge, in-

formation and belief the Work covered by this Application for Payment has been complated In
accordance with the Contract Documents, that all amounts have been paid by the Contractor
for Work for which previous Certificates for Payment were issued an payments received

from the Owner, and that current payment shown herein is not due.

Contractor:

By: Briown Pritchord 711172022
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HUMBOLDT BAY MUNICIPAL WATER DISTRICT
STATEMENT OF FUND BALANCES - PAGE 2 OF 2
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FUND BALANCES AT MONTH-END Juiy 31, 2022 July 31, 2021
RESTRICTED FUNDS - ENCUMBERED
1. Prior-Year Price Factor 2 Rebate (26,693.85) (3,289.92)
2. Prior-Year Restricted AP Encumbrances {577,939.00) {360,351.00]
3. Advanced Charges - 12Kv Relocation - (821,879.67]
4. Advanced Charges - 18,0001b Excavator - {1,500.00)
5. Advanced Charges - 3x Tank Seismic Retrofit {1,256,440.67) {1.056,440.67)
6. Advanced Charges - Cathodic Protection Project [124,999.96) (102,083.33)
7. Advanced Charges - Collecter 2 Rebabilitation (1,319,299.00) {1.210,004.00}
8. Advanced Charges - On-Site Generation of Chlorine (994,042.37) {800,676.92)
9. Advanced Charges - Redundant Pipeline (315,003.96) {168,337.33)
10. Advanced Charges - TRF Emergency Generator {375,000.00) {306,250.00)
11. 3AC Coliected Funds - TRF Emergency Generator (317,390.32) -
12. Advanced Funding - Community Power Resiliency - (215,000.00}
13. Advanced Funding - FEMA, Shoreline Debris Removal {97,941.60] -
14. Advanced Funding - August Complex-Ruth Paving {112,456.22) -
15. Advanced Charges - Assist. Spillway Sefsmic Grant {23,333.32} [2,083.33)
16. Advanced Funding - Eureka Cyber Security {19,597.72) -
17. Advanced Charges - Essex Facility Expansion (105,400.00} -
18. Advanced Charges - Capital Financing/Debt Service (94,616.67) -

Subitotal (5,760,154.66]) {5.047,896.17)
RESTRICTED FUNDS - OTHER
19. 1% Tax Credit to Muni's 18,048.38 -
20. DWR Reserve for SRF Payment (166,548.44| (166,530.97)
21. DWR Reserve for SRF Loan {547,336.94) (547,336.94)
22. Pension Trust Reserves [906,479.07) {1.047,146.99)
23. ReMat Deposit {27,000.00) {27,000.00)
24, HB Retail Capital Replacement Reserves (130,355.84) (92,712.85)

Subtotal {1,759,671.91) (1,880,727.75)
UNRESTRICTED FUNDS
BOARD RESTRICTED
25. MSRA Reserves {445,577.91) (443,506.98)
26. DWFP Reserves {241,439.02) (240,692.44)
27. ReMat Reserves {1,071,198.83) (780,347.80)
28. Paik-Nicely Development (4,158.00) (4.158.00)
29. Principle Investment Reserves (35,745.93) {33,177 .42)
30. Northern Mainline Extension Study Prepayment 56.40 {5,651.43)

Subtotal (1,798,063.29) (1,507,534.07)
UNRESTRICTED RESERVES
31. Accumulation for SRF Payment (52,804.85) (52,804.75)
32. Accumulation for Ranney/Techite Payment - (7,703.17)
33. General Fund Reserves {2,284,915.57) {2,235,177.30)

Subrotal (2,337,720.42)

[2,290,052.78)

TOTAL NET POSITION

[11,655,610.28)

[10,726,210.77]
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Humboldt Bay Municipal Water District

--Monthly Expenses by Vendor Detail Report--
Report dates: 7/1/2022-7/31/2022

Page: |
Aug 03,2022 11:41AM

Vendor Name Date Paid Description Amount Paid
101 NETLINK
101 NETLINK 07/08/2022  Ruth Data Link/Internet 190.00
Total 101 NETLINK: 190.00
ACWA/IPIA
ACWA/JPIA 07/13/2022  Property Program - TRF 16,656.85
ACWA/IPIA 07/13/2022  Properly Program - Ruth Hydro 5,456.44
ACWA/IPIA 07/13/2022  Property Program - General 26,673.95
ACWA/IPIA 07/29/2022  Workers Compensation April - June 2022 30,880.14
ACWA/IPIA 07/20/2022 RETIREE MEDICAL 7.975.26
ACWA/IPIA 07/20/2022 COBRA Denial 65.20
ACWA/IPIA 07/20/2022 COBRA Vision 18.56
Total ACWA/IPIA: 87,726.40
Advanced Security Systems
Advanced Security Systems 07/08/2022  Eureka Office Alarm System Maintenance 159.96
Advanced Security Systems 07/08/2022  FEssex office Quarterly Alarm System Monitoring 476.46
Total Advenced Security Systems: 636.42
AirGas NCN
AirGas NCN 07/29/2022  safety equipment 51.96
AirGas NCN 07/29/2022  safety equipment 6.16
Total AirGas NCN: 58.12
Almquist Lumber
Almquist Lumber 07/29/2022  park I maintenance 143.81
Almquist Lumber 07/29/2022  Essex maintenance supplies 197.18
Total Almquist Lumber: 340.99
AT&T
AT&T 07/29/2022  Eureka/Essex LandLine 79.26
AT& T 07/29/2022  Arcata/Fssex LandLine 79.26
AT&T 07/29/2022  Eureka office/modem 60.08
AT&T 07/29/2022  Eureka Office 230.08
AT&T 07/29/2022 TRF 60.08
AT&T 07/29/2022  Essex office/Modem/Control Alarm System ¢0.08
AT&T 07/29/2022  Eurcka Office long distance 7.45
AT&T 07/29/2022  Ruth HQ Long Distance 17.33
AT &T 07/25/2022  SIMS Service 319.53
Total AT & T: 913.15
AT&T Advertising Solutions
AT&T Advertising Solutions 07/29/2022  white page listing 21.00
Total AT&T Advertising Sclutions: 21.00
AT&T Long Distance
AT&T Long Distance 07/08/2022  Bupeka Office Long Distance 34.35

Total ATA&T Long Distance:

34.35
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Humboldt Bay Municipal Water District --Monthly Expenses by Vendor Detail Report-- Page: 2
Report dates: 7/1/2022-7/31/2022 Aug 03,2022 11:41AM
Vendor Name Date Paid Description Amount Paid

Buckles-Smith

Buckles-Smith 07/29/2022  TRF Chemical PLC Module Expansion 3,326.06
Total Buckles-Smith: 3,326.06

Caselle, Inc

Caselle, Inc 07/29/2022  Accounting Software Annual Maintenace/Support 7,173.96

Caselle, Inc 07/29/2022  Humboldt Bay Retail Accounting Software Annual Maintenance/ 1,765.67

Caselle, Inc 07/29/2022  Fieldbrook-Glendale CSD Accounting Software Annual Mainten 5,025.37
Total Caselle, Inc: 13,965.00

City of Eureka

City of Eureka 07/11/2022  Eureka office water/sewer 101.64
Total City of Eureka: 101.64

Coast Counties Truck & Equipment Company

Coast Counties Truck & Equipment Compan  07/29/2022  Unit 10 maintenannce 641,30
Total Coast Counties Truck & Equipment Company: 641.30

Constal Business Systems Inc.

Coastal Business Systems Inc. 07/08/2022  Eureka office copy and fax machine 683.80

Coastal Business Systems Inc. 07/08/2022  Essex copy/fax machine 244.83
Total Coastal Business Systeins Inc.: 930.63

Downey Brand Attorneys LLP

Downey Brand Attorneys LLP 07/29/2022  Sireambed Flow Enhancement Grant 1,360.00
Total Downey Brand Attorneys LLP: 1,360.00

ESRI, Inc

ESRI, Inc 07/29/2022  Annual GIS Software Maintenance Support 4,200.00
Total ESRI, Inc: 4,200.00

Eureka Oxygen

Eurcka Oxygen 07/12/2022  cyiinder renial 122.20
Total Eureka Oxygen: 122.20

Eureka Readymix

Fureka Readymix 1/29/2022 TR Sludge Bed Guiter Replacement 268.81

Fureka Readymix (07/29/2022  TRF Sludge Bed Gutier Replacement 53831
Total Eureka Readymix: 807.12

Fureka-Humboldt Fire Ext.,Co, Inc

Eureka-Humboldt Fire Fxt.,Co, Inc 07/29/2022  Hydra test SCBA bottles 98.00

Eureka-Humboldt Fire Fxt.,Co, Inc 07/29/2022  Essex Fire Extinguisher maintenance 1,110.29

Eureka-Humboldt Fire Ext.,Co, In¢ 07/29/2022  TRF Fire Extinguisher Service 144,00

Eureka-Humboldt Fire Ext.,Co, Inc 07/29/2022  Fieldbrook-Glendale CSD Fire Extinguisher Service

Total Eurecka-Humboldt Fire Ext.,Co, Inc:

48.00

1,400.2%
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Humboldt Bay Municipal Water District

--Monthly Expenses by Vendor Detail Report-- Page: 3
Report dates: 7/1/2022-7/31/2022 Aug 03,2022 11:41AM
Vendor Name Date Paid Description Amount Paid
Fastenal Company
Fastenal Company 07/29/2022  Replace Collector 4 Cable Car cable 32.70
Fastenal Company 07/29/2022  Replace Collector 4 Cable Car cable 73.67
Total Fastenal Company: 106.37
FEDEX
FEDEX 07/29/2022  Ship SCBA for annual testing 6.00
FEDEX 07/29/2022  Ship SCBA for annual testing 16.44
FEDEX 07/29/2022  ship DSSMR {0 GEI and Division of Safety of Dams 243
FEDEX 07/29/2022  Ship SCBA for annual testing 3.63
Total FEDEX: 28.50
FleetPride
FleetPride 07/11/2022  Red Cotton long load flag 24,87
FleetPride 07/29/2022  equipment maintenance 30.37
Total FleetPride: 55.24
Flo-Line Technelogy, Inc
Flo-Line Technology, Inc 07/29/2022  TRF Equipment maintenance 76.01
Total Flo-Line Technology, Inc: 76.01
Frontier Communications
Frontier Communications 07/29/2022  Ruth HQ Phone 56.37
Frontier Communications 07/29/2022  Ruth Hydro/Ruth Dataline 213.83
Total Frontier Communications: 270.22
GHD
GHD 07/29/2022  Ruih USFS Property Exchange 4,581.01
GHD 07/29/2022  General Engineering - Eureka 426.39
GHD 07/29/2022 12KV Swiichgear Relocation - Grant 4,772.50
GHD 07/29/2022  Samoa Peninsulag ROW - CDP 8,357.91
Total GHD: 18,137.81
Harbor Freight Tools
Harbor Freight Tools 07/29/2022  Unit 7 equipment 37.96
Total Harbor Freight Tools: 37.96
Henalth Equity Inc
Health Equity Inc 07/20/2022  Disirict HSA Contributions - 6 employees 852.84
Health Equity Inc 07/20/2022  District HSA Contributions- 3 employees 1,034.24
Health Equity Tnc 07/08/2022 HSA Admin Fee - 5 employees 14.75
Health Equity Ine 07/08/2022  HSA Admin Fee 9 employees 26.55
Total Health Equity Inc: 1,928.38
Hensel Hardware :
Hense! Hardware 07/29/2022  essex maintenance supplies 15.40
Hensel Hardware 07/29/2022  equipment maintenance 32.52
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Report dates: 7/1/2022-7/31/2022 Aug 03,2022 11:41AM
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Total Hensel Hardware: 47.92

Henwood Associates, Ine

Henwood Associates, Inc 07/13/2022  Consultant Services Agreement- May 2022 2,078.26
Total Henwood Associates, Inc: 2,078.26

Hilfiker Co.

Hilfiker Co. 07/29/2022  Essex Yard Maintenance 168.05
Total Hilfiker Co.: 168.05

Humbeoldt County Treasurer .

Humboldt County Treasurer 07/29/2022  Fund No 3876 Account 800870 45,611.43
Total Humboldt County Treasurer: 45,611.43

Humboldt Fasteners

Humboldt Fasteners 07/29/2022  Essex Maintenance supplies 195.27

Humboldt Fasteners 07/29/2022  eureka office building maintenance 30.39
Total Humboldt Fasteners: 225.86

Hummel Tire & Wheel

Hummel Tire & Wheel 07/29/2022  Unit 6 tives 47981

Hummel Tire & Wheel 07/29/2022  Unit 6 tires 479.81
Total Hummel Tire & Wheel: 959.62

Imperial Supplies LLC

Imperial Supplies LLC 07/29/2022  Ruwth Hydraulic System maintenance 428.34

Imperial Supplies LLC 07/29/2022  Essex maintenance supplies 11.09
"Total Imperial Supplies LLC: 439.43

Industrial Electric

Industrial Elecitic 07/29/2022 TRF maintenance 66.26
Total Industrial Electric: 66.26

Johnson's Mobile Rentals LLC

Iohnson's Mobile Rentals LLC 07/29/2022  Tesla Battery Bank Profect 232,74
Total Johnson's Mobile Rentals LLC: 232.74

JTN Energy, LLC

JTN Energy, LL.C 07/13/2022  Consultant Services Agreement - May 2022 2,078.26
Total JTN Energy, LLC: 2,078.26

Kernen Construction

Kernen Construction 07/29/2022  Pipeline Maintenance 78.74

Total Kernen Construction:

78.74
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Vendor Name Date Paid Deseription Amount Paid

Mercer-Fraser Company

Mercer-Fraser Company 07/29/2022  Line Shed 8 3,431.84
Total Mercer-Fraser Company: 3,431.84

Miller Farms Nursery

Miller Farms Nursery 07/29/2022  equipment maintenance 114.16

Miller Farms Nursery 07/29/2022  Replace weedeater 387.89

Miller Farms Nursery 07/29/2022  essex landscape maintenance 254.39
Total Miller Farms Nursery: 756.44

Mitchell, Brisso, Delaney & Vrieze

Mitchell, Brisso, Delaney & Vrieze 07/08/2022  Legal Services - June 2022 - North Mainline Fxtension Study 186.00

Mitchell, Brisso, Delancy & Vrieze 07/08/2022  Legal Services- June 2022 62.00
Total Mitchell, Brisso, Delaney & Vrieze: 248.00

Mobley Construction

Mobley Construction 07/29/2022  Ruth Vehicle Abatement 6,830,00
Total Mobley Construction: 6,830.00

Napa Auto Parts

Napa Auto Parts 07/29/2022  vehicle maintenance 56.17

Napa Auto Parts 07/29/2022  Unit 3 service 45.91
Total Napa Auto Parts: 102.08

NEAC

NEAC 07/08/2022  Annual Membership 40.00
Total NEAC: 40,00

North Valley Labor Compliance

North Valley Labor Compliance 07/29/2022  Annual Report for District submission to DIR 75.00
Total North Valley Labor Compliance: 75.00

Northern California Safety Consortium

Northern California Safety Consortium 07/08/2022  membership fee 75.00
Total Northern California Safety Consortium: 75.00

O&M Industries

O&M Industries 07/29/2022  Eureka office HVAC maintenance 80.00
Total O&M Industries: 80.00

Occu-Med, Ltd

Occu-Med, Ltd 07/29/2022  Pre-Placement Exam 320.82
Total Occu-Med, Ltd: 320.82

Occupational Health Service of Mad River

Occupational Health Service of Mad River 07/08/2022 DMV physical 236.25
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Total Occupational Health Service of Mad River: 236.25
Pacific Gas & Electric Co.
Pacific Gas & Electric Co. 07/29/2022  Eureka office 502,27
Pacific Gas & Electric Co. 07/29/2022  Jackson Ranch Rectifier 19.37
Pacific Gas & Electric Co. 07/29/2022 299 Rectifier 165.46
Pacific Gas & Electric Co. 07/29/2022  West End Road Rectifier 182.88
Pacific Gas & Electric Co. 07/29/2022 TRF 4,444.07
Pacific Gas & Electric Co. 07/29/2022  Ruth Hydro Valve Conirol 30.84
Pacific Gas & Electric Co. 07/29/2022  Ruth Hydro 83572
Pacific Gas & Electric Co. 07/29/2022  Samoa Booster Pump Station 741.88
Pacific Gas & Electric Co. 07/29/2022  Samoa Dial Station 48.71
Total Pacific Gas & Electric Co.: 6,971.20
Pacilic Paper Co.
Pacific Paper Co. 07/29/2022  Eureka gffice supplies 190.95
Total Pacific Paper Co.: 190.95
PERS
PERS 07/11/2022  Unfunded Accrued Liability Classic 286,507.00
PERS 07/11/2022  Unfunded Accrued Liability PEPRA 4,625.00
Total PERS: 291,132.00
Pitney Bowes
Pitney Bowes 07/21/2022  refill postage 500.00
Pitney Bowes 07/21/2022  refill postage 305.41
Pitncy Bowes 07/21/2022  postage meter supplies - FERC EAP Updates 199.59
Total Pitney Bowes: 1,005.00
Platt Electric Supply
Platt Electric Supply 07/29/2022  Ruth Hydro Transformer 893,71
Platt Electric Supply 07/29/2022  Eureka office building maintenace - electrical 448.65
Total Platt Electric Supply: 1,342.36
R.J. Ricciardi, Inc, CPAs
R.J. Riceiardi, Inc, CPASs 07/29/2022  Annual Financial Audit 7.908.75
Total R.J, Ricciardi, Ing, CPAs: 7,908.75
Recology Arcata
Recology Arcata 07/13/2022  Essex Garbage/Recycling Service 647.25
Tota) Recology Arcata: 647.25
Recology Humboldt County
Recology Humboldt County 07/11/2022  Eureka office garbage/recycling service 93.21
Total Recology Humboldt County: 93.21
Rental Guys, In¢
Rental Guys, Inc 07/29/2022 511.50

Lissex yard maintenance
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Rental Guys, Inc 07/29/2022  Line Shed 8 46.51
Total Rental Guys, Inc: 558.01

Scrapper's Edge

Scrapper’s Edge 07/29/2022  ACWA Region | Event 125.01
Total Scrapper's Edge: 125.01

Sitestar Nationwide Internet _

Sitestar Nationwide Internet 07/08/2022  Essex Internet 52.90
Total Sitestar Nationwide Internet; 52.90

Stewart Telecommunications

Stewart Telecommunications 07/29/2022  Eureka office phone system 14,578.39
Total Stewart Telecommmunications:; 14,578.39

Streamline

Streamline 07/08/2022  Website maintenance membership fee 450.00
Total Streamline: 450.00

Sudden Linl

Sudden Link 07/08/2022  Fieldbrook-Glendale CSD Internet 323.61

Sudden Link 07/08/2022  Essex internet 233.13

Sudden Link 07/08/2022  Essex Phones 72.14

Sudden Link 07/08/2022 - TRF Infernct - Fieldbrook-Glendale CSD 50.55

Sudden Link 07/08/2022  TRF Internei - Blue Lake SCADA Monitoring 50.55

Sudden Link 07/08/2022  TRF Internei 25.27

Sudden Link 07/12/2022  Eureka office Internet 208.45
Total Sudden Link: 963.70

SWAPE, LI.C

SWATE, LLC 07/29/2022  Professional Assistance Hydrology, Hydrogeology and sampling 1,032.50
Total SWAPE, LLC: 1,032.50

The Mill Yard

The Mill Yard 07/292022  Essex Mainienance supplies 16.26

The Mill Yard 07/29/2022  Euwreka office building Maini - Elecirical 26.34
Total The Mill Yard: 42.60

Trinity County General Services

Trinity County General Services 07/29/2022  Pickeit Peak site lease 257.50
Total Trinity County General Services: 257.50

Trinity County Solid Waste

Trinity County Solid Waste 07/25/2022  Ruth HQ dump fees 3531

Trinily County Solid Waste 07/29/2022  Ruth Hydro dump fees 3531

Total Trinity County Solid Waste:

70,62
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U.8, Geological Survey, WRD

U.S. Geological Survey, WRD 07292022 USGS Gauging Station Maintenance 8,220.00
Total U.S8. Geological Survey, WRD: 8,220.00
Underground Service Alert
Underground Service Alert 0772972022 Arnual Membership 369.17
Underground Service Alert 07/29/2022  Arnual Membership 1,050.72
Total Underground Service Alert: 1,419.89
Underground Service Alert of Northern CA
Underground Service Alert of Northern CA 07/29/2022  Humboldt Bay Retail 143,69
Underground Service Alert of Northern CA 07/29/2022  Fieldbrook-Glendale CSD 408.97
Total Underground Service Alert of Northern CA: 552.66
USA Blue Book
USA Blue Book 07/29/2022  TRF lab maintenance 141.76
Total USA Blue Book: 141.76
VALEO Networks
VALEO Networlks 07/29/2022  Eureka Office computers monthly service maintenance 1,880.99
VALEOQ Networks 07/29/2022  Eurcka office computer assistance 320.00
Total VALEO Networks: 2,200,99
Valley Pacific Petroleum Servi, Inc
Valley Pacific Petroleum Servi, Inc 07/12/2022  Ruth Area Fire Disaster Recovery 118.59
Valley Pacific Petroleum Servi, Inc 07/12/2022  Pumping & Control 636.94
Valley Pacific Petroleum Servi, Inc 07/12/2022  Water Treaiment 636.94
Valley Pacific Petroleum Servi, Inc 07/12/2022  Maintenance 636.94
Valley Pacific Petroleum Servi, Inc 07/12/2022  Humboldt Bay Retail 165.61
Valley Pacific Petroleum Servi, Inc 07/12/2022  Fieldbrook-Giendale CSD 471.34
Total Valley Pacific Petroleum Servi, Inc; 2,666.36
Verizon Wireless
Verizon Wireless 07/13/2022  General Manager . 38.93
Verizon Wireless 07/13/2022  Ruth Area Fire Recovery 30.07
Verizon Wireless 07/13/2022  Customer Service - Humboldt Bay 13.11
Verizon Wireless 07/13/2022  Customer Service - Fieldbrook-Glendale CSD 37.33
Verizon Wireless 07/13/2022  Operations | 18
Verizon Wireless 071372022 Cusiomer Service IPad-Fumboldt Bay 9.88
Verizon Wireless 07/13/2022  Customer Service IPad - Fieldbrook-Glendale CSD 28.13
Verizon Wireless 07/13/2022  Ruth Area 18.06
Verizon Wireless 07/13/2022  Ruth Hydro 18.07
Total Verizon Wireless: 193.76
Wahlund Construction
Wahlund Construction 07/29/2022 12 KV Power/Pole Inspection/Mainterance 3,925.99
Wahlund Construction 07/29/2022  Repair H-Pole Structure 15,852.93

Total Wahlund Construction: 19,778.92
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Waterman Supply Company
Waterman Supply Company 07/29/2022  Quagga Grant 6,572.75
Total Waterman Supply Company:

Grand Totals:

6,572.75

570,766.20
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HUMBOLDT BAY MUNICIPAL WATER DISTRICT

828 SEVENTH STREET, PC BOX 95 * EUREKA, CALIFORNIA 95502-0095
OFFICE 707-443-5018 ESSEX 707-822-2918

FAX707-443-5731 707-822-8245
EMAIL OFFICE(@HBMWD.COM

Website: www.hbmwd .com

BOARD OF DIRECTORS

SHERI WOOQ, PRESIDENT

NEAL LATT, ViCE-PRESIDENT

J. BRUCE RUPP, SECRETARY-TREASURER
MICHELLE FULLER, DIRECTOR

DAVID LINDBERG, DIRECTCR

GENERAL MANAGER
JOHN FRIEDENBACH July 28, 2022

Ondrea Starzhevskiy, City of Arcata
Mandy Mager, City of Blue Lake

Brian Gerving, City of Eureka

Rick Hanger, Fieldbrook-Glendale CSD
Michael Montag, Humboldt CSD

Chris Drop, Manila CSD

Pat Kaspari, McKinleyville CSD

Dear Municipal Customers:

Earlier this month, Humboldt Bay Municipal Water Districts' Board of Directors approved the District's
FY2022/23 budget. Attached for your information are the following items related to the approved budget.

Aftachment 1: The estimated wholesale water charges for each customer. These are gross charges based
on the approved FY2022/23 budget. Individual charges and revenue credits to each municipality are
calculated based on the Moving Five-Year Average Water Use, the Peak Rate Allocation and the Assessed

Valuation. These calculation factors are unigue to each municipality and make equal cost increases or
decreases very difficult to predict.

Attachment 2: The Price Factor 2 (PF2) reconciliation from FY2021/22, in accordance with Section 7.2.4
of Ordinance 16. The PF2 reconciliation amount is $29,120.60. Based on the many factors involved in the

PF2 calculations, this reconciliation results in a credit for all agencies. This total credit will be applied to
your FY2022/23 monthly billings.

Attachment 3: The estimated net wholesale water charges after this PF2 credit has been applied.

Please review the attached documents and if you have any questions, please call me.
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Memo to: HBMWD Board of Directors

From: Dale Davidsen, Superintendent

Date: August 2, 2022

Subject: Essex/Ruth July 2022 Operational Report

Upper Mad River, Ruth Lake, and Hydro Plant

L.

Flow at Mad River above Ruth Reservoir (Zenia Bridge) averaged 10 cfs with a high

of 22 cfs on July 8" and a low of 1cfs on July 31

2. The conditions at Ruth Lake for July were as follows:

The lake level on July 31 was 2651.86 feet which is:

o 1.43 feet lower than June 30", 2022
s 3.58 feet higher than July 31%, 2021
¢ 5.80 feet higher than the ten-year average
e 2.14 feet below the spillway
Ruth Headquarters recorded 0.12 inches of rainfall for July.
Ruth Hydro produced 153,600 KWh in July. There were no shut downs.

The lake discharge averaged 40 cfs with a high of 42 cfs on July 20™.

Lower Mad River, Winzler Control, and TRF

6.

10.

11.

12.

The river at Winzler Control Center, for July, had an average flow of 117 cfs. The river
flow reached a high of 186 ¢fs on July 6™,

The domestic water conditions were as follows:

a. The domestic water turbidity average was 0.14 NTU, which meets Public Health
Secondary Standards.

b. Asof July 31%, we pumped 246,793 MG at an average of 8.227 MGD.
The maximum metered daily municipal use was 8.971 MG on July 18"

The TRY conditions for July were as follows:

a. TRF is offline for the summer as of Jun 23™.

July 1® — Ordered materials for 83 Bollards for the Ruth Quagga grant
July 5™ — 90-day crane inspections, regulatory requirement

July 7" - Bureka Humboldt Fire Extinguisher on-site for annual fire extinguisher
maintenance

July 8 — Six month fall protection equipment inspections




13.

14,

15.

16.

17.

18.

19.

20.

21.

22,
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July 11" — Tesla did final electrical tie-in at TRF to new battery bank.
Commissioning forthcoming,

July 13®
a. Wahlund crew on-site repairing rot damage to H-pole structure in Park 4.
b. Met with Cal-Trans fencing crew at 299 R-0-W regarding fence repairs needed
due to urban campers cutting the fence for access to our property.

July 14" - Wahlund crew on-site installing lightning arresters at Collector 4. These
have been backordered for months.

July 18" — First aid and CPR training at NCSC for part of Essex staff.

July 19™
a. SB 198 safety meeting
b. Met with Cal-Trans crew again regarding more fence damage at 299 R-0-W

July 20"
a. Safety meeting — Asbestos / Silica exposure safety training
b. BPM zoom meeting (Cybersecurity auditor)

July 25 - Quarterly Water Quality calibrations.
July 27" — Spillway inspection
July 28™ — Crane operator evaluations, regulatory requirement

Current and Ongoing Projects
a. Tesla battery bank projects — TRF project is done, Commissioning soon. Essex
project, In permitting,
OSHG — GHD working on RFP for equipment procurement
Collector 1 interior painting — In progress — Winter work, back burner for now.
Line shed 8 — In progress _
Main Office Solar project — Waiting for new roof, Getting bids
Routine annual equipment maintenance and services.

e e o
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~ From: Dale Davidsen, Superintendent
Date: August 2, 2022
Subject: Surplus equipment request

The District has replaced unit 9 in the FY 22-23 budget. I propose the District surplus
Unit 9, a 2000 Ford [-350, single cab with utility bed and lumber rack.
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DLS-102 |
 Introduction to USACE SQRA and.
- FERC L2RA Process and Guidelines

Course Information

Leve!: Fundamental (100 series)

Frequency: Semiannual

Professional Development Hours (PDH): 8 PDHs

Lead Instructor: Nate Snorteland, Carmen Williams, Andy Hill, Doug Boyer

Course Overview :

Explore how the U.S. Army Corps of Engineers (USACE) Risk Management Center (RMC)
and the Federal Energy Regulatory Commission (FERC) prepare for, calculate, and evaluate
the results of semi-quantitative risk assessments (SQRA). The training will focus on the
SQRA process, the calculations and information required to complete an SQRA, and how
the SQRA results are used by USACE and FERC.

Learning Objectives
By the end of the training, participants will have a basic understanding of how to approach
each element of SQRA. In addition, participants will be able to

+  Understand the general SQRA process and how SQRA fits within USACE and FERC
programs

Calculate risk and use it to inform decisions
» Identify and participate in each phase of SQRA

Target Audience
Technical staff outside USACE, FERC licensees and FERC consultants who will be
participating in or leading SQRA for a variety of purposes. This course is appropriate for

participants with other backgrounds or goals who could benefit from understanding all
aspects of SQRA.

Registration & Requirements

This course will be delivered in-person over one full day and will include lectures and
demonstrations from USACE and FERC exerts as well as hands-on exercises. A workbook
of required materials and online resource will be provided to participants. Participants
must bring a laptop. Registration is subject to availability of seating and is not guaranteed.
Confirmation will be provided via email. There are no tuition costs associated with

attending this course but participants are responsible for their own travel costs, meals and
arrangements,

A
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TRAINING AGENDA

Time

8:00 AM = 815 AM

Top[c I

Introduction and Agenda Review

secmoN_ M\ V' pagene. R

_Instructors

9:30 AM —9:45 AM |

15 Nate Snorteland
Doug Boyer '
815AM-830AM | 15 [ 1~Risk Overview Nate Snorteland
. Doug Boyer
8:30 AM-9:00 AM | 30 | 2 - Overview of Federal Guidelines Coug Boyer
Carmen Williams
2:00 AM-9230 AM | 30| 3 -Introduction to SQRA Andy Hill
Doug Boyer

930 AM-1:00 AM [ 90| 4~ PFMA/SQRA/L2RA Process Nate Snorteland
- Doug Boyer
11:00 AM -11:30 AM | 30| Exercise 1; PFMA Andy Hil

5-Team Selection and Schedule

Carmen Williams

2:30 PM - 2:45 PM [T

2:45 PM ~ 330 PM

45

1:00 PM =130 PM | 30
Doug Boyear

1:30 PM -2:00 PM | 30| Exercise 2: Establishing the Team Carmen Williams
Doug Boyer

2200 PM-2:30 PM | 30| 6-L2RA/SQRA Documentation Doug Boyer

Break o o h o
7 — Evaluation of L2ZRA/SQRA Results

Carmen William

Carmen Williams

330 PM-4:00 PM | 20| Exercise 3: Portraying Results and Carmen Williams
Decision Example
Doug Boyer
400 PM-500PM | 60| General Discussion, Q&A, Close Out All

DLS-102 | Training Agenda | 2022




QUARTERLY COMMITTEE FORUM AGENDA A WA
July 26-27, 2022 ) . C
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oo July26 9:30—11:30am

Chair: Gary Arant Vice Chair: Tasha Wright Staff Liaison:

Valley Center Water District Santa Rosa Water Nick Blair

Register Here
After registering you will receive a confirmation email containing information about joining the zoom.

I.  Chair's Welcome & Introductions Gary Arant, Chair
Il.  State 5000 MW Strategic Reserve John Yarbrough, DWR
Jomo Thorne, PG&E

lll. 10U Demand Response Programs and Lessons Learned Bryan Falconer, SCE
Brad Mantz, SDG&E

IV.  Terra Verde (Preferred Provider}) Market Update David Burdick, Terra Verde
V.  Other Business All

VI.  Adjourn

Next Meeting: — Nov 29, at Fall Conference & Exhibition in Indian Wells, CA. No virtual option will be
provided

7/22/2022 Agenda and speakers subject to change. Page 1







Region 1 Hosts North Coast Water Forum in Eureka
By ACWA Region 1 Chair Bruce Rupp

They came for the cruise on Humboldt Bay,
but stayed for a deep dive into SCADA,
microgrids, instreain flows, water rights and
Silver Tsunami succession planning,

Por more than 40 members of the ACWA
community, the July 7-8 Region 1 North
Coast Water Forumn in Eureka delivered
value on multiple levels. The event started
with an evening cruise on Humboldt Bay
aboard the Madaket, the oldest continuously
operated passenger ferry in the US,

Following the bay cruise, a dinner program
featured updates and reports from ACWA
leadership, including ACWA JPIA CEO
Andy Sells. This included reports on the
San Joaquin Valley Blueprint project and
the latest legislative developments at

the California Capitol, where ACWA is
pursuing state funding opportunities for
all association member agencies.

The Humboldt Bay Municipal Water
District hosted a series of presentations

the next morning at its headquarters. This
began with my colleague on the Humboldt
Bay MWD Board of Directors Michelle
Fuller describing the district’s extensive
worlk to prove beneficial use by dedicating
instream flow on the Mad River, essential
to having the State Water Resource Control
Board recognize our local water rights,

McKinleyville Community Services
District General Manager Patrick Kaspari
walked attendees through the creation

of a microgrid to power his district’s
wastewater treatment facility. Water
managers from throughout the state
would have recognized, and appreciated,
the determination required to complete
such a project, while also benefiting from
lessons learned. The theme repeated itself
from a different angle when Humboldt
Community Services District General
Manager Terrence Williams described
how his staff built their own SCADA
system in-house,

During a concluding roundtable discussion,
Region 1 Vice Chair and City of Santa
Rosa Water Director Jennifer Burke shared
a concern weighing on the minds of many
ACWA member agency leaders — recruiting
the next generation of water professionals.
In Santa Rosa’s case, this problem is
exacerbated by employee burnout,
stemming from a barrage of drought
emergencies and catastrophic wildfires
placing mental strain on water workers.

The dilemma Burke described resonated
with attendees, many of whom lead
agencies beset by the urgent need to

find qualified water workers to replace
retiring baby boomer professionals.
Ultimately, overcoming this problem will

require attracting more people into the
water industry and finding more ways

to tell younger people about careers in
water. Succeeding in that task, along with
enhancing workforce diversity, will benefit
all ACWA member agencies.

Wrapping up the day, attendees enjoyed
lunch at Eureka’s historic Carson Mansion.
Finally, Nordic Aquafarms hosted a virtual
tour of its proposed land-based fish farm
at the site of a former pulp mill. If built,
the facility would produce an estimated
28,000 metric tons of Atlantic salmon
filets and gutted fish a year, employing an
extensive filtration system similar to that
used in water treatment.

It was a great event that wouldn’t have
been possible without several generous
sponsors. A special thanks to my
colleagues and the staff at Humboldt
Bay MWD, along with GHD, U.S. Bank,
Kennedy Jenks, Ameresco and the Cher-
Ae Heights Indian Community ofthe
Trinidad Rancheria.

ACWA region events represent a great
opportunity to connect, engage and

learn from your ACWA member agency
colleagues from throughout the state, [ urge
people to visit the Events page at www.
acwa.com to learn about future events. &

Don’t miss upcoming Region events — Region 8 on Aug. 12 and Region 10 on Aug. 2.

For more information and to register, visit www.acwa.com/events

12 « ACWANEWS  Vol. 50 No. 07




John Friedenbach
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fuller@hbmwd.com; Patrick Kaspari (pkaspari@mckinleyvillecsd.com); Terrence Williams

L R I
From: Jennifer Rotz <JenniferR@acwa.com>
Sent: Thursday, August 04, 2022 1.24 PM
To:
(twilliams@humboldtcsd.org)
Cc: BruceRupp; lenniferBurke; John Friedenbach
Subject: Thank you for participating in ACWA Region 1's North Coast Water Forum

Thank you for your participation as a speaker at ACWA Region 1's North Coast Water Forum in Eureka last
month! ACWA depends on experts like you to continue to offer our members high quality, educational region
programs. Your presentations added to the overall value and success of the event and your remarks provided
insight on issues that are important to our members in the region and the California water community. We
sincerely appreciate the time you took from your busy schedule to be with us.

Links to program materials are available here.

Thank you,
Jennifer

Jennifer Rotz

Regional Affairs Representative Il

Association of California Water Agencies

Office 916.441.4545 | Direct/Cell 916.669.2373
JenniferR@acwa.com | www.acwa.com







7/20/22, 3.05 PM ACWA Past President Jarry Gladbach Passes Away - Assoclation of California Water Agencies

ACWA S scCTION_12:3))_ PacENO.|

ACWA PAST PRESIDENT JERRY GLADBACH
PASSES AWAY

BY ACWA STAFF JUL 18, 2022 WATER NEWS

Past ACWA President, SCV Water Vice President and longtime local, state and natlonal water leader
E.G. Yerry” Gladbach passed away July 13. He was 82.

Gladbach served as ACWA President during 2004 and 2005, and remained active within the
association up until his passing, participating in Board of Directors’ meetings and leading ACWA JPIA
as its Board President. His extensive contributions to ACWA included chairing the Region 8 Board and
work on association committees, including the Energy and Business Development committees.

“Jerry treated everyone with respect. He was not only my dear friend, but my mentor, a confidante and
a true leader who was instrumental in my success,” said ACWA President Pamela Tobin. “| will be
forever grateful, and | aspire to be the person he confidently entrusted to follow In his footsteps in the
water industry. We need more people like him in this world, and he left all of us who knew him better
for knowing him.”

A resident of the Santa Clarita Valley since 1968, Gladbach also served as a tireless water leader within
his home community. He was first elected to the Castaic Lake Water Agency Board in 1985 and served
from that point onward, including when the agency merged with other local water entities to become
SCV Water in 2018. He was SCV Board of Directors Vice President at the time of his passing.

“We lost a dear friend and vital member of our board,” said SCV Board of Directors President Gary
Martin, in an SCV Water news release. “Jerry was one of the most knowledgeable and accomplished
water professionals in the state, and we were fortunate to have him serving the SCV community for the
last 37 years.”

During his tenure as ACWA President, the association developed “No Time to Waste: A Blueprint for
California Water,” a landmark document which articulated the water community’s call for a
comprehensive solution to California’s water problems,

Gladbach’s experience in water spanned seven decades. He retired from the Los Angeles Department
of Water and Power after 35 years of employment, concluding his career as Manager of its Marketing

and Special Projects section. His extensive civic contributions included serving on the Board off
Directors of the National Water Resources Association and as Past President of the California

Association of Local Agency Formation Commissions,

|
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(SCV) in 2018. He was the current SCV Board of Directors Vice President at the time of
his passing.

“We lost a dear friend and vital member of our board,” said SCV Board of Directors
President Gary Martin, in an SCV Water news release. “Jerry was one of the most
knowledgeable and accomplished water professionals in the state, and we were
fortunate to have him serving the SCV community for the last 37 years.”

Gladbach’s experience in water spanned seven decades. He retired from the Los
Angeles Department of Water and Power after 35 years of employment, concluding
his career as manager of its marketing and special projects section. His extensive civic
contributions included serving on the board of directors of the National Water
Resources Association and as past president of the California Association of Local
Agency Formation Commissions.

He received his Master of Science and Bachelor of Science degrees from the
University of Missouri - Columbia. He is a registered professional engineer in
California and is a “Fellow” Life Member of the American Society of Civil Engineers.

Gladbach is survived by his wife, Donna, three children, and six grandchildren.
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633 3" Street, Eureka, CA 95501

Phone: (707) 268-1700 Toll-Free (800) 931-7232  Fax: (707) 269-1777

E-mail; info@redwoodenergy.org Web: www.redwoodenergy.org

BOARD OF DIRECTORS MEETING AGENDA

July 23, 2022 -Thursday, 3:30 p.m.

COVID-19 NOTICE

RCEA AND HUMBOLDT BAY MUNICIPAL WATER DISTRICT OFFICES
WILL NOT BE OPEN TO THE PUBLIC FOR THIS MEETING

Pursuant to the AB 361 Brown Act open public meeting law revisions signed into law on
September 16, 2021, and Governor Newsom's State of Emergency Proclamation of March 4,
2020, this meeting will not be convened in a physical location. Board members will participate
in the meeting via an online Zoom video conference.

To listen to the meeting by phone, call (669) 200-6833 or {253) 215-8782. Enter webinar ID:
819 7236 8051. To watch the meeting online, join the Zoom webinar at
https://us02web.zoom.us/j/81972368051.

You may submit written public comment by email to PublicComment@redwoodenergy.org.
Please identify the agenda item number in the subject line. Comments will be included in the
meeting record but not read aloud during the meeting.

To make a comment during the public comment periods, raise your hand in the online
Zoom webinar, or press star (*) 9 on your phone to raise your hand. You will continue to hear
the meeting while you wait. When it is your turn to speak, a staff member will unmute your
phone or computer. You will have 3 minutes to speak.

While downloading the Zoom application may provide a better meeting experience, Zoom does
not need to be installed on your computer to participate. After clicking the webinar link above,
click “start from your browser.”

In compliance with the Americans with Disabilities Act, any member of the public needing
special accommodation to participate in this meeting should call (707) 269-1700 or email
Ltaketa@redwoodenergy.org at least 3 business days before the meeting. Advance notice
enables RCEA staff to make their best effort to reasonably accommodate access to this
meeting while maintaining public safety.

Pursuant to Government Code section 54957.5, all writings or documents relating to any item
on this agenda which have been provided to a majority of the Board of Directors, including
those received less than 72 hours prior to the RCEA Board meeting, will be made available to
the public at www.redwoodenergy.org.
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Page 2

OPEN SESSION Call to Order

1. REPORTS FROM MEMBER ENTITIES
2. ORAL COMMUNICATIONS

This time is provided for people to address the Board or submit written communications on matters not on the agenda.
At the conclusion of all oral communications, the Board may respond to statements. Any request that requires Board
action will be set by the Board for a future agenda or referred to staff,

3. CONSENT CALENDAR

All matters on the Consent Calendar are considered to be routine by the Board and are enacted in one motion. There
is no separate discussion of any of these items. If discussion is required, that item is removed from the Consent
Calendar and considered separately. At the end of the reading of the Consent Calendar, Board members or members
of the public can request that an item be removed for separate discussion.

3.1 Approve Minutes of June 23, 2022, Board Meeting.

3.2 Approve Disbursements Report.

3.3 Accept Financial Reports.

3.4 Accept Legislative Quarterly Report.

3.5 Extend Resolution No. 2022-6 Ratifying Governor Newsom’s March 4, 2020, State
of Emergency Proclamation and Authorizing Remote Teleconference Meetings of
RCEA's Legislative Bodies, for the period July 28, 2022, through Auqust 26, 2022,
pursuant to Brown Act revisions of AB 361.

3.6 Approve Amendment No. 3 Extending the Term of the Current Professional
Services Agreement with Frontier Energy Inc. for Reporting and Technical Services
in Support of the RCEA-Administered CPUC Energy Programs through December
2023 and Authorize the Executive Director to Execute All Applicable Documents.

4. REMOVED FROM CONSENT CALENDAR ITEMS

Iltems remaoved from the Consent Calendar will be heard under this section.

COMMUNITY CHOICE ENERGY (CCE) BUSINESS (Confirm CCE Quorum)

Items under this sectlon of the agenda relate to CCE-specific business matters that fall under RCEA’s CCE voting

provisiaons, with only CCE-participating jurisdictions voting on these matters with weighted voting as established in the RCEA
joint powers agreement.

5. OLD CCE BUSINESS
5.1. Energy Risk Management Quarterly Report

Accept Energy Risk Management Quarterly Report.

6. NEW CCE BUSINESS - None.

END OF COMMUNITY CHOICE ENERGY (CCE) BUSINESS
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7.

10.

11.

12.
13.
14.

OLD BUSINESS
7.1 CC Power Firm Clean Resources Agreements

Delegate authority to Executive Director to execute necessary Project
Participation Share Agreements and Buyer’s Liability Pass Through Agreements
with California Community Power and Participating Members for two new
Geothermal Projects:

¢ Ormat Nevada Inc. Portfolio of Geothermal Projects
o Expected Participation Share: 3.20% or 4.00 MW with guantity not to
exceed 5.00 MW
o Delivery term: 20 years starting on or about June 1, 2024

¢« Open Mountain Energy LLC., Fish Lake Geothermal
o Expected Participation Share: 2.80% or 0.36 MW with quantity not to
exceed 0.45 MW
o Delivery term: 20 years starting on or about April 1, 2024.

7.2  Power Purchase Agreement for Renewable America Foster A Clean Power

Approve Power Purchase Agreement with Foster Clean Power A LLC and
authorize the Executive Director to execute all applicable documents.

NOTE: This power purchase agreement was not ready at the time of agenda
publication and will be available for viewing at hiips.//redwoodenerqgy.org/board-
of-directors/ by 5 p.m. on Tuesday, July 26, 2022.

NEW BUSINESS - None.

STAFF REPORTS

9.1 Deputy Executive Director's Report
FUTURE AGENDA ITEMS

Any request that requires Board action will be set by the Board for a future agenda or referred to staff.
CLOSED SESSION

11.1 Conference with real property negotiators pursuant to Government Code §
54956.8 in re: APNs 001-141-005 and 001-141-006; RCEA negotiator: Executive
Director; Owner's negotiating party: Wells Commercial; Under negotiation: price
and terms.

RECONVENE TO OPEN SESSION
CLOSED SESSION REPORT
ADJOURNMENT

NEXT REGULAR MEETING
Thursday, August 25, 2022, 3:30 p.m.

Meeting location to be determined. Online and phone participation will be available via Zoom.
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633 3 Street, Eureka, CA 95501

Phone: (707) 269-1700 Toll-Free (800) 931-7232 Fax: (707) 269-1777
E-mail: info@redwoodenergy.org Web: www.redwoodenergy.org

BOARD OF DIRECTORS DRAFT MEETING MINUTES

June 23, 2022 - Thursday, 3:30 p.m.

Notice of this meeting was posted on June 17, 2022. Chair Stephen Avis called a regular
meeting of the Board of Directors of the Redwood Coast Energy Authority to order on the
above date at 3:33 p.m., stating that the teleconference meeting was being conducted
pursuant to the AB 361 Brown Act open public meeting law revisions signed into law on
September 16, 2021, and Governor Newsom's State of Emergency Proclamation of March 4,
2020. Chair Avis stated that the posted agenda contained public teleconference meeting
participation instructions.

PRESENT: Chair Stephen Avis, Scott Bauer, Rex Bohn, Vice Chair Chris Curran, Mike
Losey, Sarah Schaefer (left 4:38 p.m.), Jack Tuttle (arrived 3:41 p.m., left 5:08 p.m.), Frank -
Wilson, Sheri Woo. ABSENT: None. STAFF AND OTHERS PRESENT: Demand-Side
Management Manager Mike Avcollie; EDP Renewables Director of Origination (Central/West)
Christopher Baxter; Business Development and Finance Director Lori Biondini; Power
Resources Director Richard Engel; Senior Power Resources Manager Jocelyn Gwynn;
EWPRC Senior Vice President of Operations Ed Kent; Demand Side Management Director
Stephen Kullmann; Broad Reach Power Director of Storage Development Jacob Morgan;
Community Strategies Manager Nancy Stephenson; Clerk of the Board Lori Taketa; Deputy
Executive Director Eileen Verbeck.

Chair Avis commented that all directors and members of other legislative bodies took oaths to
defend the Constitution and must take that oath seriously at all levels of government.

Director Losey congratulated Executive Director Matthew Marshall and staff for completing
the first front-of-the-meter microgrid in California and expressed pride that multiple agencies,
including state agencies, were able to collaborate to complete the project.

ORAL COMMUNICATIONS

There were no public comments on items not on the agenda. Chair Avis closed the oral
communications portion of the meeting.

CONSENT CALENDAR

3.1  Approve Minutes of May 26, 2022, Board Meeting.

3.2 Approve Disbursements Report.

3.3 Accept Financial Reports.

3.4 Accept Update on Net Energy Metering Successor Tariff Comment Letter
Submitted by RCEA Staff to the California Public Utilities Commission.
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3.5 Adopt Resolution 2022-5 Adopting an Amended Conflict of Interest Code and
Authorize the Board Clerk to Submit the Amended Conflict of Interest Code to the
Humboldt County Board of Supervisors as the Code Reviewing Body.

3.6 Adopt Resolution No. 2022-6 Ratifying Governor Newsom's March 4, 2020, State
of Emergency Proclamation and Authorizing Remote Teleconference Meetings of
RCEA’s Legislative Bodies, for the Period June 27, 2022, through July 27, 2022,
Pursuant to Brown Act Revisions of AB 361, and
Approve Conducting RCEA Board and Community Advisory Committee Meetings
in a Hybrid In-Person and Teleconference Format at the Jefferson Community
Center Auditorium Beginning July 28 for the Board and September 13, 2022, for
the Community Advisory Committee. S

Director Wilson requested that item 3.6 be pulled from the consent calendar. No member of
the public requested removal of consent calendar ems :

Paul Woodworth of Rise Energy asked RCEA oppose non- bypassab[e charges on behind-
the-meter energy consumption in a CPUC NEM*‘S_uccessor Tarlff reply. comment letter.

M/S: Bauer, Losey: Approve the consent calend f|te'ms 3 1 throuqh 3 5

The motion passed with a unammous roII call vote. Ayes Avis, Bauer, Bohn, Curran,
Losey, Schaefer, Tuttle Wilson, Woo Noes None Absent None Abstain: None

Director Wilson expressed concern about mcreasrng COVID case counts and possible future
variants. The directors’ supported contrnumg in.a. teleconference-only format until it becomes
clear that future COVID waves wﬂl not overwhelm local response capacity.

M/S: Wilson, Bohn: Contlnue conductmg RCEA Board and Community Advisory
Commlttee meetlngs ina VIrtuaI format untll Iocal COVID case counts trend downward.

The motlon passed wrth a unammous roll caII vote Ayes: Avis, Bauer, Bohn, Curran,
Losey, Schae_fer, Tuttle, Wllson Woo»Noes None. Absent: None. Abstain: None.

M/S: Woo, Wilson: Adopt Resolution No. 2022-6 Ratifying Governor Newsom’s March
4, 2020, State of Emergency Proclamation and Authorizing Remote Teleconference
Meetings of RCEA’s Legislative Bodies, for the period June 27, 2022, through July 27,
2022, pursuant to Brown Act revisions of AB 361.

The motion passed with a mnimous roll call vote. Ayes: Avis, Bauer, Bohn, Curran,
Losey, Schaefer, Tuttle, Wilson, Woo. Noes: None. Absent: None. Abstain: None.

Chair Avis confirmed there was a quorum to conduct Community Choice Energy business.

OLD CCE BUSINESS

5.1 Annual Report on Humboldt Sawmill Company Memorandum of Understanding
Regarding Biomass Plant Performance and Alternative Feedstock Uses (Information
only)
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Director Wilson recused himself at 3:47 p.m. because he is employed by Humboldt Sawmill
Company.

Power Resources Director Engel reported on the first annual meeting with Humboldt Sawmill
Company (HSC) to review feedstock, plant performance and air quality emissions operational
data and alternative biomass uses. The Board directed staff to “periodically review” the
contract with HSC when approving a ten-year power purchase agreement with HSC in 2021.
Most of the biomass plant’s feedstock is local redwood waste material derived from the
company’s timberlands and sawmill operations. A third of the plant's generated electricity is
used at the sawmill and the other two-thirds are sold to RCEA. Portions of the company’s
biomass are also being sold as soil amendment and made into biochar for local farms and
activated charcoal for water treatment plants. An HSC consultant is studying biomass liquid
vehicle biofuel production. Initial indications are that blofuel facility development might be too
cap|tal intensive. HSC's sister company, Mendocino Redwood Company, is exploring more
promising offers with other biofuel companies, with potehtlal o ‘use some material generated
by HSC. Staff would like more plant energy performance data’ ln?the next annual report.

The directors discussed HSC's motivation to ﬁnd the best p055|ble return for its biomass
products and work with PG&E to change current’ requwements to disconnect biomass
electricity generation during |slanded operatlon of the PG&E 's Humboldt Bay Generatlng
Station. : s g

There were no responses from the pUb|IC to Chalr AVIS mvntatlon for comment. Chair Avis
closed the public comment perlod D|rector thson rejomed the meetlng at 4:04 p.m.

NEW CCE BUSINESS

6.1. Procuring PG&E Renewable Portfollo Standard Voluntary Allocation to Meet
Compllance Reqmrements C

Senior Power Resources Manager Jocelyn Gwynn reported on an opportunity to purchase
Renewable Portfolio Standard (RPS) contract renewable certificates from PG&E. Previously,
while CCE customers paid the Power. Charge Indifference Adjustment (PCIA) to cover the
IOU’s above-ma_rl_(et energy purchases made on their behalf before they moved to CCEs they
did not receive any.of the renewable certificates associated with those energy purchases.
The recent CPUC PCIA proceeding now enables CCEs to receive an allocation of renewable
certificates from the 10U serving the same customer territory. The Energy Authority
recommends purchasing 20% of PG&E'’s long-term resource pool allocation available to
RCEA and 100% of the short-term resource pool available to RCEA to mitigate the risk of not
meeting RPS procurement requirements should the Sandrini solar project experience further
delays. Costs for this purchase are not additional for RCEA, i.e. they would replace
renewable purchases from other sources and are therefore already reflected in the fiscal year
2022-2023 budget.

Chair Avis invited public comment. There were no comments from the public. Chair Avis
closed the public comment period.

M/S: Losey, Schaefer: Authorize the Executive Director to sign PG&E’s RPS Voluntary
Allocation Attestation and execute the final Confirmation Agreement with PG&E, with
changes from the Proforma Confirmation Agreement approved by Counsel.
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The motion passed with a unanimous roll call vote. Ayes: Avis, Bauer, Bohn, Curran,
Losey, Schaefer, Tuttle, Wilson. Noes: None. Absent: None. Abstain: None. Non-

Voting: Woo.
OLD BUSINESS

7.1. Proposed Amendment to Sandrini Solar Power Purchase Agreement

Power Resources Director Richard Engel reported on proposed amendments to the 100 MW
Sandrini Solar Project power purchase agreement with EDPR which will provide 45% of
RCEA's customer load. The project experienced delays related to the COVID pandemic,
supply chain challenges, and permitting delays in Kern County: As a result, the project is six
months behind schedule. Large tariff increases on solar panels originating in China have
been postponed and will not affect this project; however, inflation has driven cost increases
since contract execution. Staff and EDPR renegotlated the contract, increasing price by 10%
over the 10-year contract term, reducing the buyer. Secunty deposﬁ by 20% and narrowing
construction timeframe extension condition reqmrements The Energy Authority advised staff
that the cost increases would be more favorable than exiting the contract and seeking a new
contract, as solar power purchase prices have lncreased con3|derably

‘\’

The directors discussed the increased power purchase pnce s effect on customer rates, and
how the security deposit is held over the life of the contract unless RCEA achieves an
investment grade credit rating or reaches a ‘net worth threshold that would alleviate seller
concern. Staff will prepare for a Board dlscussmn ata future meetlng on balancing CCE
formation goals of i mcreasmg customer savmgs W|th renewabte energy procurement goals
and building financial reserves S : :

EDPR’s Director of Onglnatlon Chrls Baxter reported that the pl'OjeC't is in late-stage
development Constructlon is expected fo begin i ln JuIy 2022, with commercial operation

There were no responses from the pUb|IC to Chalr AVIS |nVItat|on for comment. Chair Avis
closed the publlc comment penod

M/S: Woo, Bauer: Approve First Amendment to 15-year power purchase agreement
with EDPR CA Solar Park If LLC for its Sandrini solar project and authorize RCEA’s
Executive Director to execute all appli cable documents.

The motion passed wrth the followmq roll call vote. Ayes: Avis, Bauer, Curran, Losey,
Schaefer, Tuttle, Wilson, Woo. Noes: Bohn. Absent: None. Abstain: None.

7.2, Fairhaven Energy Storage Mid-Term Reliability Procurement

Director Woo recused herself at 4:38 p.m. because her employer, SHN Consulting Engineers
& Geologists, is contracted to work with the project’s developers.

Power Resources Director Engel reported on the proposed 10-year resource adequacy {RA)
agreement with Broad Reach Power and EWPRC at the former DG Fairhaven mill site. This

would be the first utility-scale storage project in Humboldt County. The system's batteries will
store power from the grid during the day when renewable resources are producing energy

7




RCEA June 23, 2022, Board of Directors Meeting DRAFT Minutes

and discharge energy to the grid in the evenings when renewable power is scarce. This RA
purchase fulfils the CPUC’s June 2021 Mid-Term Reliability requirements to replace retiring
nuclear and natural gas power plant capacity with clean energy or storage projects. The
project’s 17.25 MW battery storage is much larger than the Airport Microgrid’s 2.2 MW battery
storage capacity and uses all the former biomass plant’s electricity grid interconnection
capacity. The project is expected to be online by October 2023 and would help RCEA meet
the 2024 portion of the mid-term reliability compliance obligation. Purchase of RA at the
proposed rate hedges costs as RA prices have been increasing. This contract aligns with
RCEA strategic plans to maximize local renewable energy production, minimize greenhouse
gas emissions, and ensure diversity in local sources.

EWPRC Senior Vice President of Operations and former operator of the Fairhaven biomass
plant Ed Kent described his company'’s other battery storage projects in California. The
directors discussed other grid interconnection opportunities at the Blue Lake biomass plant
and how Diablo Canyon’s 2 GB grid mterconnectlon is fuehng offshore wind development
interest on the central coast. Broad Reach Power D|rector of Storage Development Jacob
Morgan described interest in increasing storage capacity in the future as grld capacity
increases in support of offshore wind energy productlon L

There were no responses from the publlc to Chair Aws |nv1tat|on for comment Chair Avis
closed the public comment perlod S

M/S: Bauer, Losey: Approve Resouroe Adeguacy Aﬁreement with Fairhaven Energy
Storage LLC and authorlze the Executlve Director to execute all applicable documents.

The motion passed wrth a unanlmous roII call vote Ayes AV|s, Bauer, Bohn, Curran,
Losey, Tuitle, Wllson Noes None Absent: Schaefer, Woo {recused). Abstain: None

Director Woo returned to the meetlng at 4. 54 p. m
7.3. Fiscal Year 2022-23 Proposed Budget and Addition of Staff Positions

Deputy Executive Director Verbeck described the fiscal year 2022-23 revised proposed
budget draft which was based on The Energy Authority’s lower revenue April 30 forecast
instead of the higher revenue June 1 modeling. Staff followed Board direction to
conservatively budget in recognition of the extremely volatile energy market and regulatory
environment. The budget model also included a 3.1% PG&E rate increase. Three new full-
time positions are included in the budget, as are RCEA’s current 0.5% generation rate
discount from PG&E’s generation rates. Funds not yet awarded were not included. The
budget projects $8 million in net revenue. Staff strongly advocated that those funds be used
to replenish the reserve fund which was depleted during the present fiscal year. A loan and a
power product sale were needed to bridge the cash shortfall, During creation of the
Community Choice Energy program, the Board adopted reserve goals of at least $10 million
during adverse times and $35 million when conditions are favorable in its launch period
program guidelines. When cash reserves are below those thresholds, TEA fees are higher.
When reserves approach levels originally set by the Board, the Board may wish to discuss
how customers should benefit from increased revenues.
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The directors discussed PG&E's anticipated rate hike, how RCEA's rates and revenue
increase when PG&E increases rates, and how the program’s power purchase costs are

fairly well hedged for the coming fiscal year. The directors expressed support for allocating
net revenue to the reserve fund.

There were no responses from the public to Chair Avis’ invitation for comment. Chair Avis
closed the public comment period.

M/S: Losey, Curran: Approve:
Adoption of the proposed RCEA Fiscal Year 2022-23 budget,
Creation of an Infrastructure Programs Manager p_osition,
Addition of a DSM Intake Coordinator position,
Addition of a Power Resources Specialist gosmon,
- Update to the RCEA Organization Chart, and -~ '
Revising the ASS|stant.’Coord|natorIAssoclate posrtion to clarify the distinction
between limited-term and permanent posrtlons B

o wbha

The motion passed with the following roll caIIWVOte. Ayes: Avis, Batier. Bohn, Curran,
Losey, Wilson, Woo. Noes: None. Absent: Schae_'fer,i"lfuttle. Abstain: None.

STAFF REPORTS

9.1. Update on RCEA’s Public Agency Solar Program and the California Schools Healthy Air
and Plumbing EfflClency Program by Demand-Side: Management Director Stephen
Kullmann, Senlor DSM Manager Patr|C|a Terry and DSM ‘Manager Mike Avcollie

DSM Manager Avcollie reported on the Pubhc Agency Solar Program (PASP), which the
Board approved in 2018. PASP is locally funded through Community Choice Energy program
revenues. In the past four years, PASP has helped:Z 24 cities, schools, first responder stations
and tribes determine whether solar systems are ‘appropriate, conduct electricity load
analyses, increase energy. efflcrency, and conduct solar site assessments and project
feasibility studres RCEA staff helps the agency leverage CEC loan programs and navigate
the public works. contracting process to install appropriate energy saving, production and
storage measures. RCEA has conducted 57 solar site assessments so far and helped 13
projects receive a total of $4.4 million in grant funds. A total energy-producing capacity of 780
kW has been installed to date that produce 1.3 million kW hours annually.

Solar projects at the following agency facilities have been installed or are in process with help
from the PASP: City of Trinidad Town Hall, Rio Dell City Hall and police station, Ferndale
wastewater treatment plant and Ferndale police station, Eureka water treatment piant and
Sequoia Park Zoo, Ridgewood Elementary School, Mattole Unified School District library,
Honeydew Elementary School, Southern Humboldt School District, Kneeland Fire Protection
District, Burnt Ranch Elementary School, Eureka City School's 14" Street corporation yard.

Project Manager Avcollie also reported on RCEA’s work through the state Cal SHAPE
program, which disbursed grants to schools to upgrade noncompliant plumbing fixtures and
maintain and replace heating, air conditioning and ventilation systems. Upgrading inadequate
ventilation became important with the spread of COVID. Staff worked with four schools in
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disadvantaged communities to assess existing equipment, write and submit applications and
all four schools received funding to install ventilation systems in buildings that lacked them.
Later this year, staff will assist with replacing water-wasting plumbing fixtures with high
efficiency fixtures and will help two additional school districts add filtration to improved
ventilation systems. A total of $186,000 in grant funding was awarded to Humboldt County
schools through RCEA assistance with the Cal SHAPE program.

The directors thanked staff for their work to improve health and safety in classrooms and to
give kids a better head start.

There were no public comments on this item. Chair Avis closed the public comment period.

9.2. Deputy Executive Director's Report

Deputy Executive Director Verbeck thanked everyone who partrplpated in the Redwood
Coast Airport Microgrid opening event and acknowledged Commumty Strategies Manager
Stephenson’s hard work to make the event successful. Staff is worklng on comments for the
Bureau of Ocean Energy Management’s proposed offshore wind lease notice. Lost Coast
Wind continues its outreach to local tribal organizations. Director of Busmess Planning and
Finance Biondini participated in a Harbor District prellmlnary infrastructure plan meeting. The
Harbor District received funding throligh the California Energy Commission for harbor
infrastructure improvement to support the heavy lifting needed for offshore wind industry
development in Humboldt County. ) S S

CLOSED SESSION

11.1 Conference with: reaI property negotiators pursuant to Government Code § 54956.8 in
re: APNs 001-141-005 and 001-141-006; RCEA negotiator: Executive Director; Owner's
negotlatlng party Wells Commer0|al Under negotlatlon price and terms.

There were no pub||c comments on thls c!osed session item. Chair Avis closed the public
comment perlod

The Dlrectors adjourned to closed session at 5:40 p.m. and reconvened in open session at
6:07 p.m. ‘

Chair Avis stated that there was nothlng to report out from closed session and adjourned the
meeting at 6:07 p.m.

Lori Taketa
Clerk of the Board
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July 2022 News and Updates =

from the Redwood Coast Energy Authority T e

Net Energy Metering (NEM): ,
RCEA paid a total of $142,284 to NEM customers for excess on-site solar generation for the 2021/22 NEM Program payout.

Public Safety Power Shutoff (PSPS):

Although the 2022 PSPS season is underway, Humboidt County has not been affected by any PSPS related outages. RCEA staff
continue to monitor PG&E’s PSPS portal for potential alerts affecting RCEA customers. An “Electricity Grid Alerts” banner is on the
front of RCEA's website that provides updates and useful links, including signing up for Flex Alerts.

Offshore Wind:

The Bureau of Ocean Energy Management (BOEM) completed its environmental review in May of potential impacts from offshore
wind energy leasing activities in the Humboldt Wind Energy Area (WEA) and issued a finding of no significant impact. The review

considered potential impacts from the issuance of leases, site assessment activities, site monitoring activities, and project
easements and related right-of-way grants. .

BOEM also filed a Proposed Sale Notice for the Humboldt WEA providing an opportunity for public input. BOEM is expected to hold
its auction for offshore wind leases in Fall 2022,

Director of Business Planning and Finance, Lori Biondini, gave a presentation to the Marin Conservation League on July 15 on the
status of offshore wind energy planning in California, and RCEA's proposed project for the Humboldt WEA. A senior attorney with

the NRDC also presented, allowing attendees to consider some of the identified environmental concerns within the context of the
State's and RCEA's energy goals.

g
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Mobile Solar and Battery Trailer:

RCEA facilitated a one-year assignment of a mobile
solar and battery trailer for the Southern Humboldt
Fire Chiefs Association. The trailer, which is to be 7
utilized by 17 fire agencies, was provided at no cost
by the Empowered by Light Organization and Captain
Richard Birt. It was delivered during an inter-agency
training in Briceland on June 11. This project will

= inform future mobile renewable energy deployment
opportunities for essential services.

Agency Projects - ongoing
City of Ferndale - solar and lighting project completed
City of Rio Dell - solar & storage installed, generator installation in progress
Eureka City Schools - solar, storage, and EV bus charger installation project is progressing
Yurok Tribe - benchmarking and making connections for multiple project locations -
- City of Arcata - outlining an energy efficiency ‘project at Arcata Community Center
City of Eureka - upgrading solar and lighting at Water Treatment Plant and High Tank
Burnt Ranch Elementary School - contracting for roof-mounted solar array project
Arcata School District - helped with Board acceptance and paperwork processing for CalSHAPE program
and contract assistance for the CalSHAPE HVAC project
Redwood Coast Montessori School - issued a re-bid for the ECAA-Ed project and assisted with the
CalSHAPE RFQ for Plumbing services for phase two of the application .
Coastal Grove Charter School - helped with Board acceptance and paperwork processing for CalSHAPE
program and contract assistance for the CalSHAPE HVAC project
Loleta Union Elementary School - assisted with a board resolution and processed paperwork for acceptance
in the CalSHAPE program.

Rural REN - We submitted our business plan to the CPUC and have met with commission staff and other stakeholders
and are addressing any feedback. '

TECH Quick Start Grant - We have secured partnerships with area contractors, identified potential customers, and
are begdinning outreach.

Mobile Home Solar - We have completed plan set for pole-mounted solar for mobile home installations and are
identifying sites with Bear River Rancheria for installations.

Transportation:

RCEA's Infrastructure and Transportation Team received a notice of proposed award for a $700,000 Rural Electric Vehicle (REV)
Charging grant (GFO-21-604} from the California Energy Commission. RCEA received the second highest scoring application in
the state and is committed to supporting the adoption of zero emission vehicles in the region. RCEA will also provide technical
assistance to Mendocino County for their proposed award. '

HTA won a $38.7M TIRCPs grant to bring 11 hydrogen buses and refueling infrastructure to Humboldt County. HTA will provide
“over the fence” refueling for private vehicles, which will be a critical first step in exploring hydrogen as an advanced transportation

fuel in our region. This development will inform our work on our CEC medium-duty/heavy duty vehicle blueprint grant
(ARV-21-035}. '

RCEA is now facilitating a monthly regional transportation roundtable for various agencies and stakeholders to share project
updates and collaborate on competitive state and national grant applications.

Join us online

Redm;oodgr:le;gy.org - REDWOQD COAST n ®
(707) 269-1700 uE =T i |
info@RedwoodEnergy.ory Y EnergyAUthorlty
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Redwood Region Economic Development Commission
325 2nd Street, Suite 203, Bureka, California 95501
Phone 707.445,9651 Thax 707.445.9652 www.rredc.com

REDWOOD REGION ECONOMIC DEVELOPMENT COMMISSION
Regular Meeting of the Board of Directors

In person: Eureka City Hall, Conference Room 207, 531 K Street, Eureka CA
or Zoom: https://usQ2web.zoom.us/j/821 321052507pwd=TiFYY2tqZVBJdGhrbld4VmplODdiUT0g
or phone: call +1 669 900 6833
Meeting ID; 821 3210 5250
Passcode; 579768

July 25, 2022 at 6:30 pm PT
AGENDA

I Call to Order

IL Approval of Agenda .
A. Approval of Agenda for July 25, 2022

L Public Input for non-agenda items

v, Consent Calendar

A. Approval of Minutes of the Board of Directors Regular Meeting: June 27, 2022
B. Acceptance of Agency-wide Financial Reports: 4" QTR FY 2022

V. Program — Allie Jones, Contractor for the County of Humboldt ~ Overview of the
Development of the Humboldt County Comprehensive Economic Development Strategy
{CEDS)

\'/R New Business

A. Consideration of Co-Signing CORE Hub Comment Letter on Public Sale Notice for
Bureau of Ocean Energy Management

B. Consideration of Agreement to Partner with the High Road Transition Collaborative
for the Community Economic Resilience Fund Regional Planning Effort

C. Selection of Auditor for Fiscal Years 2022-2024

VIl. Old Business None

VIl. Reports —~ No Action Required
A, Executive Director’'s Report
B. Loan Portfolio Report

IX. Member Reports

X. Agenda/Program Requests for Future Board of Directors Meetings
Xl.  Adjourn

The Redwood Region Econamic Davsiopment Commission wiil, on raquest, make agendas available in appropriate afternative formats fo
parsons with a disability, as required by Section 202 of the Americans with Disabiiities Act of 1990 (42 U.S.C. Sec. 12132), and the faderal
fules and reguiations adopted In implementatfon thsreof. Individuals who need this agenda in an aliemalive format or who need a disability-
related modification or accommodation in order to participate in the meeting should contact the Board Secretary af (707) 445-9651, Notification
48 hours prior to the moesting will anable the Commission fo make reasonabls arrandgements for accommodations.

RREDC Cities Arcata - Blue Lake * Eureka + Ferndale + Fortuna + Rio Dell - Trinidad

Member Commmnity Services Districts Flumboldt « Manila - McKinleyville + Orick + Orleans - Redway * Willow Creck

Agencies Humboldt Bay Harbor, Recreation and Conservation District + Humboldt Bay Municipal Water District
County of Humbaldt * Hoopa Valley Tribe - Redwoods Community Collepe District




	Packet 81122 (002).pdf
	Binder2.pdf
	Binder1.pdf
	Packet 81122 (002).pdf
	20220805_104602
	20220805_110313
	20220805_105033

	20220805_PAGE NO. ^


	20220802_PAGE NO.

	Agenda 08-11-22
	Agenda for Regular Meeting of the Board of Directors
	August 11, 2022
	Meeting Start Time: 9:00 am
	Time Set Items:  11.4        Mgmt-Presentation to Employee   9:05 am
	8.2          McNamara & Peepe   9:15 am
	8.1.a.iii  MOU with MCSD 10:00 am
	8.4          Park 1 Agreement with FOP 10:30 am
	5. MINUTES
	7. CORRESPONDENCE
	8. CONTINUING BUSINESS
	9. NEW BUSINESS
	10. REPORTS (from STAFF)
	10.2 Financial
	10.3 Operations
	11. MANAGEMENT
	12. DIRECTOR REPORTS & DISCUSSION
	12.3 ACWA – JPIA
	ADJOURNMENT





